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Citigroup Global Markets Asia Limited and The Hongkong and Shanghai Banking Corporation Limited, collectively
referred to as the Joint Global Coordinators, may reallocate the Offer Shares between the Public Offer and the International
Offer based on market conditions and relevant regulatory requirements. We intend to grant the Over-allotment Option to the
Joint Global Coordinators on behalf of the International Underwriters, exercisable in whole or in part, and from time to time
up to the 30th day after the last date for lodging Application Forms under the Public Offer, to require us to issue an aggregate
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The Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws
of the United States. The Shares may not be offered, sold, pledged or otherwise transferred within the United States,
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accuracy of this offering circular. Any representation to the contrary is a criminal offense.
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offered. The Shares are expected to be delivered in book-entry form through the Central Clearing and Settlement System in
Hong Kong against payment and trading is expected to commence on or about 2 February 2007.

Joint Global Coordinators, Joint Bookrunners, Joint Lead Managers and Joint Sponsors

(in alphabetical order)
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This offering circular is confidential and is being furnished pursuant to an exemption from the
registration requirements of the U.S. Securities Act, solely for the purpose of enabling a prospective
investor to consider the purchase of the Shares, as described herein. The information contained in this
offering circular, including the Hong Kong prospectus attached hereto (the “Hong Kong prospectus”),
has been provided by us and other sources identified herein. No representation or warranty, express
or implied, is made by the International Underwriters or the Joint Global Coordinators or their agents
or affiliates as to the accuracy or completeness of such information, and nothing contained in this
offering circular is, or should be relied upon as, a promise or representation by the International
Underwriters or the Joint Global Coordinators or their agents or affiliates. Any reproduction or
distribution of this offering circular, in whole or in part, and any disclosure of its contents or use of
any information herein for any purpose other than considering an investment in the Shares is
prohibited. By accepting delivery of this offering circular, you agree to the foregoing.

This offering circular includes the prospectus for the offering of the Shares in Hong Kong
attached hereto. This offering circular should be read in conjunction with the attached Hong Kong
prospectus and is qualified in its entirety by the more detailed information, including financial
information, contained in the Hong Kong prospectus. Reference in the Hong Kong prospectus to “this
prospectus” means the complete version of the prospectus for the offering of the Shares in Hong Kong
which was registered with the Registrar of Companies in Hong Kong as required by Section 342C of
the Companies Ordinance of Hong Kong on 19 January 2007. The Registrar of Companies in Hong
Kong, the Securities and Futures Commission of Hong Kong, or the SFC, and the Hong Kong Stock
Exchange take no responsibility for the contents of this offering circular, make no representation as
to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss arising
from or in reliance upon the whole or any part of the contents of this offering circular.

The distribution of this offering circular and the offering and sale of the Shares in certain
jurisdictions may be restricted by law. Persons into whose possession this offering circular comes are
required by us and the International Underwriters and the Joint Global Coordinators and our or their
respective agents and affiliates to inform themselves about and to observe any such restrictions. For
further descriptions on the offer and sale of the Shares, see “Notice to Investors” and “Plan of
Distribution” in this offering circular and “Information About This Prospectus and the Global
Offering” and “Underwriting”. This offering circular does not constitute an offer to sell, or a
solicitation of an offer to buy, any of the Shares offered hereby by any person in any jurisdiction in
which it is unlawful for such an offering or solicitation to be made. The Shares are not transferable
except in accordance with the restrictions described under “Notice to Investors” in this offering
circular and all applicable laws. No person has been authorised to give any information or to make any
representations relating to the Global Offering other than those contained in this offering circular, and
if given or made, such information or representations must not be relied upon as having been
authorised. The information contained herein is as of the date hereof and is subject to change,
completion or amendment without notice. Neither the delivery of this offering circular nor any sale
made hereunder shall, under any circumstances, imply that the information herein is correct as of any
date subsequent to the date hereof.

No action has been taken in any jurisdiction to permit a public offering of the Shares where
action would be required for that purpose, except that the Hong Kong prospectus has been registered
with the Registrar of Companies in Hong Kong. Accordingly, the Shares may not be offered or sold,
directly or indirectly, and this offering circular may not be distributed in any jurisdiction, except in
accordance with the legal requirements applicable in such jurisdiction.

In addition, until the expiration of 40 days after the commencement of this Global Offering, an
offer or sale of the Shares within the United States by a dealer (whether or not participating in the
Global Offering) may violate the registration requirements of the U.S. Securities Act if such offer or
sale is made otherwise than in accordance with Rule 144A under the U.S. Securities Act or pursuant
to another exemption, if available, from registration under the U.S. Securities Act.
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The Joint Global Coordinators reserve the right to reject any application to subscribe for or
purchase the Shares offered in the International Offer in whole or in part and to allot to any
prospective investor less than the full amount of the Shares sought by such investor.

In connection with the Global Offering, Citigroup Global Markets Asia Limited on behalf of the
International Underwriters, in consultation with the Joint Global Coordinators, or any person acting
on its behalf as the Stabilizing Manager may over-allocate or effect transactions with a view to
supporting the market price of the Shares at a level higher than which might otherwise prevail in the
open market for a limited period of time. Such stabilizing activity may include exercising the
Over-allotment Option, entering into stock borrowing agreements, purchasing the Shares in the
secondary market or selling Shares to liquidate a position held as a result of those purchases. Citigroup
Global Markets Asia Limited or any person acting on its behalf has no obligation to effect such
stabilizing transactions, and may at its absolute sole discretion discontinue any such transactions at
any time even if commenced. Such transactions may be effected in all jurisdictions where it is
permissible to do so, in each case in compliance with all applicable laws and regulatory requirements.
See “Structure of the Global Offering — Over-Allotment Option and Stabilization” for further details.
The stabilizing transactions may be effected on the Hong Kong Stock Exchange, in an over-the-
counter market or otherwise, subject to compliance with applicable laws and regulatory requirements.

Each prospective purchaser of the Shares must comply with all applicable laws and regulations
in force and effect in each jurisdiction in which it purchases, offers or sells the Shares or possesses
or distributes this offering circular and must obtain any consent, approval or permission required for
the purchase, offer or sale by it of the Shares under the laws and regulations in force and effect in any
jurisdiction to which it is subject or in which it makes such purchases, offers or sales, and neither we
nor any International Underwriter shall have any responsibility therefor.

In making an investment decision, prospective investors must rely on their own examination of
our Company and the structure of the Global Offering, including the merits and risks involved. The
International Offer is being made on the basis of this offering circular. Any decision to purchase
Shares in the Global Offering must be based on the information contained herein. The contents of this
offering circular are not to be construed as legal, business or tax advice. Each prospective investor
should consult its own counsel, accountant and other advisers as to the legal, tax, business, financial
and related aspects of purchasing the Shares. In addition, neither we nor any International Underwriter
is making any representation to any offeree or purchaser of the Shares regarding the legality of an
investment herein by such offeree or purchaser under applicable investment or similar laws or
regulations.

Notwithstanding anything to the contrary contained herein, a prospective investor and each
employee, representative, or other agent of a prospective investor may disclose to any and all persons,
without limitation of any kind, the tax treatment and tax structure of the transactions described in this
offering circular and all materials of any kind that are provided to the prospective investor relating
to such tax treatment and tax structure as such terms are defined in U.S. Treasury Regulation section
1.6011-4. This authorization of tax disclosure is retroactively effective to the commencement of
discussions with prospective investors regarding the transactions contemplated herein.
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NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION
FOR A LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE
REVISED STATUTES WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A
SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE
OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF THE
STATE OF NEW HAMPSHIRE THAT ANY DOCUMENT FILED UNDER CHAPTER 421-B OF
THE NEW HAMPSHIRE REVISED STATUTES IS TRUE, COMPLETE AND NOT
MISLEADING. NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR
EXCEPTION IS AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE
SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR
QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON,
SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO
ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

CERTAIN DEFINITIONS, CONVENTIONS AND CURRENCY PRESENTATION

In this offering circular, all references to “U.S.$” and “U.S. dollars” are to United States dollars;
all references to “HK$” and “HK dollars” are to Hong Kong dollars; and all references to “RMB” or
“Renminbi” are to Renminbi, the official currency of the People’s Republic of China, or the PRC.
Other capitalised terms used in this offering circular are defined in “Glossary” and “Definitions”.
Solely for convenience, this offering circular contains translations of certain Renminbi amounts into
Hong Kong dollars or U.S. dollars and translations of certain U.S. dollar amounts into Hong Kong
dollars, at specified rates. You should not construe these translations as representations that the
Renminbi or U.S. dollar amounts could actually be, or have been, converted into Hong Kong dollar
amounts or U.S. dollar amounts (as applicable) at the rates indicated or at all. Unless we indicate
otherwise, the translations of Renminbi amounts into Hong Kong dollars have been made at the rate
of RMB1.012 to HK$1.00, the PBOC Middle Exchange Rate on 29 September 2006. The translations
of Renminbi amounts into U.S. dollars have been made at the rate of RMB7.90 to U.S.$1.00 and the
translations of U.S. dollar amounts into Hong Kong dollars have been made at the rate of U.S.$0.1283
to HK$1.00, respectively, the Federal Reserve Bank of New York noon buying rates prevailing on 29
September 2006.

Our definition of certain technical terms that are important to our business may differ from
similarly titled terms used by other companies. See “Glossary”.

The financial information as presented and included in the Accountants’ Report set forth in
Appendix I to the Hong Kong prospectus and the other financial information which appears elsewhere
in this offering circular was prepared and is presented in accordance with Hong Kong Financial
Reporting Standards, or HKFRS, which differ in certain material respects from accounting principles
generally accepted in certain other countries, including the United States. Certain differences between
HKFRS and accounting principles generally accepted in the United States, or U.S. GAAP, which may
be relevant to us are discussed in “Summary of Certain Differences between HKFRS and U.S. GAAP”.

The statistics set forth in this offering circular relating to the PRC or China and the PCB industry
globally and in the PRC were taken or derived from various government and private publications.
Neither we nor the International Underwriters or the Joint Global Coordinators make any
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representation as to the accuracy of such statistics, which may not be consistent with other information
compiled within or outside the PRC. Due to possibly inconsistent data collection and consolidation
methods and other associated data collection difficulties, the statistics herein may be inaccurate and
should not be unduly relied upon.

AVAILABLE INFORMATION

We have agreed that, for as long as the Offer Shares are “restricted securities” within the
meaning of Rule 144(a)(3) under the U.S. Securities Act, we will, during any period in which it is not
subject to and in compliance with Section 13 or 15(d) of the U.S. Securities Exchange Act of 1934,
or the U.S. Exchange Act, or it is not exempt from such reporting requirements pursuant to and in
compliance with Rule 12g3-2(b) under the U.S. Exchange Act, provide to any holder of such restricted
securities and to each prospective purchaser as designated by such holder of such restricted securities
upon the request of such holder or prospective purchaser, any information required to be provided by
Rule144A(d)(4) under the U.S. Securities Act in order to permit compliance with Rule 144A in
connection with resales of the Offer Shares. We will also furnish to each such holder all notices of
shareholders’ meeting and other reports and communications that are made generally available to
shareholders.
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ENFORCEABILITY OF CIVIL LIABILITIES

We are incorporated in the Cayman Islands with limited liability with a number of directly or
indirectly held subsidiaries incorporated in the British Virgin Islands, Cayman Islands, the United
States and Hong Kong. However, all of our principal operating subsidiaries are incorporated in Hong
Kong and China and the Directors and senior management personnel reside in Hong Kong (apart from
one independent non-executive director) as most of the Group’s business operations are conducted in
Hong Kong and China. As a result, substantially all of the Group’s assets and a substantial portion of
the assets of the Directors and senior management may be located in Hong Kong and China or
otherwise outside the United States. Since China is not a signatory country to the Convention of 1
February 1971 on the Recognition and Enforcement of Foreign Judgments in Civil and Commercial
Matters and its Supplementary Protocol of 1 February 1971 to the Convention on the Recognition and
Enforcement of Foreign Judgments in Civil and Commercial Matters, China does not have treaties or
arrangements providing for the recognition and enforcement of civil judgments obtained in most
countries and regions, including the United States, the United Kingdom, the Cayman Islands, the
British Virgin Islands and Hong Kong. Therefore, it may not be possible for you to effect service of
process upon us or any of our operating subsidiaries or natural persons in China or to enforce any
foreign judgment obtained outside China against us or any of our operating subsidiaries or any natural
person in China in the absence of a treaty or an arrangement for the recognition and enforcement of
foreign civil judgments obtained in a court outside China.

We have been advised by our Cayman Islands counsel, Appleby Hunter Bailhache that there is
uncertainty as to whether the courts of the Cayman Islands would enforce (i) judgments of U.S. courts
obtained against us or our Directors or officers predicated upon the civil liability provisions of the
U.S. federal securities laws or (ii) in original actions brought in the Cayman Islands, liabilities against
us or our Directors or officers predicated upon the U.S. federal securities laws. The courts of the
Cayman Islands would recognise as a valid judgment, a final and conclusive judgment obtained in a
court in the United States under which a sum of money is payable (other than a sum of money payable
in respect of multiple damages, taxes or other charges of a like nature or in respect of a fine or other
penalty) and would give a judgment based thereon provided that:

• Such courts are proper and competent courts of the United States;

• Such courts had proper jurisdiction over the parties subject to such judgment;

• Such courts did not contravene the rules of natural justice of the Cayman Islands;

• Such judgment was not obtained by fraud;

• The enforcement of the judgment would not be contrary to the public policy of the Cayman
Islands;

• No new admissible evidence relevant to the action is submitted prior to the rendering of the
judgment by the courts of the Cayman Islands; and

• There is due compliance with the correct procedures under the laws of the Cayman Islands.

We have also been advised by our Hong Kong counsel, Woo Kwan Lee & Lo, that Hong Kong
has no arrangement for the reciprocal enforcement of judgments with the United States. However,
under Hong Kong common law, a foreign judgment (including one from a court in the United States
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predicated upon U.S. federal or state securities laws) may be enforced in Hong Kong by bringing an
action in a Hong Kong court, and then seeking summary or default judgment on the strength of the
foreign judgment, provided that the foreign judgment is for a definite sum of money and is final and
conclusive.

In addition, the Hong Kong courts may refuse to recognise or enforce a foreign judgment if such
judgment:

• Was obtained by fraud;

• Was rendered by a foreign court that lacked the appropriate jurisdiction at the time;

• Is contrary to public policy or natural justice;

• Is for multiple damages; or

• Is based on foreign penal, revenue or other public law.

Further, we have been advised by our PRC counsel, Grandall Legal Group (Shenzhen), that there
is uncertainty as to whether the courts of the PRC would (i) enforce foreign judgments or foreign
arbitral awards against us or any natural person predicated upon the civil liability provisions of the
U.S. federal or state securities laws or (ii) entertain original actions brought in the PRC against us or
any natural persons predicated upon the U.S. federal or state securities laws.
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FORWARD-LOOKING STATEMENTS

This offering circular contains forward-looking statements, including, without limitation, words
and expressions such as “expect”, “believe”, “plan”, “intend”, “estimate”, “project”, “anticipate”,
“may”, “will”, “would” and “could” or similar words or statements, in particular, in the sections
entitled “Our Business” and “Financial Information” in this offering circular in relation to future
events, financial, business or other performance and development, the future development of our
industry and the future development of the general economy of our key markets and globally.

These statements are based on numerous assumptions regarding our present and future business
strategy and the environment in which we will operate in the future. These forward-looking
statements, reflecting our current views with respect to future events, are not a guarantee of future
performance and are subject to certain risks, uncertainties and assumptions, including the risk factors
described in this offering circular, and the following:

• future developments in the PCB industry in the PRC, Hong Kong and worldwide;

• the outlook of the industries and end-products of our customers;

• our ability to successfully implement our business strategy and plan of operation;

• our ability to successfully time and make our capital expenditures to increase or maintain
our competitiveness;

• the amount of, and potential for, the future development of our business; and

• our dividend policy.

Subject to the requirements of applicable laws, rules and regulations, we do not have any
obligation to update or otherwise revise the forward-looking statements in this offering circular,
whether as a result of new information, future events or otherwise. As a result of these and other risks,
uncertainties and assumptions, the forward-looking events and circumstances discussed in this
offering circular might not occur in the way we expect, or at all. Accordingly, you should not place
undue reliance on any forward-looking information. All forward-looking statements contained in this
offering circular are qualified by reference to the cautionary statements set out in this section.

In this offering circular, statements of or references to the intentions of our Company or any of
our directors are made as at the date of this offering circular. Any such intentions may potentially
change in light of future developments.
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SUMMARY

You should read the following summary together with the more detailed information regarding
us, the Shares being offered in the Global Offering, our consolidated financial statements and notes
thereto included in this offering circular. You should read this entire offering circular carefully when
evaluating an investment in the Shares. For certain factors you should consider before purchasing the
Shares, see “Risk Factors” beginning on page W-29 and beginning on page 27.

OVERVIEW

We are one of the leading PCB manufacturers in the PRC by turnover, with a focus on producing
high end PCB products. According to N.T. Information Limited, an industry consultancy based in
Huntington, New York, as of 31 December 2005 we were the seventh largest PCB manufacturer in the
PRC by turnover derived from the PRC. Our products include double-sided and multi-layer PCBs, HDI
PCBs and IC substrates. In addition to having the ability to mass produce a wide range of PCB
products, we are able to provide a “one-stop shop” service to our customers, from PCB layout design
to small volume quick-turn production of PCBs, including prototypes, to large volume mass
production of PCBs. We also produce prepreg and laminate suitable for use in high layer count PCB
products which we sell to other PCB manufacturers as well as use in our own products. Each of our
production facilities has been certified under international quality assurance standards, which assists
in ensuring that our products and production processes are of a high quality.

Our main customers are multinational and PRC OEMs, EMS providers and PCB traders, many
of which are based in the PRC, Japan, South Korea, North America and Europe. These customers use
our PCB products for a variety of industry applications, including in communications equipment,
computers and computer peripherals, cellular phones, high-end consumer electronics, automotive
components and medical and industrial equipment. We sell our products directly to some OEMs and
indirectly to other OEMs through EMS providers. We also sell our products to PCB traders. When
selling products indirectly to OEMs through EMS providers, we primarily negotiate prices and receive
specifications for products from OEMs, who develop and sell various end-products. However, in these
situations, we receive orders for our products and payments from the EMS providers who are
mandated by the OEMs to manufacture such end-products and who are directed by the OEMs to
purchase our products for assembly into the OEM’s components or end-products.

We are headquartered in Hong Kong and currently operate a total of five PCB plants, two
laminate plants and one drilling and routing plant, in Shanghai and Dongguan in the PRC, and in Hong
Kong, with a combined available capacity to produce 1.4 million square feet per month of PCB
products with an average layer count of 7.2 for the month ended 30 September 2006. Our facilities also
had the combined available capacity to produce approximately 3.4 million square feet per month of
laminate and approximately 12.8 million square feet per month of prepreg, as of 30 September 2006.
We had turnover of HK$2,216.9 million and net profit of HK$239.9 million in 2005, compared to
HK$1,643.9 million and HK$184.4 million, respectively, in 2004. For the nine months ended 30
September 2006, we had turnover of HK$2,191.3 million and net profit of HK$253.8 million,
compared to HK$1,531.0 million and HK$118.1 million, respectively, in the nine-month period ended
30 September 2005. As of 30 September 2006, we had total assets of HK$4,284.1 million and total
liabilities of HK$2,751.8 million.

Due to the accounting treatment under HKFRS of a grant of 134,800,000 Shares by SuSih, one
of our controlling shareholders, through the Selling Shareholder to certain employees of our Group
(including our Chief Executive Officer) and a consultant to SuSih, on completion of the Global
Offering, our Group’s future net profits will be negatively affected in the years in which the non-cash
employee expenses relating to those Share grants are recognised. In particular, we expect our
employee expenses to be increased in aggregate by approximately HK$243.2 million in the financial
year ending 31 December 2007 (assuming an Offer Price of HK$2.15 (being the mid-point of the stated
Offer Price range) as well as the absence of any dismissal or resignation of employees before the end
of the relevant vesting period). On the same basis, employee expenses are also expected to be
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increased by approximately HK$16.5 million, HK$16.5 million, HK$9.5 million and HK$4.2 million
for each of financial years ending 31 December 2008, 2009, 2010 and 2011. Share grants of such a
material nature are expected to be one-off and will have no actual impact on the turnover or cashflow
of the Group. See “Directors, Senior Management and Employees — Shares to Employees and a
Consultant”.

OUR COMPETITIVE STRENGTHS

Capability to produce technologically advanced PCB products in the PRC

We strive to position ourselves to produce advanced PCB products, including high layer count
conventional PCBs, HDI PCBs and IC substrates, ahead of other PRC-based PCB manufacturers, many
of which we believe focus on low-end PCB production and primarily compete in terms of scale and
pricing. For example, we commenced commercial production of HDI PCBs in China in 2000, and we
began to invest in IC substrate technology in the PRC in 2002 and are now capable of mass-producing
IC substrate products such as CSPs, BOCs, PBGAs and MCMs. The share of our turnover derived from
sales of HDI PCBs and IC substrates has increased substantially since 2003. For the three years ended
31 December 2005 and the nine months ended 30 September 2006, sales of HDI PCBs accounted for
7.1%, 19.8%, 23.3% and 23.6% of total turnover, respectively. Over the same period, sales of IC
substrate products accounted for 0.5%, 1.9%, 2.2% and 2.2% of total turnover, respectively. With
respect to conventional PCBs, we focus on multi-layer PCBs and can produce products with layer
counts of up to 44 layers. Our PCB products had an average layer count of 7.2 for the month ended
30 September 2006, which we believe to be among one of the highest layer counts produced by
PRC-based PCB manufacturers. We believe that focusing on technologically advanced products helps
us to preserve our margins and benefit from the high growth characteristics of these products.

Our focus on and commitment to technology is underpinned by continued investment in product
and process development, enabling us to remain technologically competitive and to manufacture more
advanced products. We had 255 personnel dedicated to product and process development as of 30
September 2006. Since 2004 and up to 30 September 2006, we have invested HK$960.3 million in new
machinery in order to build advanced automated production lines.

Aside from developing our own technology, we also believe technology transfer is a successful
way to speed up our technology advancement. For example, we have entered into agreements with two
leading Japanese PCB manufacturers, Hitachi Chemical and TNCSi. In 2002, we entered into an
agreement with Hitachi Chemical (superseded by a further agreement in 2004) pursuant to which we
manufacture certain advanced laminate products for Hitachi Chemical with their production process
assistance. Hitachi Chemical subsequently acquired a 6.29% interest in our subsidiary, MAF. In 2003
we entered into an agreement with TNCSi to produce more advanced HDI PCBs using higher-yielding
production technology developed by TNCSi. More recently, in March 2006, we became the first PCB
manufacturer in the PRC to enter into a non-legally binding memorandum of understanding with EIT,
a U.S.-based manufacturer of highly-advanced PCBs and IC substrates to produce organic substrates
using EIT’s CoreEZ� technology. The memorandum of understanding sets out the basis for the two
parties to work out the final contents and terms of a legally binding agreement under which the Group
will be able to produce organic substrates using EIT’s CoreEZ� technology. It is expected that EIT’s
CoreEZ� technology may upgrade our substrates know-how and production capability. No definite
timetable has been agreed for finalising the legally binding agreement and there is no assurance that
a legally binding agreement will be reached.

Our location in the PRC

Our location in the PRC is a key strategic advantage. According to BPA Consulting, the PRC
(including Hong Kong) is expected to be the fastest growing PCB market in the world, with a CAGR
of approximately 15.5% from 2004 to 2009. Many of our key suppliers, direct OEM customers and
EMS customers manufacturing on behalf of overseas OEMs are located in the PRC, reflecting the fact
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that a large part of the electronics supply chain has migrated into the PRC, particularly for electronics
such as desktop computers, notebook computers and cellular phones. Proximity to these suppliers and
customers enables us to react swiftly to customer demands for comprehensive products and services
as well as coordinate more effectively with our suppliers and enjoy a cost advantage in terms of
transportation costs over PCB manufacturers located outside of the PRC.

Furthermore, due to generally lower labour costs in China compared to Taiwan, Japan, South
Korea, North America and Europe, we are able to maintain comparatively lower operating costs by
locating our operations in the PRC. We believe that these lower labour costs also grant us more
flexibility in planning our production process than PCB manufacturers in higher cost jurisdictions, as
we are able to optimise our production process effectively by using a mix of automated processes and
manual labour to produce our products.

In addition to the operational benefits of our China presence, we have been able to capitalise on
the Chinese PCB market’s strong growth rate as (i) there is a growing trend to outsource PCB
production of high-end products, in addition to low and medium-end products, to the PRC and (ii)
Chinese manufacturers of electronic products are gaining global market share and exporting their
products to other countries, which is driving the demand for locally produced PCBs. We believe we
are uniquely positioned to capitalise on this growth given our strategic location in China and our focus
on producing technologically advanced PCB products. In 2005 and the nine months ended 30
September 2006, 62.3% and 59.3% of our turnover respectively, was derived from customers located
in China, and during the first nine months of 2006 two of our top five customers were PRC OEMs.

Expansive customer base including many who are leaders in their respective markets

We believe we have established strong customer relationships by providing our PCB customers
with high-quality products and services from the design phase through to volume production. We
service direct and indirect OEM customers from the PRC, North America, Europe and Asia, which
operate in a broad range of industries, many of whom operate on a multinational basis. We believe
some of our key OEM customers are leaders in the markets in which they compete, including ZTE,
ATI, Bird and Huawei. During the nine months ended 30 September 2006, we supplied PCB products
directly to leading EMS providers, such as Plexus, Celestica, Flextronics and Inventec, for their use
in assembly of OEM end-products for our indirect OEM customers. We have developed long-standing
relationships with many of our customers, some of whom have a business relationship with us for over
ten years, and we believe that we are perceived by them as a key partner in their supply chain.

We believe that our large customer base provides us with a stable source of turnover, reducing
any potential impact on our performance which may arise from any downturn in any of the industries
in which our customers operate. In addition, all of our major customers have PCB product supply
qualification programmes that can take up to two years before qualification is attained; therefore,
having strong and long-standing customer relationships reinforces these high barriers to entry faced
by our competitors.

Exposure to fast-growing end-markets

We are exposed to diverse and fast-growing markets for industry applications such as the
communications equipment, cellular phone, computer and computer peripherals, and high-end
consumer electronics markets. In 2005, these four markets were among the largest contributors to our
total turnover. According to BPA Consulting, the communications and telecommunications (including
cellular phones), computer and computer peripherals and consumer electronics markets were among
the fastest growing end-markets in our industry, with respective CAGRs of 9.6%, 10.0%, and 12.8%
from 2003 to 2006. Over the last several years, the PRC has also emerged as the global production
centre for cellular phones, computers and computer peripherals and high-end consumer electronics.
We believe that this trend has driven the growth of the PCB market, particularly in the PRC. We
believe that our strategic focus on these fast growing industry application markets, together with our
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reputation and network in China has enabled us to enjoy strong growth in sales to customers who are
engaged in the production of such products. Our ability to serve these markets is enhanced by our
technological capabilities, as the cellular phone and high-end consumer electronics markets require
PCB products with higher layer counts, miniaturisation and higher circuit density.

Our strong reputation in the market and performance track record

We have been serving our customers successfully since we were founded in 1985 and we believe
that we have developed a strong reputation for the quality of our products and services. Of our top five
customers as of 31 December 2005 and the nine months ended 30 September 2006, four have been our
customers for more than ten years. Moreover, we have received a number of awards from our
customers in appreciation of the products and services we provide. For example, we received “The
Most-Valued Supplier” for 2005 by Huawei, “Preferred PCB Supplier” for 2005 by ATI, “Partnership-
2005” for 2005 by ZTE, “Best Supplier” for 2005 by Calix, “Outstanding Partner” for 2004 and 2005
by Longcheer, “Best Quality Supplier” for 2004 and “Strategic Supplier” for 2005 by WRI and
“Overall Outstanding Supplier” for 2003 by Pioneer. We believe that our brands are also widely
recognised among PCB product consumers, including SYE, a brand-name established in 1990, which
is well known among local customers in the PRC. Additionally, we believe that our OPC brand name
has an established reputation in international PCB markets as evidenced by our expansive
international customer base.

Strong management

We believe that we have a management team which is highly experienced in the PCB industry
in Hong Kong and the PRC. Our success is largely attributable to our stable and experienced
management team which as of 30 September 2006 consists of 169 personnel (including our general
management team), who have an average of approximately seven years experience with the Group.
Our general management team of 20 personnel also has an average of approximately 19 years of
experience in the PCB industry, gained from working for other leading PCB manufacturers in Hong
Kong and the PRC, as well as for the Group. We believe that the extensive industry experience of our
senior management helps us to successfully determine and implement our business strategy and
direction. See “Directors, Senior Management and Employees — Senior Management” for more
details.

OUR BUSINESS STRATEGY

Our aim is to become the leading manufacturer and provider of high-end, technologically-
advanced PCB products and related services based in the PRC. Our strategies to achieve this vision
are as follows:

Continuously investing in our product and process development capabilities to develop and
introduce advanced technologies and processes to meet our customers’ future requirements

We sell our high-end PCB products to manufacturers of technologically advanced industry
applications such as communications equipment, cellular phones, computers and computer
peripherals, high-end consumer electronics, automotive components and medical and industrial
equipment. We attribute our past success in significant degree to the development of strong product
and process development capabilities and we believe that in order to continue our growth and preserve
our margins we must continually improve our capability and capacity to produce technologically
advanced PCB products. Our strategy is to advance rapidly up the technology chain and produce
cutting edge products through on-going advanced training for employees, increased investment in new
machinery and collaboration with our customers on our product and process development to meet their
product demands now and in the future. Additionally, in the past we have embarked on new product
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lines, such as IC substrates, before there was substantial demand for such products in the PRC, in
order to develop and enhance our overall technological capabilities and to be an early entrant into
what we believe will become a fast-growing market in the PRC. We plan to continue this practice in
the future.

Increasing production capacity of high-end PCB products and materials to meet the expected
demand for our products from our customers

We believe that demand for our high-end PCB products, prepreg and laminate will continue to
grow, driven in particular by increasing demand for communications equipment, cellular phones,
computers and computer peripherals, high-end consumer electronics, automotive components and
medical and industrial equipment, as well as by the continued trend of outsourcing the production of
these products to the PRC. Currently we operate our PCB production facilities at greater than 90%
capacity and therefore we must increase our high-end PCB production capacity in order to meet
increased future demand from our existing customers as well as planned new customer developments.
Our monthly available capacity for the month ended 30 September 2006 allows us to produce a
maximum of approximately 1.4 million square feet of PCB products with an average layer count of
7.2. In addition, as of 30 September 2006, we had the capacity to produce approximately 3.4 million
square feet of laminate per month, and approximately 12.8 million square feet of prepreg per month.
We plan to expand our production volume capacity, in particular our production capacity of PCB
products, by approximately 30% per year over the next three years. We will expand capacity at our
existing facilities and through building new facilities in the PRC, including the construction of our
new plants in the Guangzhou Hi-Tech Industry Development Zone and in the (Tongsha) Technology
Industrial Park in Dongguan. The expansion of our manufacturing facilities will allow us to meet the
expected demand for our high-end PCB products and materials.

Entering into the expanding IC substrate market to pursue opportunities for additional high
margin products with strong growth

We believe that the worldwide market for IC substrates will continue to grow, driven by
increasing demand for end-products containing highly-advanced semiconductors. Additionally, we
believe that demand for IC substrates from PRC manufacturers will begin to grow significantly given
the migration of the production of semiconductors and of end-products containing highly-advanced
semiconductors to the PRC. We believe that we are one of the first manufacturers of IC substrates in
the PRC and accordingly, we expect to have an advantage over our competitors because we have
developed and acquired the highly-advanced technology necessary to produce IC substrates and have
had the ability to establish our reputation in the PRC market before our competitors. Given their high
level of complexity, manufacturers of IC substrates can expect to achieve selling prices which can
result in higher margins if sufficient product volumes and product yields are achieved in the
manufacturing process. At present, we are still increasing our production volumes and product yields
in IC substrates to reach the required levels. For the three years ended 31 December 2005 and the
nine-month period ended 30 September 2006, sales of IC substrates accounted for 0.5%, 1.9%, 2.2%
and 2.2% of our turnover, respectively, representing approximately a CAGR of 186% over the three
years ended 31 December 2005. We plan to continue to develop this aspect of our business in order
to continue to capture opportunities in this potentially high growth, high margin market.

Taking advantage of our increasing technological capabilities to increase business opportunities
in North America and Europe

Currently, a relatively small percentage of our total sales of PCBs comes from North America and
Europe, yet the market for high-end PCB products in these regions is large and continues to grow. We
plan to expand our customer base and business opportunities in these regions by appealing to high-end
customers with our advanced technological capabilities and lower costs base as compared to our
competitors who manufacture in North America, Europe and other Asian regions such as Japan, South
Korea and Taiwan. We also plan to capture a greater market share through improved local
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service capabilities, by increasing our deployment of sales and marketing personnel and customer
service agents in North America and Europe. We expect that this will allow us to provide enhanced
services to improve our existing customer relationships and to expand the scope of our business to
other high-value industries, such as the commercial aerospace industry.

Focusing on the continued development of our customer relationships and earlier involvement in
our customers’ product development process

We intend to focus our sales and marketing efforts on customers who are leaders or emerging
leaders in the industry application markets which require our PCB products and especially in those
which we believe have high growth potential. We believe that our ability to anticipate and meet these
customers’ needs is critical to retaining existing and attracting leading companies as our customers.
We aim to work closely with our customers to develop products which meet their specifications and
fulfill their quality and delivery requirements. In addition, we offer services which allow us to become
involved earlier on in the design and development phases of our customers’ products. At MISL, our
circuit design centre, we work with customers to design circuitry for PCBs required for their
end-products. This service allows us to gain early access to their product development roadmaps. In
addition, at OPCM, we have recently developed our QTA service which provides our customers with
small volume “quick turnaround” production of PCBs and prototype PCBs necessary for product
development purposes. Providing this service allows us to work more closely with our customers to
develop new, more advanced products, thereby providing us with an opportunity to create a
technological advantage over our competitors. QTA also provides us with an additional means of
accessing our customers’ product roadmaps in advance of commercial launch of products, further
enabling us to qualify with such customers ahead of our competitors and to win contracts for the
volume production of these new products. We plan to continue to develop and promote this service in
the future. We plan to continue to emphasize our customer-oriented culture and will work continuously
to enhance the quality, technological sophistication, cost competitiveness and time to market of our
products.

Continuing to engage in technology alliances with strategic partners in order to gain access more
quickly to advanced technologies

We maintain a strategy of building alliances with other, more advanced PCB manufacturers
headquartered in Japan in order to gain advantages in our core market through the sharing and transfer
of technologies and know-how. These alliances allow us to gain access to technologies we may not be
able to otherwise attain, or to attain them in a faster timeframe, and in return, we provide our strategic
partners with quality PCB products manufactured at competitive prices which they can re-sell in their
own targeted markets. An example of this practice is our strategic alliance with TNCSi for the
production of advanced HDI PCBs in the PRC. In another example, we entered into contract
manufacturing and shareholding arrangements with Hitachi Chemical relating to the production of
advanced-technology laminate in our facilities in Hong Kong. We plan to engage in more of these
alliances in the future, particularly in order to expand our business into new product lines, including
flexible and/or rigid-flexible PCBs. The acquisition of advanced technologies is one of our critical
strategies which we believe will allow us to attract more customers for our high-end products and to
expand our business.

Maintaining the high quality of our workforce

We operate in an industry where highly skilled employees are in high demand. Our workforce
consists of highly trained employees who we believe provide us with a strategic advantage over our
competitors due to their expertise and knowledge of our manufacturing techniques. We currently enjoy
low rates of turnover among our employees. We plan to maintain our high quality workforce by
retaining our existing employees and attracting new ones by providing them with incentives such as
opportunities to learn advanced skills at our engineering training centres in the PRC. We will also
continue to hire highly qualified and well-educated professional staff through on-campus recruiting at
universities throughout the PRC.
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FUTURE PLANS

Our objective is to become the leading manufacturer and provider of high-end, technologically
advanced PCB products and related services based in the PRC. We intend to achieve this objective
principally through the following strategies:

• Continuing to invest in our product and process development capabilities to develop and
introduce advanced technologies and processes to meet our customers’ future requirements;

• Increasing our production capacity of high-end PCB products and materials to meet the
expected demand for our products from our customers;

• Entering into the expanding IC substrate market to pursue opportunities for additional high
margin products with strong growth;

• Taking advantage of our increasing technological capabilities to increase business
opportunities in North America and Europe;

• Focusing on the continued development of our customer relationships and earlier
involvement in our customers’ product development process;

• Continuing to engage in technology alliances with strategic partners in order to gain access
more quickly to advanced technologies; and

• Maintaining the high quality of our workforce.

See “Our Business — Our Business Strategy” for a detailed description of our future plans.

WAIVERS FROM COMPLIANCE WITH THE LISTING RULES AND EXEMPTION FROM
COMPLIANCE WITH THE COMPANIES ORDINANCE

The SFC has granted to the Company a certificate of exemption from strict compliance with the
requirements in paragraphs 27 and 31 of the Third Schedule to the Companies Ordinance. The Stock
Exchange has also granted to the Company waivers from strict compliance with: (i) Rule 4.04(1) of
the Listing Rules in relation to the disclosure of certain financial information in respect of the Group
for each of the three financial years immediately preceding the issue of this offering circular; (ii) the
announcement and independent shareholders’ approval requirements pursuant to Rule 14A.42(3) of the
Listing Rules in respect of certain continuing connected transactions between the Group and certain
connected persons of the Company; and (iii) Rule 10.07(1) of the Listing Rules in respect of certain
stock borrowing arrangements. Further details of such waiver are set out in the section entitled
“Waivers from Compliance with the Listing Rules and Exemption from Compliance with the
Companies Ordinance” of this offering circular.
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SUMMARY HISTORICAL FINANCIAL INFORMATION

The following is a summary of our combined results for the years ended 31 December 2003, 2004
and 2005 and for the nine months ended 30 September 2005 and 2006 extracted from the Accountants’
Report set out in Appendix I to this offering circular. The results were prepared on the basis of the
presentation as set out in the above mentioned Accountants’ Report.

Profit and Loss Accounts

Year ended 31 December Nine months ended 30 September

2003 2004 2005 2005 2006

(Unaudited)

(HK$ in thousands)

Turnover . . . . . . . . . . . 1,261,303 1,643,856 2,216,914 1,531,000 2,191,289
Cost of sales . . . . . . . . (1,048,540) (1,279,311) (1,792,641) (1,260,557) (1,733,017)

Gross profit . . . . . . . . . 212,763 364,545 424,273 270,443 458,272
Other income . . . . . . . 19,352 14,782 51,564 21,738 55,017
Other gain . . . . . . . . . . — — 11,042 11,042 —
Selling and

distribution
expenses . . . . . . . . . (68,042) (83,142) (95,358) (69,470) (83,613)

General and
administrative
expenses . . . . . . . . . (102,926) (122,885) (137,213) (98,905) (115,306)

Operating profit . . . . . 61,647 173,300 254,308 134,848 314,370
Loss on partial

disposal of an
associated company . — — — — (52,237)

Interest income . . . . . . 4,363 3,598 5,599 3,649 4,143
Finance costs. . . . . . . . (20,732) (33,355) (56,914) (35,846) (62,674)
Share of net profit of

associated
companies . . . . . . . . 32,787 60,814 55,226 24,919 86,267

Profit before income
tax . . . . . . . . . . . . . . 77,565 204,357 258,219 127,570 289,869

Income tax expense . . . (9,429) (19,923) (18,344) (9,429) (36,114)

Profit for the
year/period. . . . . . . . 68,136 184,434 239,875 118,141 253,755

Attributable to:
Equity holders of

the Company . . . . 49,255 170,853 210,822 105,523 208,610
Minority interests. . . 18,881 13,581 29,053 12,618 45,145

68,136 184,434 239,875 118,141 253,755

Dividends . . . . . . . . . . — 40,000 80,000 40,000 —
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The following table sets forth our selected balance sheets for the balance sheet dates indicated,
as derived from Accountants’ Report in Appendix I to this offering circular.

Balance Sheets

As at 31 December

As at

30 September

2003 2004 2005 2006

(HK$ in thousands)

Current assets . . . . . . . . . . . . . . . . . . . . . . . . 820,197 974,887 1,444,494 1,842,673
Stocks and work in progress . . . . . . . . . . . 149,890 219,350 259,188 381,969
Debtors and prepayments . . . . . . . . . . . . . 505,052 616,207 974,884 1,249,756
Cash and bank balances . . . . . . . . . . . . . . 114,410 103,429 174,266 142,784

Non-current assets . . . . . . . . . . . . . . . . . . . . 1,290,831 1,596,446 2,032,876 2,441,435
Property, plant and equipment . . . . . . . . . . 953,065 1,175,087 1,535,966 1,938,857
Leasehold land and land use rights . . . . . . 27,741 58,352 83,654 82,839
Investments in associated companies . . . . . 299,477 341,604 389,947 397,086

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . 2,111,028 2,571,333 3,477,370 4,284,108
Current liabilities . . . . . . . . . . . . . . . . . . . . . 1,002,972 1,365,572 1,651,706 2,173,323
Non-current liabilities . . . . . . . . . . . . . . . . . . 116,752 86,927 546,399 578,522
Owners’ equity . . . . . . . . . . . . . . . . . . . . . . . 843,031 973,497 1,126,788 1,351,591
Minority interests . . . . . . . . . . . . . . . . . . . . . 148,273 145,337 152,477 180,672

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . 1,119,724 1,452,499 2,198,105 2,751,845
Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . 991,304 1,118,834 1,279,265 1,532,263

Pre-IPO Reorganisation

In preparation for the Listing, the Group underwent the Reorganisation, whereby among other
things, MTG(INV) became an intermediate holding company by acquiring from PHKL its subsidiaries
engaged in the PCB and laminates business for a total consideration of approximately HK$1,219
million, which was satisfied by a cash payment of HK$700 million and the issue of 99,999 shares in
MTG(INV). The cash consideration was financed by MEHK obtaining a five-year term loan of
HK$550 million, drawdowns in aggregate of HK$140 million from existing short term facilities and
HK$10 million from cash on hand. The loans were drawndown in January 2007 and the cash
consideration paid on 15 January 2007. Accordingly, these payments and borrowings are not reflected
in the financial information for each of the three years ended 31 December 2003, 2004 and 2005 and
the nine months ended 30 September 2005 and 2006 as set out in the Accountants’ Report in Appendix
I to this offering circular. See “Our Business — Our Business — Our reorganisation” and “Financial
Information — Indebtedness” in this offering circular.

PROFIT ESTIMATE

Our directors believe that, on the bases set out in Appendix III and in the absence of unforeseen
circumstances, our estimate of the consolidated profit attributable to equity holders of the Company
for the year ended 31 December 2006 is expected to be not less than HK$310.0 million as follows:

Estimated consolidated profit attributable to equity holders
of the Company (Note 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .not less than HK$310.0 million

Unaudited pro forma estimated basic earnings
per Share (Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .not less than 15.50 HK cents
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Notes:

(1) The estimated consolidated profit attributable to equity holders for the year ended 31 December 2006 has been prepared
on the basis set out in Appendix III to this offering circular.

(2) The calculation of the unaudited pro forma estimated basic earnings per Share is based on the estimated consolidated
profit attributable to equity holders for the year ended 31 December 2006, assuming that the Global Offering was
completed on 1 January 2006 and a total of 2,000,000,000 Shares were in issue during the entire year. This calculation
assumes that the Over-allotment Option will not be exercised and no account has been taken of any shares which may
be issued upon exercise of the options which may be granted under the Share Option Scheme referred to in the section
entitled “Summary of the Share Option Scheme” in Appendix VI to this offering circular.

DIVIDEND POLICY

We have not paid or declared any dividend since our incorporation. The dividend payments set
out in our profit and loss accounts represented dividends declared by the companies comprising the
Group and paid to the then shareholders prior to our reorganisation.

We currently intend to pay annual cash dividends of not more than 20% of our consolidated profit
attributable to shareholders for the next few years. However, the determination to pay such dividends
will be made at the discretion of our Board of Directors and will be based upon our earnings, cash
flow, financial condition, capital requirements and any other conditions that our Board of Directors
deems relevant. The payment of dividends may be limited by legal restrictions and by agreements that
we may enter into in the future.

OFFER STATISTICS(1)

Based on the Offer Price

per Share of HK$2.25

Market capitalisation of our Shares(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . HK$4,500 million

Unaudited pro forma adjusted net tangible
asset value per Share(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . HK$1.28

Notes:

(1) All statistics in this table are based on the assumption that the Over-allotment Option is not exercised.

(2) The calculation of market capitalisation is based on 2,000,000,000 Shares expected to be in issue immediately following
the Global Offering. This calculation assumes that the Over-allotment Option will not be exercised and no account has
been taken of any shares which may be issued upon exercise of the options which may be granted under the Share Option
Scheme referred to in the section entitled “Summary of the Share Option Scheme” in Appendix VI to this offering
circular.

(3) The unaudited pro forma adjusted net tangible asset value per Share is calculated after making the adjustments referred
to in “Appendix II — Unaudited Pro Forma Financial Information” in this offering circular and on the basis that
2,000,000,000 Shares are expected to be in issue immediately following the Global Offering. This calculation assumes
that the Over-allotment Option will not be exercised and no account has been taken of any shares which may be issued
upon exercise of the options which may be granted under the Share Option Scheme referred to in the section entitled
“Summary of the Share Option Scheme” in Appendix VI to this offering circular. No adjustment has been made to the
unaudited pro forma adjusted net tangible assets to reflect any trading results or other transactions of the Group entered
into subsequent to 30 September 2006. The unaudited pro forma adjusted net tangible assets has not taken into account
of the payment of HK$700 million in cash to the then shareholders of the Company pursuant to the Reorganisation
subsequent to 30 September 2006.

If the Over-allotment Option is exercised in full, the adjusted net tangible asset value per Share
will be approximately HK$1.32 per Share (based on the Offer Price of HK$2.25 per Share).
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RISK FACTORS

Our Directors believe there are certain risks involved in the operations of our Group. They can
be categorised into: (1) risks relating to our business; (2) risks relating to our industry; (3) risks
relating to the PRC; and (4) risks relating to the Global Offering. These risks are set out in the section
entitled “Risk Factors”, the headings of which are as follows:

Risks Relating to Our Business

• Our business is highly dependent on the communications equipment, computer and
computer peripherals, cellular phone and high-end consumer electronics industries which
are cyclical in nature.

• Our industry is subject to rapid technological change; if we are unable to develop new
technologies which meet our customers’ specifications, or develop our production capacity
to accurately anticipate future technology trends, our business could be negatively affected.

• If we are unable to manage our growth effectively, our business could be negatively
affected.

• Our financial accounts will be negatively impacted by the reward Shares granted by SuSih
through the Selling Shareholder to our employees and a consultant to SuSih.

• If we are unable to provide our customers with high-end technology, high quality products
and responsive service or if we are unable to deliver our products to our customers in a
timely manner our results of operations and financial condition may suffer.

• If we are unable to maintain satisfactory capacity utilisation rates, our results of operations
and financial condition will be adversely affected.

• We may be unable to obtain adequate supplies of quality raw materials in a timely manner
and at reasonable prices which may adversely affect our results of operations.

• We depend on a small number of key direct and indirect OEM customers for a significant
portion of our business.

• We depend on the EMS providers of our key indirect OEM customers for a significant
portion of our turnover and if we lose these relationships our turnover could decline.

• Because we do not have long-term contracts with our customers, we are subject to
uncertainties and variability in demand and product mix, which could decrease net sales and
negatively affect our operating results.

• We depend on key personnel and could be adversely affected by the loss of their services.

• Our manufacturing process depends on the collective experience of our employees. If these
employees were to leave us and take this knowledge with them, our manufacturing process
may suffer and we may not be able to compete effectively.

• Due to our lack of back up facilities, our operations may be adversely affected by a shortage
of utilities or a discontinuation of priority supply status offered for such utilities.
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• Our development plans have significant capital expenditure and financing requirements,
which are subject to a number of risks and uncertainties.

• If we are unable to continue to develop high-end, highly technologically advanced products
with high margins, we will be subject to greater downward pressure on our margins, which
may adversely affect our results of operations.

• Our manufacturing facilities are located in Hong Kong and the PRC and the movement of
our principal customers or suppliers to other developing PCB markets could adversely
affect our business.

• We may encounter difficulties in our operations in the PRC.

• We may face intellectual property claims.

• Because we are subject to order and shipment uncertainties, any significant cancellations
or deferrals of purchase orders could adversely affect our operating results.

• We do not yet have a certificate of State-owned land use or certificates of real estate
ownership for certain of our properties in the PRC and the properties associated with our
SYE facility are subject to a general city re-zoning plan which if implemented in the future
may require us to relocate our SYE facility.

• We have a history of net current liabilities.

• Historical dividends are not indicative of future dividends.

Risks Relating to Our Industry

• The industry in which we operate is highly competitive.

• We are subject to significant environmental regulations.

• Changes in current or future laws or regulations or the imposition of new laws or
regulations affecting the industries in which we operate could impede the sale of our
products or otherwise harm our business.

Risks Relating to the People’s Republic of China

• The PRC’s economic, political and social conditions, as well as government policies, could
adversely affect the financial markets in China and our business.

• Our operations are subject to the uncertainties of the PRC legal system.

• We are subject to risks presented by fluctuations in foreign currencies.

• The national and regional economies in China may be adversely affected by a recurrence
of severe acute respiratory syndrome, or an outbreak of other epidemics such as avian flu,
thereby affecting our prospects.

• Currency conversion in the PRC and exchange rate risk.
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Risks relating to the Global Offering

• Future sales of securities by our existing shareholders or us may decrease the value of your
investment.

• There has been no prior market for our Shares and the Global Offering may not result in
an active or liquid market for the Shares, which could adversely affect their market price.

• The Offer Price may not be indicative of prices that will prevail in the trading market and
such market prices may be volatile.

• We will be controlled by SuSih and ultimately, HC Tang, whose interests may not be
aligned with those of our other shareholders.

• Because the Offer Price is higher than our net tangible book value per Share, you will incur
immediate dilution.

• The industry data and estimates in this offering circular have been derived from various
official third-party publications.

• You may experience difficulties in enforcing your shareholder rights because we are
incorporated in the Cayman Islands, and the laws of the Cayman Islands may provide less
protection to minority shareholders than the laws of Hong Kong and other jurisdictions.
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THE GLOBAL OFFERING

Global Offering . . . . . . . . . . . . . . The International Offer and the Public Offer initially consist
of an aggregate of 526,600,000 Shares. The Shares allocated
to the International Offer and the Public Offer are subject to
reallocation as described under “Clawback and Reallocation”
below.

International Offer . . . . . . . . . . . . Subject to possible reallocation and the exercise of the Over-
allotment Option, the Global Offering will include an offer of
447,340,000 Shares by us and 26,600,000 Shares by the
Selling Shareholder in an International Offer (i) outside the
United States in offshore transactions in reliance on
Regulation S and (ii) in the United States only to qualified
institutional buyers in reliance on Rule 144A or other
applicable exemptions from the registration requirements of
the U.S. Securities Act, subject to the terms and conditions
described in this offering circular.

Public Offer . . . . . . . . . . . . . . . . . Subject to possible reallocation, the Global Offering will
include an offer of 52,660,000 Shares in an initial public
offering in Hong Kong.

Offer Price . . . . . . . . . . . . . . . . . . The offer price is HK$2.25 per Share. The Offer Price to
investors excludes a trading fee imposed by the Hong Kong
Stock Exchange, a transaction levy imposed by the Securities
and Futures Commission of Hong Kong and a brokerage fee,
which together amount to 1.009% of the Offer Price and shall
be payable by investors. The Offer Price per Share in the
International Offer and the Public Offer are identical. See
“Plan of Distribution”.

Shares Outstanding after the
Global Offering . . . . . . . . . . . .

2,000,000,000 Shares, assuming the Over-allotment Option is
not exercised (calculated on the same basis as set out in the
section “Share Capital” in the Hong Kong prospectus).

Over-allotment Option . . . . . . . . . The option to be granted by us to the Joint Global
Coordinators, on behalf of the International Underwriters,
exercisable in whole or in part, and from time to time up to 30
days from the last date for lodging Application Forms under
the Public Offer, requiring us to issue an aggregate of
78,990,000 additional Shares at the Offer Price per Share in
connection with over-allocations under the International
Offer (if any) and other stabilizing action in respect of the
Shares.
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Clawback and Reallocation . . . . . The allocation of the Shares between the Public Offer and the
International Offer is subject to adjustment on the following
basis:

(1) If the number of Shares validly applied for under the
Public Offer represents 15 times or more but less than 50
times the number of Shares initially available under the
Public Offer, then Shares will be reallocated to the
Public Offer from the International Offer so that the
total number of Shares available under the Public Offer
will be 157,980,000 Shares (representing approximately
30% of the Shares initially available under the Global
Offering).

(2) If the number of Shares validly applied for under the
Public Offer represents 50 times or more but less than
100 times the number of Shares initially available under
the Public Offer, then the number of Shares to be
reallocated to the Public Offer from the International
Offer will be increased so that the total number of
Shares available under the Public Offer will be
210,640,000 Shares (representing approximately 40% of
the Shares initially available under the Global Offering).

(3) If the number of Shares validly applied for under the
Public Offer represents 100 times or more the number of
Shares initially available under the Public Offer, then
the number of Shares to be reallocated to the Public
Offer from the International Offer will be increased, so
that the total number of Shares available under the
Public Offer will be 263,300,000 Shares (representing
approximately 50% of the Shares initially available
under the Global Offering).

If the Public Offer is undersubscribed, the Joint Global
Coordinators have the option, but not an obligation, to
reallocate any unsubscribed Shares in the Public Offer to the
International Offer on behalf of the underwriters. The number
of Offer Shares available under the International Offer will be
correspondingly reduced or increased (as the case may be) as
a result of reallocation (if any) described above. See
“Structure of the Global Offering — The Public Offer”.

Use of Proceeds . . . . . . . . . . . . . . We estimate the aggregate net proceeds to us from the Global
Offering to be approximately HK$1,059.5 million, after
deducting underwriting commission and other estimated
expenses, and assuming the Over-allotment Option is not
exercised. We intend to use such net proceeds for the purposes
described in “Future Plans and Use of Proceeds”. We will not
receive any of the proceeds from the sale of Shares by the
Selling Shareholder in the Global Offering.
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Dividend Policy . . . . . . . . . . . . . . We currently intend to pay an annual cash dividends of not
more than 20% of our consolidated profit attributable to
shareholders for the applicable year. However, the
determination to pay such dividends will be made at the
discretion of our Board of Directors and will be based upon
our earnings, cash flow, financial condition, capital
requirements and any other conditions that our Board of
Directors deem relevant. The payment of dividends may be
limited by legal restrictions and by agreements that we may
enter into the future. See “Financial Information — Dividends
and Dividend Policy”.

Lock-ups . . . . . . . . . . . . . . . . . . . We, Tang Hsiang Chien, SuSih, MEM Trust and the Selling
Shareholder have each given certain undertakings to each of
the Joint Global Coordinators and Joint Sponsors in relation
to the sale of our Shares. See “Underwriting — Underwriting
Arrangements and Expenses — Undertakings”.

Settlement of the Shares . . . . . . . Subject to the granting of listing of, and permission to deal in,
the Shares on the main board of the Hong Kong Stock
Exchange and compliance with the stock admission
requirements of the Hong Kong Securities Clearing Company
Limited, or HKSCC, the Shares will be accepted as eligible
securities by HKSCC for deposit, clearance and settlement in
the Central Clearing and Settlement System in Hong Kong, or
CCASS, with effect from the date of commencement of
dealings in the Shares on the main board of the Hong Kong
Stock Exchange or such other date as may be determined by
HKSCC. Settlement of transactions between participants of
the Hong Kong Stock Exchange is required to take place in
CCASS on the second business day thereafter. See “The Hong
Kong Stock Exchange” beginning on page W-34.

Stamp Duty . . . . . . . . . . . . . . . . . Hong Kong stamp duty will be payable in respect of purchases
and sales of the Shares on the Hong Kong share register. You
may be required to pay stamp duty and other charges in
accordance with the laws and practices of the country of
purchase in addition to the Offer Price.

Selling and Transfer Restrictions . The Shares have not been and will not be registered under the
U.S. Securities Act for offer or sale in the Global Offering and
will be subject to certain transfer restrictions. See “Notice to
Investors” beginning on page W-39 and “Plan of Distribution”
beginning on page W-41.

Trading Market . . . . . . . . . . . . . . No trading market currently exists for the Shares. We have
applied for the listing of, and permission to deal in, the Shares
on the main board of the Hong Kong Stock Exchange. Trading
of the Shares on the Hong Kong Stock Exchange is expected
to commence on 2 February 2007.
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No “When Issued” Trading . . . . . The Shares offered pursuant to this Global Offering will not
commence trading on the main board of the Hong Kong Stock
Exchange until the closing date of the International Offer,
which we expect to be four business days after the date of
pricing of the Shares. You will be unable to sell or otherwise
deal in the Shares prior to the commencement of their trading
on the main board of the Hong Kong Stock Exchange.

Risk Factors. . . . . . . . . . . . . . . . . Please refer to the sections headed “Risk Factors” beginning
on page W-29 and “Risk Factors” beginning on page 27 for a
discussion of certain factors investors should consider in
connection with an investment in the Shares.

Hong Kong Stock Code . . . . . . . . 3313
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EXCHANGE RATE INFORMATION

Solely for convenience, this offering circular contains translations of certain Renminbi amounts
into Hong Kong dollars or U.S. dollars and translations of certain U.S. dollar amounts into Hong Kong
dollars, at specified rates. You should not construe these translations as representations that the
Renminbi or U.S. dollar amounts could actually be, or have been, converted into Hong Kong dollar
amounts or U.S. dollar amounts (as applicable) at the rates indicated or at all. Unless we indicate
otherwise, the translations of Renminbi amounts into Hong Kong dollars have been made at the rate
of RMB1.012 to HK$1.00, the PBOC Middle Exchange Rate on 29 September 2006. The translations
of Renminbi amounts into U.S. dollars have been made at the rate of RMB7.90 to U.S.$1.00 and the
translations of U.S. dollar amounts into Hong Kong dollars have been made at the rate of U.S.$0.1283
to HK$1.00, respectively, the Federal Reserve Bank of New York noon buying rates prevailing on 29
September 2006.

China

We prepare our consolidated financial statements in Renminbi. Since 1994, the conversion of
Renminbi into foreign currencies, including Hong Kong dollars and U.S. dollars, has been based on
rates set by the PBOC, which are set daily based on the previous day’s interbank foreign exchange
market rates and currency exchanges rates in the world financial markets. The official exchange rate
published by the PBOC for conversion of Renminbi into U.S. dollars and vice versa has been stable
since 1994. On 21 July 2005, the PBOC announced reform of its exchange rate system and revalued
the Renminbi from RMB8.27 to U.S.$1.00 to RMB8.11 to U.S.$1.00, resulting in an approximately
2.0% appreciation of Renminbi against U.S. dollars. Under the reform, Renminbi is no longer
effectively linked to the U.S. dollar but instead is allowed to trade in a tight 0.3% band against a
basket of foreign currencies.

Although Chinese governmental policies were introduced in 1996 to reduce restrictions on the
convertibility of Renminbi into foreign currency for current account items, conversion of Renminbi
into foreign currency for capital account items, such as foreign direct investment, loans or security,
requires the approval of the State Administration for Foreign Exchange and other relevant authorities.
See “Risk Factors — Risks Relating to the People’s Republic of China — Currency conversion in the
PRC and exchange rate risk”.

The following table sets forth the low, high and period end noon buying rates in Renminbi per
U.S. dollar in the City of New York for cable transfers as certified for customs purposes by the Federal
Reserve Bank of New York for the periods indicated:

Renminbi/U.S. Dollar Exchange Rate

Year Ended 31 December Low High Period End

(RMB per U.S.$1.00)

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.2768 8.2799 8.2774

2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.2709 8.2786 8.2766

2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.2700 8.2800 8.2800

2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.2765 8.2800 8.2767

2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.2764 8.2774 8.2765

2005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.0702 8.2765 8.0702

2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.8041 8.0702 7.8041

2007 (through 24 January 2007). . . . . . . . . . . . . . . . . 7.7705 7.8127 7.7705
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Hong Kong

The Hong Kong dollar is freely convertible into other foreign currencies, including the U.S.
dollar. Since 17 October 1983, the Hong Kong dollar has been linked to the U.S. dollar under the
Linked Exchange Rate System at the rate of HK$7.80 to U.S.$1.00. This link was given effect by the
agreement between the Hong Kong Special Administrative Region government and three Hong Kong
banknote issuing institutions, i.e., The Hongkong and Shanghai Banking Corporation Limited,
Standard Chartered Bank and the Bank of China according to which certificates of indebtedness issued
by the Hong Kong Government Exchange Fund to the banknote issuing institutions held as cover for
their banknote issues are issued, redeemed only against payment in U.S. dollars at the fixed rate of
HK$7.80 to U.S.$1.00. On 18 May 2005, the Hong Kong Monetary Authority announced the
introduction of certain refinements to the operation of the linked exchange rate system. These
refinements effectively set the market exchange rate of the Hong Kong dollar against the U.S. dollar
within a fixed trading range from HK$7.75 to HK$7.85 against U.S.$1.00.

Under existing Hong Kong laws, (i) there are no foreign exchange controls which restricts the
remittance of dividend payments to U.S. residents; and (ii) there are no limitations on the rights of
non-residents or foreign owners to hold the Shares offered in this Global Offering. The Basic Law of
Hong Kong, effective from 1 July 1997, provides that no foreign exchange control policies should be
applied in Hong Kong. While the exchange rate of the Hong Kong dollar against the U.S. dollar will
continue to be determined by forces of supply and demand in the foreign exchange market, in light
of the link, there is no assurance that the Hong Kong government will maintain the link at HK$7.75
to HK$7.85 to U.S.$1.00 or at all. Exchange rates between the Hong Kong dollar and other currencies
are influenced by the linked rate between the U.S. dollar and the Hong Kong dollar.

The following table sets forth the low, high and period end noon buying rates in the Hong Kong
dollar per U.S. dollar in the City of New York for cable transfers as certified for customs purposes by
the Federal Reserve Bank of New York for the periods indicated:

Hong Kong Dollars/U.S. Dollar Exchange

Rate

Year Ended 31 December Low High Period End

(HK$ per U.S.$1.00)

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7765 7.8008 7.7999

2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7970 7.8004 7.7980

2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7970 7.8095 7.7988

2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7085 7.8001 7.7640

2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7632 7.8010 7.7723

2005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7514 7.7999 7.7533

2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.7506 7.7928 7.7771

2007 (through 24 January 2007). . . . . . . . . . . . . . . . . 7.7797 7.8100 7.8035
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RISK FACTORS

Investing in the Shares involves a significant degree of risk. Prior to making an investment
decision, you should carefully consider, along with the other matters set forth in this offering circular
(including the section headed “Risk Factors” therein), the risk factors set forth below.

Investors may not be able to participate in rights offerings or to elect to receive stock dividends
and may experience dilution of their holdings.

We may, from time to time, distribute rights to shareholders, including rights to acquire
securities. We will not distribute rights to holders of the Shares unless the distribution and sale of
rights and the securities to which these rights relate are either exempt from registration under the U.S.
Securities Act, with respect to all holders of the Shares, or are registered under the U.S. Securities Act.
There can be no assurance that we will be able to establish an exemption from registration under the
U.S. Securities Act, and we are under no obligation to file a registration statement with respect to these
rights or underlying securities or to endeavor to have a registration statement declared effective under
the U.S. Securities Act. Accordingly, holders of the Shares may be unable to participate in rights
offerings and may experience dilution in their holdings as a result. In addition, if we are unable to sell
rights that are not exercised or not distributed or if the sale is not lawful or reasonably practicable,
we will allow the rights to lapse, in which case holders of the Shares will receive no value for these
rights.

We may permit from time to time all holders of the Shares, subject to applicable securities laws,
to elect to receive dividends either in the form of shares or cash. We will, however, not permit holders
of the Shares to exercise such election unless the issuance of the Shares pursuant to such election is
either exempt from registration under the U.S. Securities Act or registered under the provisions of the
U.S. Securities Act. There can be no assurance that we will be able to establish an exemption from
registration under the U.S. Securities Act. In addition, we may choose not to offer such election to
holders of the Shares, and may instead offer holders of the Shares dividends in the form of cash only.
Accordingly, holders of the Shares may be unable to elect to receive dividends in the form of shares
rather than cash and, as a result, may experience dilution of their holdings.

There may not be a liquid market for the Shares.

Prior to the Global Offering, there has been no trading market for the Shares, including the Hong
Kong Stock Exchange. Application has been made to the Listing Committee of the Hong Kong Stock
Exchange for the listing of, and permission to deal in, the Shares. However, we cannot predict the
extent to which the Global Offering will result in the development of an active, liquid public trading
market for the Shares. The Offer Price for the Shares was the result of negotiations with the Joint
Global Coordinators on behalf of the Underwriters, and may differ significantly from the market price
of the Shares following the Global Offering. In addition, the price and trading volume of the Shares
may be highly volatile. Factors such as variations in our revenue, earnings and cash flow, any changes
in laws, rules, regulations or policies of the PRC government, any change in the PRC government’s
current view on the PCB industry and its policies towards the industry, the depth and liquidity of the
Hong Kong market for the Shares, investor perception of us, China and the Asia-Pacific region,
general economic and market conditions in Hong Kong, China and the Asia-Pacific region, the status
of the PCB industry in the view of investors, and other events and factors, could cause large and
sudden changes in the volume and price at which the Shares will trade.
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Accounting and corporate disclosure standards applicable to us may be different from those
applicable to the companies in other jurisdictions.

The financial information as presented and included in the Accountants’ Report set forth in
Appendix I and the other financial information which appears elsewhere in this offering circular was
prepared in accordance with HKFRS, which differ in certain material respects from accounting
principles generally accepted in certain other countries, including the United States. Certain
differences between HKFRS and U.S. GAAP relevant to us are discussed in “Summary of Certain
Significant Differences between HKFRS and U.S. GAAP”. We have not prepared a complete
reconciliation of the consolidated financial statements and related footnote disclosures between
HKFRS and U.S. GAAP and have not quantified such differences. Accordingly, no assurance is
provided that the summary of differences between HKFRS and U.S. GAAP set forth elsewhere in this
offering circular is complete. Had the financial statements and the other financial information been
prepared in accordance with U.S. GAAP, our results of operations and financial position may have
been materially different.

Following the Global Offering, we will continue to present our financial statements in
accordance with HKFRS. We will make public disclosure regarding other aspects of its business in
accordance with the accepted practices in Hong Kong. Such disclosure practices differ in certain
respects from those applicable to companies in certain other countries, and there may be less publicly
available information about public companies listed in Hong Kong than is regularly made public by
public companies in the United States or elsewhere. In making an investment decision, potential
investors must rely upon their own examination of our Company, the terms of this Global Offering and
our financial information. Potential investors should consult their own professional advisors for an
understanding of the differences between HKFRS and U.S. GAAP, and how those differences might
affect the financial information herein.

Our profit estimate and pro forma information are subject to inherent uncertainties and you
should not rely on them.

In accordance with customary practice in Hong Kong public offerings, we have prepared a profit
estimate and certain pro forma financial information for inclusion in this offering circular. The
estimate of the profit attributable to shareholders for the year ended 31 December, 2006 is set out in
the section headed “Financial Information — Profit Estimate” and the pro forma financial information
is set out in the section headed “Financial Information — Unaudited Pro Forma Adjusted Net Tangible
Assets”.

We did not prepare this information with a view towards compliance with published guidelines
of the United States Securities and Exchange Commission (the “Commission”) or the Amercian
Institute of Certified Public Accountants (the “AICPA”) or U.S. GAAP, for the preparation and
presentation of prospective and pro forma financial information. Accordingly, this information does
not include presentation and disclosures of all information required by the AICPA guideline on
prospective and pro forma financial information. The prospective financial information included in
this offering circular has been prepared by, and is the responsibility of, the Group’s Directors.
PricewaterhouseCoopers, the independent accountants of the Group, has neither examined nor
compiled this prospective financial information for the purpose of its inclusion in an offering
document to potential investors, and accordingly, PricewaterhouseCoopers does not express an
opinion or provide a form of assurance with respect thereto for the purpose of this offering circular.
The Accountants’ Reports set forth in Appendix I to the Hong Kong Prospectus relate only to the
Group’s historical financial statements and do not extend to the prospective financial information and
should not be read to do so. Furthermore, potential investors are cautioned that the Group’s
prospective financial information has been prepared in accordance with HKFRS, which differs in
certain respects from U.S. GAAP. The section headed “Summary of Certain Differences between
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HKFRS and U.S. GAAP” discusses certain differences between HKFRS and U.S. GAAP that have had
an impact on the Group’s financial information. The Group expects that certain of these differences
would have a significant impact on its current and future results were they presented in accordance
with U.S. GAAP. No reconciliation between HKFRS and U.S. GAAP results has been prepared with
respect to this prospective financial information. Potential investors should consult their own
professional advisors for an understanding of the differences between HKFRS and U.S. GAAP, and
how those differences might affect the financial information herein. Potential investors are cautioned
not to place undue reliance on such information.

This information necessarily is based upon a number of assumptions and estimates that, while
presented with numerical specificity and considered reasonable by us, are inherently subject to
significant business, economic and competitive uncertainties and contingencies, many of which are
beyond our control, and upon assumptions with respect to future business decisions which are subject
to change. Accordingly, we cannot provide any assurance that these results will be realized. The
prospective and pro forma financial information presented in this offering circular may vary materially
from actual results. We make no representation that these results will be achieved. You should not
place undue reliance on this information.

We do not intend to furnish any updated or revised profit estimate.

The profit estimates contained in this offering circular should be reviewed in conjunction with
the description of the business, the historical financial information and the other information
contained in this offering circular, including the information set forth under “Risk Factors” and
“Financial Information — Factors Affecting Our Results of Operations and Financial Condition”.

Protection of the interests of minority shareholders under the laws of the Cayman Islands may
differ from the laws of other jurisdictions.

Our corporate affairs are governed by our memorandum and articles of association and by the
Companies Law, as amended. The laws of the Cayman Islands relating to the protection of the interests
of minority shareholders may differ from the laws of Hong Kong and the United States and the
corresponding remedies available to such shareholders may differ accordingly. A summary of, amongst
other matters, the Cayman Islands law relating to the protection of minority shareholders is set forth
in Appendix V of the Hong Kong prospectus.
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CAPITALISATION

The following table sets forth our bank overdrafts, short-term debt, long-term debt, minority
interests, capital and reserves attributable to equity holders and our capitalisation as of 30 September
2006, and as adjusted to give effect to the issue of 500,000,000 Shares in the Global Offering and the
receipt of the estimated net proceeds to us from the Global Offering (after deducting underwriting fees
and estimated expenses payable by us in connection with the Global Offering) of approximately
HK$1,059.5 and based on the Share Capital Assumptions.

You should read the following table in conjunction with “Financial Information” and the
Accountants’ Report included in Appendix I with notes thereto.

As of 30 September 2006

Actual As Adjusted

HK$ U.S.$ HK$ U.S.$

(in thousands)

Current debt(1):

Bank overdrafts . . . . . . . . . . . . . . . . . . . . . 60,314 7,738 60,314 7,738

Short-term bank loans . . . . . . . . . . . . . . . . 1,056,534 135,553 1,056,534 135,553

Current portion of long-term bank loans . . 88,043 11,296 88,043 11,296

Total current debt . . . . . . . . . . . . . . . . . . . 1,204,891 154,587 1,204,891 154,587

Non-current debt(1):

Long-term bank loans — net of
current portion . . . . . . . . . . . . . . . . . . . . 562,965 72,228 562,965 72,228

Total non-current debt . . . . . . . . . . . . . . . . 562,965 72,228 562,965 72,228

Equity:

Owners’ equity. . . . . . . . . . . . . . . . . . . . . . 1,351,591 173,409 2,411,065 309,340

Minority interests. . . . . . . . . . . . . . . . . . . . 180,672 23,180 180,672 23,180

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . 1,532,263 196,589 2,591,737 332,520

Total capitalisation . . . . . . . . . . . . . . . . . . . 3,300,119 423,404 4,359,593 559,335

(1) The directors confirm that there has not been any material change in our indebtedness or contingent liabilities since 30
September 2006 except for the following:

• Current debt of HK$140 million associated with (i) our drawdown on 9 January 2007 of a factoring loan from
HSBC of HK$60 million, bearing an interest rate of SIBOR+1.0% with a maximum term of four months; (ii) our
drawdown on 15 January 2007 of a short term revolving loan from HSBC of HK$40 million; and (iii) three
drawdowns on 10 January 2007 of HK$25 million, HK$10 million and HK$5 million, with terms of two months,
one month and one month, respectively. Each of these drawdowns bear an interest rate of HIBOR+1.0%, with the
exception of the HK$10 million drawdown, which bears interest at HIBOR+0.95%. These borrowings were used
to make cash payments to PHKL in connection with our reorganization.

• Non-current debt of HK$550 million associated with the full drawdown on 15 January 2007 of a five-year term
loan borrowed from HSBC bearing an interest rate of HIBOR+0.9%, and which was used to make cash payments
to PHKL in connection with our reorganization.
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DESCRIPTION OF THE SHARES

For a description of the Shares and the rights and obligations of holders of the Shares, see “Share
Capital” and “Summary of the Constitution of our Company and Cayman Islands Company Law” in
Appendix V of the Hong Kong prospectus.
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THE HONG KONG STOCK EXCHANGE

The Hong Kong Stock Exchange, which commenced trading on 2 April 1986, was formed upon
the unification of the stock exchanges then existing in Hong Kong and as of 31 December 2006, listed
the shares of 975 companies on the main board with a total market capitalisation of approximately
HK$13,248.8 billion (U.S.$1,699.8 billion). During the year ended 31 December 2006, the average
trading volume in value for the main board per trading day on the Hong Kong Stock Exchange was
approximately HK$47.016 billion (U.S.$6.032 billion). On 3 March 1999, the Financial Secretary of
Hong Kong announced in his budget speech a comprehensive reform of the securities and futures
markets in Hong Kong, which included the demutualisation and merger of the five recognised and
approved market operators in Hong Kong, namely the Hong Kong Stock Exchange, Hong Kong
Futures Exchange Limited, Hong Kong Securities Clearing Company Limited, The SEHK Options
Clearing House Limited and HKFE Clearing Corporation Limited, under a single holding company
(which was subsequently incorporated under the name of Hong Kong Exchanges and Clearing Limited,
or HKEx). The merger became effective on 6 March 2000.

As a result of the merger, the former shareholders of the Hong Kong Stock Exchange and Hong
Kong Futures Exchange Limited (together, the “Exchanges”) effectively exchanged their ownership
rights in the Exchanges for economic interests in HKEx and the conventional right to receive
dividends, while retaining their existing rights to trade on the Exchanges. At the same time, certain
of the regulatory functions performed by the Exchanges were passed over to the SFC.

Shares in the HKEx were listed on the Hong Kong Stock Exchange on 27 June 2000. As a listed
company on its own stock market, HKEx is regulated by the SFC to avoid any conflict of interest and
to ensure a level playing field between HKEx and other listed companies which are subject to the Hong
Kong Listing Rules. Regulation by the SFC is imposed through two sets of provisions. First, the Hong
Kong Listing Rules have been amended to incorporate a new chapter (Chapter 38) relating specifically
to the listing of HKEx and which sets out the requirements that must be satisfied for the securities of
HKEx to be listed on the Hong Kong Stock Exchange. Secondly, a Memorandum of Understanding,
dated 19 June 2000 (which was subsequently replaced and superseded by another Memorandum of
Understanding dated 22 August 2001), has been entered into between the SFC, HKEx and the Hong
Kong Stock Exchange which sets out the way the parties to it will relate to each other in relation to:

• HKEx’s and other applicants’ and issuers’ compliance with the Hong Kong Listing Rules;

• the enforcement by the Hong Kong Stock Exchange of its rules in relation to HKEx’s
securities and those of other applicants and issuers;

• the SFC’s supervision and regulation of HKEx as a listed issuer and, where a conflict of
interest arises, other applicants and issuers;

• conflicts of interest which may arise between the interests of HKEx as a listed company and
companies of which it is the controller, and the interests of the proper performance of
regulatory functions by such companies; and

• market integrity.

Trading on the Hong Kong Stock Exchange takes place on each business day with continuous
trading being divided into morning and afternoon sessions. Trading is order-based using a
computer-assisted trading system that conveys bid and ask prices for securities. Trades are then
effected on a matched trade basis directly between buyers and sellers. All securities are traded in board
lots. For most companies, a board lot is 1,000 shares or 2,000 shares; odd lots are traded separately,
usually at a small discount to the board lot prices. Settlement of trades on the Hong Kong Stock
Exchange is required to take place on the second trading day after the day the trade takes place. All
trades on the Hong Kong Stock Exchange are generally required to be settled between broker
participants through CCASS, the central clearing and settlement system, operated by HKSCC. CCASS
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is the central depositary of share certificates and provides a computerised book-entry settlement of
share transactions between its participants, which includes all broker participants of the Hong Kong
Stock Exchange. Share certificates kept at CCASS are electronically recorded in the stock accounts
of its participants. CCASS also facilitates money settlement between participants. It is also possible
for settlement to take place outside CCASS (except in relation to trades between broker participants
of the Hong Kong Stock Exchange). In such a case, share certificates, together with signed instruments
of transfer, must be delivered on the second day following the transaction and will typically be
delivered against payment by check or bank cashier orders. There are no market-makers in the Hong
Kong Stock Exchange except in the market for exchange-traded options, but exchange dealers may act
as dual capacity broker-dealers. Short selling of securities at or through the Hong Kong Stock
Exchange is currently proscribed except in respect of a limited group of securities.

The Offer Price to investors excludes a trading fee imposed by the Hong Kong Stock Exchange
of 0.005%, a transaction levy imposed by the SFC of 0.004% and a brokerage fee of 1%, which
together amount to 1.009% of the Offer Price and shall be payable by investors. In addition, member
brokers charge brokerage commissions to either a buyer or a seller which are freely negotiated
between such brokers and their clients. Additional administrative fees are also payable for trades
settled through CCASS. Member brokers are required to make a contract note in respect of each
transaction in securities. The contract note is required to be stamped with ad valorem stamp duty and
to be delivered to the client not later than the end of the second trading day following the transaction.

The SFC, an independent, non-government statutory body outside the civil service that provides
a general regulatory framework of the securities and futures industries, was established by the Hong
Kong government in 1989. The SFC administers certain elements of Hong Kong securities law,
including the SFO which regulates, among other things, activities in the securities market,
requirements and conduct of intermediaries, investor compensation, market misconduct and disclosure
of interests.

The Hong Kong Stock Exchange promulgates its own rules governing share trading and
disclosure of information to shareholders and investors. Companies listed on the main board of the
Hong Kong Stock Exchange are required to comply with The Rules Governing the Listing of Securities
on The Hong Kong Stock Exchange, which provide for, among other things, the issuance of interim
and audited annual accounts to shareholders and the making of prompt public disclosure of material
transactions and developments. In addition, the Hong Kong Codes on Takeovers and Mergers and
Share Repurchases, which have been issued by the SFC but do not have the force of law, provide
guidelines for the fair treatment of shareholders and preservation of an impartial trading market in
connection with takeovers and mergers of public companies in Hong Kong and guidelines for share
repurchases by such companies. The SFO also contains provisions which require certain persons
holding or deemed to be holding interests and/or short positions in the shares, underlying shares and
debentures in listed companies in Hong Kong to disclose their interests and/or short positions.

The Hang Seng Index is an index of 36 stocks listed on the Hong Kong Stock Exchange. The
highest and lowest closing levels of the Hang Seng Index for the periods indicated were as follows:

Year

Highest

Closing Level

Lowest

Closing Level

2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,301.69 13,722.70
2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,163.99 8,934.20
2002 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,974.61 8,858.69
2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,594.42 8,409.01
2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,266.38 10,967.65
2005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,466.06 13,355.23
2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,001.91 14,944.77
2007 (through 25 January 2007). . . . . . . . . . . . . . . . . . . . . 20,821.05 19,385.37
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SUMMARY OF CERTAIN DIFFERENCES BETWEEN HKFRS AND U.S. GAAP

The audited financial information for the years ended 31 December 2003, 2004 and 2005, and
the nine months ended 30 September 2006 included in the Accountants’ Report set forth in Appendix I
to the Hong Kong prospectus incorporated herein have been prepared and presented in accordance
with HKFRS. Certain differences exist between HKFRS and U.S. GAAP which might be material to
the financial information herein. The matters described below summarize certain differences between
HKFRS and U.S. GAAP that may be material. The Company is responsible for preparing the Summary
below. The Company has not prepared a complete reconciliation of its consolidated financial
statements and related footnote disclosures between HKFRS and U.S. GAAP and has not quantified
such differences. Accordingly, no assurance is provided that the following summary of certain
differences between HKFRS and U.S. GAAP is complete. In making an investment decision, investors
must rely upon their own examination of the Company, the terms of the offering and the financial
information. Potential investors should consult their own professional advisors for an understanding
of the differences between HKFRS and U.S. GAAP, and how those differences might affect the
financial information herein.

Goodwill

Under HKFRS, the goodwill which arises from an acquisition is not amortised but reviewed for
impairment annually upon the adoption of HKFRS 3 which became effective from 1 January 2005.
Goodwill previously amortised in the profit and loss accounts prior to 1 January 2005 was not reversed
upon adoption of HKFRS3.

Under U.S. GAAP, prior to 1 January, 2002, goodwill was amortised over its estimated useful
life, not to exceed 40 years. Subsequent to this date, goodwill is no longer amortised, but tested for
impairment, at least annually. Amortisation of goodwill prior to 1 January 2002 is not being reversed.

Negative Goodwill

Under HKFRS, the excess of fair value over the purchase price must be recognized in the profit
and loss account immediately.

Under U.S. GAAP, the excess of fair value over the purchase price must be allocated on a pro
rata basis to all acquired assets other than current assets, financial assets, assets to be sold, prepaid
pension assets and deferred taxes. However, the carrying amounts of these assets cannot be reduced
below zero. Any remaining excess is recognized as an extraordinary gain immediately in earnings.

Inventories

Under HKFRS, stocks and work in progress are stated at the lower of cost and net realizable
value. Cost, calculated on the weighted average basis, comprises materials, direct labour, other direct
costs and related production overheads (based on normal operating capacity). Net realizable value is
the estimated selling price in the ordinary course of business, less applicable variable selling
expenses. A write-down to net realizable value is a valuation allowance that can be subsequently
reversed if the underlying facts and circumstances change

Under U.S. GAAP, a write-down of inventories to the lower of cost or market, which is
represented by the lower of the replacement cost or net realisable value minus normal profit margin,
at the close of a fiscal period creates a new cost basis and no upward adjustments can be made
subsequently if underlying facts and circumstances change.
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Impairment of Assets

Under HKFRS, non-financial assets that are subject to amortization are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Reversal of
impairment losses are allowed if the circumstances and events which led to the write down ceased to
exist and there is a persuasive evidence that the new circumstances and events will persist in the
foreseeable future.

U.S. GAAP requires an impairment loss to be recognised for property, plant and equipment and
certain identifiable intangible assets when a triggering event occurs and the carrying amount of the
asset exceeds the future undiscounted cash flows expected to result from the use and eventual disposal
of the assets. If it is determined that the asset is impaired, the impairment loss recognised is the
difference between the carrying amount of the asset and its fair value based on the quoted market value
less selling costs, if available. If the quoted market value is not available, an estimate of fair value
will be based on various valuation methods, including the sum of future discounted cash flows and
fundamental analysis. Once an impairment of asset is recorded, subsequent reversal of impairment
charges cannot be made.

Capitalisation of Finance Costs

Under HKFRS, finance costs are capitalised to the extent that such costs are directly attributable
to the acquisition, construction or production of an asset necessary to prepare for its intended use or
sale. Finance costs cease to be capitalised when substantially all the activities necessary to prepare the
assets for its intended use of sale are complete.

Under U.S. GAAP, the finance costs that are incurred prior to the asset being ready for its
intended use and that could have been avoided if the expenditures for the qualifying asset had not be
made, are capitalised.

Sales of Receivables

Under HKFRS, effective January 1, 2005, a financial asset can be derecognized when an entity
transfers substantially all the risks and rewards of ownership of the asset. Where the Group sells a
portfolio of receivables with recourse, that portfolio is accounted for as a collateralized borrowing
since it does not qualify for derecognition.

Under U.S. GAAP, the derecognition model is different and is governed by three key tests: (a)
legal isolation of the transferred asset from the transferor, (b) the ability of the transferee to pledge
or sell the asset, and (c) no right or obligation of the transferor to repurchase. Transfers of financial
assets which do not meet those conditions are accounted for as secured borrowings rather than sales.

Deferred Income Taxes

Under HKFRS, deferred tax assets and liabilities are required to be provided in full using the
liability method on the temporary differences arising from the differences between the tax base of an
asset or a liability and the carrying amount of the asset or liability in the financial statements at any
point in time. Deferred tax assets and liabilities arising from such temporary differences are measured
at the rates enacted or substantially enacted by the balance sheet date. Deferred tax liabilities are
provided in full on all taxable temporary differences while deferred tax assets are recognised to the
extent that it is probable that future taxable profit will be available against which the temporary
differences can be utilised.
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Under U.S. GAAP, deferred tax assets and liabilities are recognised for the tax consequences of
temporary differences by applying enacted statutory rates applicable to future years to differences
between the financial statement carrying amounts and the tax bases of existing assets and liabilities.
A valuation allowance is provided to reduce the amount of deferred tax assets if, in the opinion of
management, it is considered more likely than not that some portion of, or all of, the deferred tax asset
will not be realised in the future.

Earnings per share

Under HKFRS, no earnings per share figures are presented as such numbers are considered
hypothetical. Since the Reorganisation had not been consummated as at the balance sheet date, the
results of the operations during the Track Record Period have been prepared on a combined basis.

Under U.S. GAAP, the shareholders’ equity of the Company prior to the Reorganisation would
be retroactively restated to reflect the equivalent number of shares issued to the shareholders upon the
Reorganisation. The presentation of earnings per share requires retrospective calculation during the
Track Record Period.

Other Comprehensive Income

Under HKFRS, there is no specific guidance for the presentation of other comprehensive income.
Items of gain and loss which are not recognised in the profit and loss accounts are recognised as a
reserve separate from retained earnings and are disclosed in the statement of changes in equity.

U.S. GAAP requires the reporting of comprehensive income as a component in a financial
statement which is presented with the same prominence as other components in the financial
statements. Comprehensive income other than net income reported in the income statement is known
as other comprehensive income, or OCI. Such items should be classified separately in OCI based on
their nature. Items reported should be accumulated in a separate “accumulated OCI” component of
shareholders’ equity. Accumulated OCI comprised foreign currency adjustment, unrealised gains or
losses on available for sale investment securities, minimum pension liability and income tax related
to other OCI items.

Cash Flow Statement

Under HKFRS, interest and dividend paid are classified as cash flows from financing activities
while interest and dividend received are classified as cash flows from investing activities.

U.S. GAAP requires interest paid, dividends and interest received may be classified as cash flows
from operating activities only.

Definition of cash and cash equivalents

Under HKFRS, cash and cash equivalents include bank overdrafts repayable on demand.

Under U.S. GAAP, bank overdrafts are classified as current liabilities.

Transactions with Minority Interest

Under HKFRS, purchases from minority interests result in goodwill, being the difference
between any consideration paid and the relevant share acquired of the carrying value of net assets of
the subsidiary.

Under U.S. GAAP, acquisition of minority interest is accounted for using the purchase method
resulting in the percentage of assets and liabilities acquired being received at their fair value.
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NOTICE TO INVESTORS

Because of the following restrictions, you are advised to consult legal counsel prior to making
any offer, resale, pledge or other transfer of the Shares. Terms used herein that are defined in Rule
144A or Regulation S under the U.S. Securities Act are used herein as defined therein.

The Shares have not been and will not be registered under the U.S. Securities Act or any state
securities laws for offer or sale in this Global Offering, including this International Offer. The Shares
may not be offered or sold in the United States or to, or for the account or benefit of, U.S. persons,
as defined in Regulation S, except in transactions exempt from the registration requirements of the
U.S. Securities Act and applicable state securities laws. Citigroup Global Markets Asia Limited and
The Hongkong and Shanghai Banking Corporation Limited, as Joint Global Coordinators on behalf of
the International Underwriters of this Global Offering, have advised us that the International
Underwriters propose to resell the Shares they purchase from us:

• in the United States only to persons they reasonably believe to be qualified institutional
buyers in reliance on Rule 144A under the U.S. Securities Act; and

• outside the United States in offshore transactions in reliance on Regulation S under the U.S.
Securities Act and in accordance with applicable foreign laws.

Notice to investors in the United States

By accepting delivery of this offering circular, you will be deemed to have represented and
agreed as follows:

(1) you are not an affiliate of the International Underwriters or otherwise acting on their behalf
and (A) are a qualified institutional buyer, (B) are aware that the sale to you may be made
in reliance on Rule 144A; and (C) are purchasing the Shares for your own account or for
the account of a qualified institutional buyer, and only for the purpose of investment and
not with a view to distribution;

(2) you understand that the Shares are being offered in a transaction not involving any public
offering in the United States within the meaning of the U.S. Securities Act, that the Shares
have not been and will not be registered under the U.S. Securities Act or any securities laws
of the states or other jurisdictions of the United States and that if in the future you decide
to offer, resell, pledge or otherwise transfer any of the Shares, such Shares may be offered,
resold, pledged or otherwise transferred only (A)(i) in the United States to a person whom
you reasonably believe is a qualified institutional buyer in a transaction meeting the
requirements of Rule 144A, (ii) in an offshore transaction in accordance with Regulation
S under the U.S. Securities Act, (iii) pursuant to an exemption from registration under the
U.S. Securities Act provided by Rule 144 thereunder, if available, (iv) pursuant to another
available exemption from the registration requirements of the U.S. Securities Act or (v)
pursuant to a registration statement declared effective by the U.S. Securities and Exchange
Commission, and (B) in each case in accordance with any applicable securities laws of any
state or territory of the United States. You acknowledge that the Shares, whether in
physical, certified form or uncertified form, offered and sold in accordance with Rule 144A
are “restricted securities” within the meaning of Rule 144(a)(3) under the U.S. Securities
Act and that no representation is made as to the availability of the exemption provided by
Rule 144 under the U.S. Securities Act for resales of the Shares;
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(3) any offer, sale, pledge or other transfer made other than in compliance with the
above-stated restrictions shall not be recognised by us in respect of the Shares;

(4) you agree to notify and will be deemed to have notified, and each subsequent holder is
required to notify and will be deemed to have notified, any purchaser of the Shares from
you or such subsequent holder of the resale restrictions referred to in clause (2) above, if
then applicable; and

(5) you will not deposit or cause to be deposited the Shares into any unrestricted American
Depositary Receipt facility established or maintained by a depositary bank relating to such
Shares, unless and until such time as such Shares are no longer “restricted securities”
within the meaning of Rule 144(a)(3) under the U.S. Securities Act.

Notice to investors outside the United States

The Shares have not been registered under the U.S. Securities Act and may not be offered, sold
or delivered in the United States unless the Shares are registered under the U.S. Securities Act or an
exemption from the registration requirements of the U.S. Securities Act is available, in each case in
accordance with all applicable securities laws of the states of the United States.

Each purchaser of Shares offered outside the United States will be deemed to have represented
and agreed that it is acquiring such Shares in an offshore transaction in accordance with Rule 903 or
Rule 904 of Regulation S.

Notice to all investors

Whether you are purchasing the Shares pursuant to Rule 144A or Regulation S, you will, in
addition, be deemed to have represented and agreed that:

(1) if any of the representations or warranties of the purchaser deemed to have been made by
virtue of purchase of the Shares by you are no longer accurate, you should promptly notify
us;

(2) if you are acquiring any of the Shares as a fiduciary or agent for one or more accounts, you
have sole investment discretion with respect to each such account and have full power to
make the foregoing acknowledgements, representations, warranties and agreements on
behalf of each such account. We, the International Underwriters and their respective
representatives, agents, affiliates and nominees will rely upon the truth and accuracy of the
foregoing representations and agreements in making any transfer of Shares to such
purchaser;

(3) you are not an “associate” (as such term is defined in the Hong Kong Listing Rules) of any
of our directors or existing shareholders or a nominee of any of the foregoing and are not
an affiliate of our Company; and

(4) we and the International Underwriters and others will rely upon the truth and accuracy of
your acknowledgements, representations, warranties and agreements set forth above.
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PLAN OF DISTRIBUTION

Under the terms and conditions set forth in the International Underwriting Agreement dated 26
January 2007 among us and, among others, the International Underwriters named below relating to the
Global Offering, or the International Underwriters, we have agreed to sell the Shares to the
International Underwriters or as they direct, and the International Underwriters have agreed, severally
and not jointly, to purchase or procure producers at the Offer Price set forth on the cover page hereof
for, the respective number of Shares indicated in the following table.

International Underwriters: Number of Shares

Citigroup Global Markets Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 213,273,000

The Hongkong and Shanghai Banking Corporation Limited . . . . . . . . . . . 213,273,000

Macquarie Securities Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,394,000

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 473,940,000

Citigroup Global Markets Asia Limited and The Hongkong and Shanghai Banking Corporation
Limited are the Joint Global Coordinators for the International Offer. The International Underwriting
Agreement provides that the obligations of the International Underwriters to pay for and accept
delivery of the Shares are subject to the approval of certain legal matters by their counsel and other
conditions precedent contained in the International Underwriting Agreement, such as the listing of the
Shares and the permission to deal in the Shares on the Hong Kong Stock Exchange, the absence of
material adverse changes, force majeure events, and other customary closing conditions. The
International Underwriting Agreement provides that the International Underwriters are obliged to
purchase all of the Shares being offered in the International Offer, other than those covered by the
Over-allotment Option. The International Underwriters reserve the right to withdraw, cancel, or
modify offers to investors and to reject orders in whole or in part. See “Structure of the Global
Offering” for additional conditions to this Global Offering.

Hong Kong underwriting agreement

We have also entered into an underwriting agreement dated 19 January 2007 with the Public
Offer Underwriters for the concurrent offering and sale of 52,660,000 Shares in the Public Offer in
Hong Kong. The Offer Price per Share in the International Offer and the Public Offer is identical. Both
the closing of the International Offer and the closing of the Public Offer in Hong Kong are conditional
upon each other.

Over-allotment option

In connection with the International Offer, we intend to grant the Joint Global Coordinators, on
behalf of the International Underwriters, an option, exercisable in whole or in part, and from time to
time up to the 30th day after the last date for lodging Application Forms under the Public Offer, to
require us to issue up to an aggregate of 78,990,000 additional Shares, representing 15% of the number
of the Offer Shares initially available under the Global Offering. These Shares will be sold at the Offer
Price in connection with over-allocations under the International Offer (if any) and other stabilizing
action in respect of the Shares. Any election in respect of the Over-allotment Shares may be exercised
in whole or in part and from time to time.

The Joint Global Coordinators may also cover such over-allocations by, among other means,
purchasing Shares in the secondary market or through stock borrowing arrangements from holders of
Shares as well as by the exercise of the Over-allotment Option either in full or in part or by a
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combination of these means or otherwise as may be permitted under applicable laws. Any such
secondary market purchases will be made in compliance with all applicable laws, rules and
regulations. The number of Shares which can be over-allocated will not exceed the total number of
Shares which are the subject of the Over-allotment Option, being 78,990,000 Shares representing 15%
of the Shares initially available under the Global Offering. In the event that the Over-allotment Option
is exercised, an announcement will be made in the South China Morning Post (in English) and the
Hong Kong Economic Times (in Chinese) as soon as practicable in accordance to the requirements of
the Hong Kong Listing Rules.

Commissions and expenses

In connection with the International Offer, the International Underwriters will receive a gross
underwriting and selling commission of 2.5% on the Offer Price in relation to all Shares to be issued
or sold pursuant to the Global Offering including any Shares in respect of which the Over-allotment
Option is exercised. The International Underwriters will also receive a brokerage fee of 1% of the
Offer Price, which shall be payable by investors. For unsubscribed or unpurchased Public Offer Shares
reallocated to the International Offer, we will pay an underwriting commission at the rate applicable
to the International Offer and such commission will be paid to the Joint Global Coordinators and the
relevant International Underwriters (but not the Public Offer Underwriters). For International Offer
Shares reallocated to the Public Offer, we will pay an underwriting commission, at the rate applicable
to the International Offer, to the International Underwriters.

We will pay our own expenses and the International Underwriters’ expenses in connection with
the International Offer of the Offer Shares. These expenses, estimated to amount in aggregate to
approximately HK$65.5 million (assuming the Over-allotment Option is not exercised), include listing
fees of the Hong Kong Stock Exchange, fees and expenses of our counsel and counsel to the
International Underwriters, fees and expenses of our accountants and other expenses relating to the
Global Offering, including printing fees and road show costs incurred in connection with the Global
Offering. In connection with the sale of the Offer Shares, we have also agreed to pay any stamp and
transfer taxes pursuant to the laws of Hong Kong, trading fees of the Hong Kong Stock Exchange and
transaction levies of the SFC, in each case payable by us.

Clawback and re-allocation

The allocation of Shares between the Public Offer and the International Offer is subject to
adjustment. The number of Shares initially available under the Public Offer will represent
approximately 10% of the total number of Shares available under the Global Offering (before taking
into account any exercise of the Over-allotment Option).

If the number of Shares validly applied for under the Public Offer represents 15 times or more
but less than 50 times the number of Shares initially available under the Public Offer, then Shares will
be reallocated to the Public Offer from the International Offer so that the total number of Shares
available under the Public Offer will be 157,980,000 Shares (representing approximately 30% of the
Shares initially available under the Global Offering). If the number of Shares validly applied for under
the Public Offer represents 50 times or more but less than 100 times the number of Shares initially
available under the Public Offer, then the number of Shares to be reallocated to the Public Offer from
the International Offer will be increased so that the total number of Shares available under the Public
Offer will be 210,640,000 Shares (representing approximately 40% of the Shares initially available
under the Global Offering). If the number of Shares validly applied for under the Public Offer
represents 100 times or more the number of Shares initially available under the Public Offer, then the
number of Shares to be reallocated to the Public Offer from the International Offer will be increased,
so that the total number of Shares available under the Public Offer will be 263,300,000 Shares
(representing approximately 50% of the Shares initially available under the Global Offering).
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If the Public Offer is undersubscribed, any unsubscribed Shares in the Public Offer may be
reallocated to the International Offer. The number of International Offer Shares available under the
International Offer will be correspondingly reduced or increased (as the case may be) as a result of
reallocation, if any, described above. See “Structure of the Global Offering — The Public Offer”.

Stabilization

In connection with the Global Offering, Citigroup Global Markets Asia Limited, as the
Stabilizing Manager, on behalf of the International Underwriters, in consultation with the Joint Global
Coordinators, may, but is not obliged to, overallocate or effect any other transactions with a view to
supporting the market price of the Shares at a level higher than which might otherwise prevail in the
open market for a limited period of time after the Listing Date. Such stabilizing activity may include
exercising the Over-allotment Option (after consultation with the Joint Global Coordinators), entering
into stock borrowing agreements, purchasing the Shares in the secondary market or selling Shares to
liquidate a position held as a result of those purchases. The Stabilizing Manager or any person acting
on its behalf has no obligation to effect such stabilizing transactions, and may at its absolute
discretion, in consultation with the Joint Global Coordinators, discontinue any such transactions at
any time even if commenced. Such transactions may be effected in all jurisdictions where it is
permissible to do so, in each case in compliance with all applicable laws and regulatory requirements.
See “Structure of the Global Offering — Over-allotment Option and Stabilization” for further details.
The stabilizing transactions may be effected on the Hong Kong Stock Exchange, in an over-the-
counter market or otherwise, subject to compliance with applicable laws and regulatory requirements.

To stabilize, the Stabilizing Manager or any person acting for it may bid for, agree to purchase
or purchase the newly issued securities in the secondary market, during a specified period of time, to
retard and, if possible, to prevent a decline in the initial public offer prices of the securities. Such
transactions may be effected in all jurisdictions where it is permissible to do so, in each case in
compliance with all applicable laws and regulatory requirements. In Hong Kong, the stabilization
price will not exceed the Offer Price. In other jurisdictions, the stabilization price may or may not be
higher than the Offer Price.

The Stabilizing Manager or any person acting for it may, in connection with the stabilizing
action, maintain a long position in the Shares. The size of the long position, and the time period for
which the Stabilizing Manager or any person acting for it will maintain such a position, is at the sole
discretion of the Stabilizing Manager. In the event that the Stabilizing Manager or any person acting
for it liquidates this long position by making sales in the open market, this may lead to a decline in
the market price of the Shares.

Investors should be aware that there is no certainty as to whether the price of the Shares will stay
at or above its Offer Price by the taking of any stabilizing action. Stabilization bids may be made or
transactions effected in the course of the stabilizing action at any price at or below the Offer Price,
which means that stabilizing bids may be made or transactions effected at a price below the price you
have paid for the Offer Shares.

Indemnification

We have agreed to indemnify the International Underwriters against certain liabilities, or to
contribute to payments which they may be required to make in that respect, including liabilities under
the U.S. Securities Act.

Other selling restrictions

No action has been taken to permit any public offering of the Offer Shares or the distribution of
this offering circular and/or the Application Forms in any jurisdiction other than Hong Kong. The
distribution of this offering circular and the offering or sale of the Offer Shares in certain jurisdictions
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is restricted by law, in particular, but without limitation, the following jurisdictions. Accordingly, and
without limitation to the following, this offering circular may not be used for the purpose of, and does
not constitute, an offer or invitation, nor is it calculated to invite or solicit offers in any jurisdiction
or in any circumstances in which such offer or invitation is not authorised or to any person to whom
it is unlawful to make such an offer or invitation. Persons who possess this offering circular are
deemed to have confirmed with us, the Joint Global Coordinators, the Joint Sponsors and the
International Underwriters that such restrictions have been observed. Each person acquiring the Offer
Shares will be required, and is deemed by his acquisition of the Offer Shares, to confirm that he is
aware of the restrictions on offers of the Offer Shares described in this offering circular and that he
is not acquiring, and has not been offered, any Offer Shares in circumstances that contravene any such
restrictions.

The following information is provided for guidance only. Prospective investors for Offer Shares
should consult their financial advisers and take legal advice, as appropriate, to inform themselves of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective investors
for the Offer Shares should inform themselves as to the relevant legal requirements of applying any
applicable exchange control regulations and applicable taxes in the countries of their respective
citizenship, residence or domicile.

United States

The Offer Shares have not been and will not be registered under the U.S. Securities Act and may
not be offered, sold or delivered within the United States except in certain transactions exempt from,
or not subject to, the registration requirements of the U.S. Securities Act. We have been advised by
the Joint Global Coordinators of the Global Offering on behalf of the International Underwriters, that
the International Underwriters propose (i) to sell (as agent or as principal) the Offer Shares only to
qualified institutional buyers in the United States in reliance on Rule 144A under the U.S. Securities
Act and (ii) to sell (as agent or as principal) the Offer Shares outside of the United States in offshore
transactions in reliance on Regulation S under the U.S. Securities Act and in accordance with
applicable law. Any offer or sale of the Offer Shares in the United States in reliance on Rule 144A
or another exemption from the registration requirements of the U.S. Securities Act will be made by
broker-dealers who are registered as such under the Exchange Act. The Joint Global Coordinators are
expected to make offers and sales in the United States through their selling agents who are registered
broker-dealers in the United States. Terms used above have the meanings given to them by Regulation
S and Rule 144A under the U.S. Securities Act.

In addition, until 40 days after the commencement of the Global Offering, an offer or sale of the
Offer Shares within the United States by a dealer (whether or not participating in the Global Offering)
may violate the registration requirements of the U.S. Securities Act if such offer or sale is made
otherwise than in compliance with Rule 144A or pursuant to another exemption from the registration
requirements of the U.S. Securities Act.

The Offer Shares have not been approved or disapproved by the U.S. Securities and Exchange
Commission, any state securities commission in the United States or any other U.S. regulatory
authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the Global
Offering or the accuracy or adequacy of this offering circular. Any representation to the contrary is
a criminal offense.

European Economic Area

In relation to each Member State of the European Economic Area which has implemented the
Prospectus Directive (each, a “Relevant Member State”) an offer to the public of any shares which are
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the subject of the Global Offering contemplated by this offering circular (the “Offer Shares”) may not
be made in that Relevant Member State except that an offer to the public in that Relevant Member
State of any Offer Shares may be made at any time under the following exemptions under the
Prospectus Directive, if they have been implemented in that Relevant Member State:

(a) to legal entities which are authorised or regulated to operate in the financial markets or, if
not so authorised or regulated, whose corporate purpose is solely to invest in securities;

(b) to any legal entity which has two or more of (1) an average of at least 250 employees during
the last financial year; (2) a total balance sheet of more than C= 43,000,000 and (3) an annual
net turnover of more than C= 50,000,000, as shown in its last annual or consolidated
accounts;

(c) by the International Underwriters to fewer than 100 natural or legal persons (other than
qualified investors as defined in the Prospectus Directive) subject to obtaining the prior
consent of the Joint Global Coordinators for any such offer; or

(d) in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Offer Shares shall result in a requirement for the publication by the
Company or any International Underwriter of a prospectus pursuant to Article 3 of the Prospectus
Directive.

For the purposes of this provision, the expression an “offer to the public” in relation to any Offer
Shares in any Relevant Member State means the communication in any form and by any means of
sufficient information on the terms of the offer and any Offer Shares to be offered so as to enable an
investor to decide to purchase any Offer Shares, as the same may be varied in that Member State by
any measure implementing the Prospectus Directive in that Member State and the expression
“Prospectus Directive” means Directive 2003/71/EC and includes any relevant implementing measure
in each Relevant Member State.

United Kingdom

Each of the International Underwriters has represented and agreed that:

(i) it has only communicated or caused to be communicated and will only communicate or
cause to be communicated an invitation or inducement to engage in investment activity
(within the meaning of section 21 of the Financial Services and Markets Act 2000
(“FSMA”) in connection with the issue or sale of any Offer Shares in circumstances in
which section 21(1) of FSMA does not apply to the Company; and

(ii) it has complied and will comply with all applicable provisions of FSMA with respect to
anything done by it in relation to the Offer Shares in, from or otherwise involving the
United Kingdom.

Hong Kong

The Offer Shares to be sold in the International Offer may not be offered or sold in Hong Kong,
by means of any document, other than to “professional investors” within the meaning of the Securities
and Futures Ordinance (Cap. 571) (the “SFO”) and any rules made under the SFO or in other
circumstances which do not result in the document being a “prospectus” as defined in the Companies
Ordinance (Cap. 32) or which do not constitute an offer to the public within the meaning of that
ordinance. No person may have in its possession for the purposes of issue, or issue (in each case
whether in Hong Kong or elsewhere), any advertisement, invitation or document relating to the Offer
Shares which is directed at, or the contents of which are likely to be accessed or read by, the public
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in Hong Kong (except if permitted to do so under the laws of Hong Kong) other than with respect to
Offer Shares which are or are intended to be disposed of (i) only to persons outside Hong Kong or (ii)
only to “professional investors” within the meaning of the SFO and any rules made under that
ordinance.

Singapore

This offering circular has not been registered as a prospectus with the Monetary Authority of
Singapore under the Securities and Futures Act, Chapter 289 of Singapore (the “Securities and Futures
Act”). Accordingly, the Offer Shares may not be offered or sold or made the subject of an invitation
for subscription or purchase nor may this offering circular or any other document or material in
connection with the offer or sale or invitation for subscription or purchase of any Offer Shares be
circulated or distributed, whether directly or indirectly, to any person in Singapore other than (a) to
an institutional investor pursuant to Section 274 of the Securities and Futures Act, (b) to a relevant
person, or any person pursuant to Section 275(1A) of the Securities and Futures Act, and in accordance
with the conditions specified in Section 275 of the Securities and Futures Act, or (c) pursuant to, and
in accordance with the conditions of, any other applicable provision of the Securities and Futures Act.

Each of the following relevant persons specified in Section 275 of the Securities and Futures Act
who has subscribed for or purchased Offer Shares, namely a person who is:

(a) a corporation (which is not an accredited investor) the sole business of which is to hold
investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary is an accredited investor,

should note that shares, debentures and units of shares and debentures of that corporation or the
beneficiaries’ rights and interest in that trust shall not be transferable for six months after that
corporation or that trust has acquired the Offer Shares under Section 275 of the Securities and Futures
Act except:

(a) to an institutional investor under Section 274 of the Securities and Futures Act or to a
relevant person, or any person pursuant to Section 275(1A) of the Securities and Futures
Act, and in accordance with the conditions, specified in Section 275 of the Securities and
Futures Act;

(b) where no consideration is given for the transfer; or

(c) by operation of law.

Japan

The Offer Shares have not been and will not be registered under the Securities and Exchange Law
of Japan, as amended (the “SEL”). Each International Underwriter has represented and agreed that the
Offer Shares which it purchases will be purchased by it as principal and that, in connection with the
offering, it has not offered or sold, and will not offer or sell, directly or indirectly, any Offer Shares
in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means any person
resident in Japan, including any corporation or entity organised under the laws of Japan) or to others
for reoffer or resale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan,
except pursuant to an exemption from the registration requirements under the SEL and otherwise in
compliance with such law and any other applicable laws, regulations and governmental guidelines of
Japan.
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France

This document is not being distributed in the context of a public offering in France within the
meaning of Article L.411-1 of the Code monétaire et financier, and has therefore not been submitted
to the Autorité des marchés financiers for prior approval and clearance procedure.

Each of the International Underwriters and the Company represents and agrees that it has not
offered or sold, and will not offer or sell, directly or indirectly, the Offer Shares to the public in
France, and has not distributed or caused to be distributed, and will not distribute or cause to be
distributed, to the public in France, this document or any other offering materials relating to the Offer
Shares, and that such offers, sales and distributions have only been and shall only be made in France
to: (i) providers of investment services relating to portfolio management for the account of third
parties; and/or (ii) qualified investors (investisseurs qualifiés); and/or (iii) a restricted circle of
investors (cercle restreint d’investisseurs), all as defined in and in accordance with Articles L.411-2,
D.411-1 and D.411-2 of the Code monétaire et financier. Investors in France falling within the
qualified investors or restricted circle of investors exemption may only participate in the issue of the
Offer Shares for their own account in accordance with the conditions set out in Articles L.411-2,
D.411-1, D.411-2, D.734-1, D.744-1, D.754-1 and D.764-1 of the Code monétaire et financier. The
Offer Shares may only be issued, directly or indirectly, to the public in France in accordance with
Articles L.411-1, L.411-2, L.412-1 and L.621-8 to L.621-8-3 of the Code monétaire et financier.

Netherlands

Each of the International Underwriters has represented and agreed that it has not, directly or
indirectly, offered or sold and will not, directly or indirectly, offer or sell the Offer Shares in the
Netherlands other than to professional market parties as defined in article 1a of the Exemption
Regulation pursuant to the Securities Act 1995 (Vrijstellingsregeling Wet toezicht effectenverkeer
1995).

Belgium

The offering circular and related documents have not been approved in Belgium and are not
intended to constitute, and may not be construed as, a public offering in the Kingdom of Belgium.
Accordingly, these documents may not be distributed or circulated to, and the Offer Shares may not
be offered or sold to, any member of the public in the Kingdom of Belgium other than institutional
investors listed in article 3.2 of the Royal Decree of 7 July 1999 (the “Royal Decree”), acting for their
own account, or investors subscribing for a minimum amount of EUR 250,000.00 each pursuant to
article 3.1 of the Royal Decree and, provided any such investor qualifies as a consumer within the
meaning of article 1.7 of the Law of 14 July 1991 on consumer protection and trade practices (the
“Consumer Protection Law”), such offer or sale is made in compliance with the provisions of the
Consumer Protection Law and its implementing legislation.

Luxembourg

In addition to the cases described in the European Economic Area selling restrictions in which
the International Underwriters can make an offer of Offer Shares to the public in an EEA Member
State (including the Grand Duchy of Luxembourg), the International Underwriters may also make an
offer of Offer Shares in the Grand Duchy of Luxembourg:

(a) at any time, to national and regional governments, central banks, international and
supranational institutions (such as the International Monetary Fund, the European Central
Bank, the European Investment Bank) and other similar international organisations;

(b) at any time, to legal entities which are authorised or regulated to operate in the financial
markets (including, credit institutions, investment firms, other authorised or regulated
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financial institutions, insurance companies, undertakings for collective investment and
their management companies, pension and investment funds and their management
companies, commodity dealers as well as entities not so authorised or regulated whose
corporate purpose is solely to invest in securities); and

(c) at any time, to certain natural persons or small and medium-sized enterprises (as defined
in the Luxembourg act dated 10 July 2005 on prospectuses for securities implementing the
Prospectus Directive into Luxembourg law) recorded in the register of natural persons or
small and medium-sized enterprises considered as qualified investors as held by the
Commission de surveillance du secteur financier as competent authority in Luxembourg in
accordance with the Prospectus Directive.

Germany

Each International Underwriter has represented and agreed that the Offer Shares have not been
and will not be offered, sold or publicly promoted or advertised by it in the Federal Republic of
Germany other than in compliance with the German Securities Prospectus Act
(Wertpapierprospektgesetz, “WpPG”) of 22 June 2005, or any other laws applicable in the Federal
Republic of Germany governing the issue, offering and sale of securities.

This document may not be distributed, and the Offer Shares may not be offered or sold, in the
Federal Republic of Germany other than to persons who are qualified investors as defined in Section
2 no. 6 of the WpPG, or to fewer than 100 non-qualified investors. Nothing in this document should
be construed as investment advice to persons other than such permitted recipients or as otherwise
constituting a public offering within the meaning of the WpPG or any other laws applicable in the
Federal Republic of Germany.

Italy

The offering of the Offer Shares has not been registered pursuant to Italian securities legislation
and, accordingly, no Offer Shares may be offered, sold or delivered, nor may copies of this document
or of any other document relating to the Offer Shares be distributed in the Republic of Italy, except:

(i) to professional investors (operatori qualificati), as defined in Article 31, second paragraph,
of CONSOB Regulation No. 11522 of 1 July 1998, as amended; and

(ii) in circumstances which are exempt from the rules on solicitation of investments pursuant
to Article 100 of Legislative Decree No. 58 of 24 February 1998, as amended (the
“Financial Services Act”) and Article 33, first paragraph, of CONSOB Regulation No.
11971 of 14 May 1999, as amended.

Any offer, sale or delivery of the Offer Shares or distribution of copies of this document or any
other document relating to the Offer Shares in the Republic of Italy under (i) or (ii) above must be:

(a) made by an investment firm, bank or financial intermediary permitted to conduct such
activities in the Republic of Italy in accordance with the Financial Services Act and
Legislative Decree No. 385 of 1 September 1993, as amended (the “Banking Act”); and

(b) in compliance with any other applicable laws and regulations.

Sweden

This is not a prospectus and has not been prepared in accordance with the prospectus
requirements provided for in the Swedish Financial Instruments Trading Act (lagen (1991:980) om
handel med finansiella instrument) nor any other Swedish enactment. Neither the Swedish Financial
Supervisory Authority nor any other Swedish public body has examined, approved or registered this
document.
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Denmark

This offering circular has not been filed with or approved by the Danish Financial Supervisory
Authority or any other regulatory authority in Denmark.

The Offer Shares have not been offered or sold and may not be offered, sold or delivered directly
or indirectly in Denmark by way of a public offering, unless in compliance with Chapter 6 or Chapter
12 of the Danish Act on Trading in Securities and Executive Orders issued pursuant thereto as
amended from time to time.

Norway

This Global Offering is, with respect to Norway, directed solely to registered professional
investors according to the Norwegian Securities Trading Act Section 5-4 no. 8. Subscriptions by any
other Norwegian person or body corporate will be rejected.

Canada

The Offer Shares will not be qualified for sale under the securities laws of any province or
territory of Canada. Each of the International Underwriters has represented and agreed that is has not
offered, sold or distributed and will not offer, sell or distribute the Offer Shares, directly or indirectly,
in Canada or to or for the benefit of any resident of Canada, other than in compliance with applicable
securities laws. Each of the International Underwriters has also represented and agreed that it has not
distributed or delivered and will not distribute or deliver the offering circular, or any other offering
material in connection with any offering of the Offer Shares, in Canada other than in compliance with
applicable securities laws.

Ireland

Each of the International Underwriters has represented and agreed that it has not made and will
not make an offer of any Offer Shares to the public in Ireland, except that it may, make an offer of
Offer Shares to the public in Ireland:

(a) in the period beginning on the date of publication of a prospectus in relation to those Offer
Shares which has been approved by the competent authority in Ireland or if approved by the
competent authority of a home EEA Member State of the issuer notified to the competent
authority in Ireland, in either case in accordance with the Prospectus (Directive
2003/71/EC) Regulations 2005 and ending on the date which is 12 months after the date of
such publication;

(b) at any time to legal entities which are authorized or regulated to operate in the financial
markets or, if not so authorized or regulated, whose corporate purpose is solely to invest
in securities;

(c) at any time to any legal entity which has two or more of (1) an average of at least 250
employees during the last financial year; (2) at total balance sheet of more than EUR
43,000,000 and (3) an annual turnover of more than EUR 50,000,000, all as shown in its
last annual or consolidated accounts; or

(d) at any time in any other circumstances which do not require the publication by the issuer
of a prospectus pursuant to Article 3 of the Prospectus Directive.
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For the purposes of this provision, the expression “offer of shares to the public” in relation to
any Offer Shares in Ireland means the communication in any form and by any means of sufficient
information on the terms of the offer and the Offer Shares to be offered so as to enable an investor
to decide whether or not to purchase or subscribe to the Offer Shares, as method of communication
may be varied in that EEA Member State. References to the Prospectus Directive include any relevant
implementing measure in Ireland.

Switzerland

The Offer Shares may not be publicly offered or sold in or from Switzerland, and neither the
offering circular nor any other offering material relating to the Offer Shares may be distributed or
otherwise made available in connection with any such offering or sale. The Offer Shares may only be
offered or sold and the offering circular may only be distributed, or otherwise made available in
Switzerland on a private placement basis to a limited number of investors without any public offering.
The offering circular does not constitute an “Offering Circular” in the sense of Art. 1156 of the Swiss
Federal Code of Obligations or Art. 32 et seq. of the Listing Rules of the SWX Swiss Exchange.

United Arab Emirates

The Offer Shares have not been, and are not being, publicly offered, sold, promoted or advertised
in the United Arab Emirates (including the Dubai International Financial Centre) other than in
compliance with the laws of the United Arab Emirates (and the Dubai International Financial Centre)
governing the issue, offering and sale of securities. Further, this offering circular does not constitute
a public offer of securities in the United Arab Emirates (including the Dubai International Financial
Centre) and is not intended to be a public offer. This offering circular has not been approved by or
filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority
or the Dubai Financial Services Authority.

Cayman Islands

No invitation may be made directly or indirectly by or on behalf of the Company to the public
in the Cayman Islands to subscribe for or to acquire any Offer Shares.

Stamp Duty

If you buy our Shares from any of the International Underwriters, you may be required to pay
stamp duty and other charges in accordance with the laws and practice of the country of purchase in
addition to the offer price.

T+5 Settlement

The Shares offered in this Global Offering will not commence trading on the Hong Kong Stock
Exchange until the closing date of the Global Offering, which is expected to be five trading days after
the date of pricing of the Shares. You will be unable to sell or otherwise deal in the Shares prior to
the commencement of their trading on the Hong Kong Stock Exchange.

Investment Banking, Banking and other Services

Certain of the International Underwriters, the Hong Kong Underwriters or their respective
affiliates have provided from time to time, and expect to provide in the future, investment banking,
banking and other services to us or our affiliates, for which such International Underwriters, Hong
Kong Underwriters or their affiliates have received or will receive customary fees and commissions.
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UNITED STATES FEDERAL INCOME TAXATION

The following discussion is a summary based on current law of certain U.S. federal income tax
considerations relevant to the purchase, ownership and disposition of Shares. The discussion is not
a complete description of all tax considerations that may be relevant to you, and it does not consider
your particular circumstances. It applies to you only if you are a U.S. Holder, you purchase our Shares
in the International Offer, you hold the Shares as capital assets and you use the U.S. dollar as your
functional currency. It does not address the tax treatment of investors subject to special rules, such
as banks, tax-exempt entities, insurance companies, dealers, traders in securities that elect to mark
to market, investors liable for alternative minimum tax, U.S. expatriates, investors that directly,
indirectly or constructively own 10% or more of our Shares, investors that have a permanent
establishment in the PRC, Hong Kong or the Cayman Islands or investors that hold Shares as part of
a straddle, hedging, conversion or other integrated transaction.

THE STATEMENTS ABOUT U.S. FEDERAL TAX CONSIDERATIONS ARE MADE TO
SUPPORT THE MARKETING OF THE INTERNATIONAL OFFER. NO TAXPAYER CAN
RELY ON THEM TO AVOID TAX PENALTIES. YOU SHOULD SEEK ADVICE FROM AN
INDEPENDENT TAX ADVISOR ABOUT THE TAX CONSEQUENCES UNDER YOUR OWN
PARTICULAR CIRCUMSTANCES OF INVESTING IN THE INTERNATIONAL OFFER
UNDER THE LAWS OF HONG KONG, THE PEOPLE’S REPUBLIC OF CHINA, THE UNITED
STATES AND ITS CONSTITUENT JURISDICTIONS, AND ANY OTHER JURISDICTIONS
WHERE YOU MAY BE SUBJECT TO TAXATION.

As used here, a “U.S. Holder” means a beneficial owner of Shares that is for U.S. federal income
tax purposes (i) a citizen or resident of the United States, (ii) a corporation or other business entity
created or organized under the laws of the United States or its political subdivisions, (iii) an estate the
income of which is subject to U.S. federal income tax without regard to its source or (iv) a trust subject
to the primary supervision of a U.S. court and the control of one or more U.S. persons or that has
elected to be treated as a domestic trust for U.S. federal income tax purposes.

The U.S. federal income tax treatment of a partner in a partnership that holds Shares will depend
on the status of the partner and the activities of the partnership. If you are purchasing shares through
a partnership, you should consult your tax advisors about the U.S. federal income tax consequences.

Dividends

Dividends on Shares will be includable in your gross income as ordinary income from foreign
sources when you actually or constructively receive the dividend. The dividends will not be eligible
for the dividends received deduction generally allowed to U.S. corporations or the preferential tax rate
applicable to qualified dividend income received by individuals and certain other non-corporate
persons. The U.S. dollar amount you must include on account of a dividend paid in foreign currency
will be based on the exchange rate on the date you receive the dividend whether or not you convert
the payment into U.S. dollars. You will have a basis in the currency received equal to its U.S. dollar
value on the date of receipt. Any gain or loss you recognize on a subsequent conversion or disposition
of the currency received generally will be treated as ordinary income or loss from U.S. sources.

Gains

When you dispose of the Shares, you will recognize gain or loss in an amount equal to the
difference between the amount realized and your adjusted tax basis in the Shares. Your adjusted tax
basis in a Share will generally be its U.S. dollar cost. The U.S. dollar cost of a Share purchased with
foreign currency will generally be the U.S. dollar value of the currency on the purchase date (or if you
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are a cash-basis or electing accrual basis taxpayer, the settlement date). The gain or loss generally will
be from sources within the United States. Except as discussed under “Passive Foreign Investment
Company” below, the capital gain or loss will be long-term capital gain or loss if you have held the
Shares for at least one year. Deductions for capital losses are subject to limitations.

If you receive a currency other than U.S. dollars upon disposition of Shares, you will realize an
amount equal to the U.S. dollar value of the currency received on the date of disposition (or if you
are a cash-basis or electing accrual basis taxpayer, the settlement date). You will have a tax basis in
the currency received equal to the U.S. dollar value of the currency received on the settlement date.
Gain or loss on a subsequent conversion or disposition of the currency received generally will be U.S.
source ordinary income or loss.

Passive foreign investment company

We believe that we are not, and do not intend to become, a passive foreign investment company
(“PFIC”) for U.S. federal income tax purposes. However, because this is a factual determination made
annually at the end of the taxable year, there can be no assurance that we will not be considered a PFIC
for any future taxable year. If we were a PFIC in any year, special, possibly materially adverse,
consequences would result for U.S. Holders.

A non-U.S. company is a PFIC in any taxable year in which, after taking into account the income
and assets of certain subsidiaries, either (i) at least 75% of its gross income is passive income or (ii)
at least 50% of the average value of its assets is attributable to assets that produce or are held to
produce passive income.

If we were a PFIC in any year during which you own the Shares, you would be subject to
additional taxes on any excess distributions received from us and on any gain realized from the sale
or other disposition of the Shares (regardless of whether we continued to be a PFIC). A U.S. Holder
has an excess distribution to the extent that distributions on the Shares during a taxable year exceed
125% of the average amount received during the three preceding taxable years (or, if shorter, the U.S.
Holder’s holding period). To compute the tax on excess distributions or on any gain realized from a
sale or other disposition of a Share, (i) the excess distribution or gain is allocated ratably over the U.S.
Holder’s holding period, (ii) the amount allocated to the current taxable year and any year before we
became a PFIC is taxed as ordinary income in the current year and (iii) the amount allocated to other
taxable years is taxed at the highest applicable marginal rate in effect for each year and an interest
charge is imposed to recover the deemed benefit from the deferred payment of the tax attributable to
each such year.

If we were a PFIC, you may be able to avoid some of those tax consequences by electing to mark
the Shares to market annually. A U.S. Holder can elect to mark our shares to market only if our shares
are marketable stock. Our shares will be marketable stock for any year in which the Hong Kong Stock
Exchange is a qualified exchange and our shares are traded on the exchange other than in de minimis
quantities on at least 15 days in each calendar quarter. We believe that the Hong Kong Stock Exchange
is a qualified exchange. Any gain you reorganize from marking our Shares to market or from disposing
of them would be ordinary income. You would recognize loss from marking the Shares to market only
to the extent of your unreversed gains. Loss from marking the Shares to market would be ordinary,
but loss on disposing of them would be capital loss except to the extent of unreversed gains.

If we were a PFIC, you would not be able to avoid the tax consequences by making a qualified
electing fund election because we do not intend to provide the information needed to make such an
election.
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Backup withholding and information reporting

Dividends on Shares and proceeds from the sale or other disposition of Shares may be reported
to the U.S. Internal Revenue Service unless you are a corporation or otherwise establish a basis for
exemption. Backup withholding tax may apply to amounts subject to reporting if you fail to (i) provide
an accurate taxpayer identification number or (ii) otherwise establish a basis for exemption. You can
claim a credit against your U.S. federal income tax liability for amounts withheld, and amounts in
excess of your liability are refundable.

THE DISCUSSION ABOVE IS A GENERAL SUMMARY. IT DOES NOT COVER ALL TAX
MATTERS THAT MAY BE IMPORTANT TO YOU. YOU SHOULD CONSULT YOUR OWN TAX
ADVISOR ABOUT THE TAX CONSEQUENCES OF AN INVESTMENT IN THE SHARES UNDER
YOUR OWN CIRCUMSTANCES.
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LEGAL MATTERS

Certain legal matters, including the validity of the offering of the Shares, will be passed upon
for us by Grandall Legal Group (Shenzhen) with respect to matters of PRC law, by Woo Kwan Lee
& Lo with respect to matters of Hong Kong law and by Appleby Hunter Bailhache with respect to
matters of Cayman Islands law. Certain legal matters will be passed upon for the International
Underwriters by King and Wood with respect to PRC law and by Allen & Overy with respect to matters
of Hong Kong law, New York law and U.S. federal law.

INDEPENDENT REPORTING ACCOUNTANTS

Our audited combined financial statements as of and for the years ended 31 December 2003,
2004 and 2005, and the nine months ended 30 September 2006, included in the Accountants’ Report
set forth in Appendix I, have been audited by PricewaterhouseCoopers, the Group’s independent
reporting accountants, as stated in their Accountants’ Reports included in this offering circular.

For the purpose of complying with Section 342C of the Companies Ordinance of Hong Kong,
PricewaterhouseCoopers has given and has not withdrawn its written consent to the issue of the Hong
Kong prospectus included in this offering circular with the inclusion in the Hong Kong prospectus of
all references to its name and the Accountants’ Reports prepared by it in the form and context in which
they are included in the Hong Kong prospectus. A written consent under Section 342C of the
Companies Ordinance of Hong Kong is different from a consent filed with the U.S. Securities and
Exchange Commission under Section 7 of the U.S. Securities Act, which is applicable only to
transactions involving securities registered under the U.S. Securities Act. As the Shares in this Global
Offering have not and will not be registered under the U.S. Securities Act, PricewaterhouseCoopers
has not filed a consent under Section 7 of the U.S. Securities Act.

For the purposes of offers and sales outside the United States in reliance on Regulation S and
within the United States to qualified institutional buyers in reliance on Rule 144A of the U.S.
Securities Act, PricewaterhouseCoopers has acknowledged the inclusion in this offering circular of all
references to its name and its Accountants’ Reports in the form and context in which they are included
in this offering circular.

INDEPENDENT PROPERTY VALUER

The property valuation report included in Appendix IV has been prepared by B.I. Appraisals
Limited, an independent property valuer. For the purpose of complying with Section 342C of the
Companies Ordinance of Hong Kong, B.I. Appraisals Limited has given and not withdrawn its written
consent to the issue of this offering circular with the inclusion of its reports in the form and context
in which they are included.
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Note d

The effective interest rates (per annum) at the balance sheet dates are as follows:

As at 31 December 2003

RMB HK$ U.S.$ JPY EURO

Long-term loans ................................... — 1.70% — — —

Short-term loans ................................... 4.99% 1.60% 2.23% 1.23% 3.38%

Bank overdrafts .................................... — 5.00% — — —

As at 31 December 2004

RMB HK$ U.S.$ JPY EURO

Long-term loans ................................... — 1.52% — — —

Short-term loans ................................... 5.03% 1.87% 3.33% 1.36% 3.27%

Bank overdrafts .................................... — 5.00% — — —

As at 31 December 2005

RMB HK$ U.S.$ JPY EURO

Long-term loans ................................... 5.26% 5.16% 5.38% — —

Short-term loans ................................... 5.32% 5.14% 5.34% 1.10% —

Bank overdrafts .................................... — 7.75% — — —

As at 30 September 2006

RMB HK$ U.S.$ JPY EURO

Long-term loans ................................... 5.27% 5.25% 6.53% — —

Short-term loans ................................... 4.85% 5.07% 6.30% 1.71% 4.53%

Bank overdrafts .................................... 5.58% 8.04% — — —
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Note e

All short-term bank loans and bank overdrafts will mature within one year. The maturity of long-term
bank loans is as follows:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Within 1 year ......................................................... 41,000 33,500 37,500 88,043

Between 1 and 2 years .......................................... 33,500 26,000 126,191 165,671

Between 2 and 3 years .......................................... 26,000 52,000 96,006 138,863

Between 3 and 4 years .......................................... 52,000 — 144,614 136,998

Between 4 and 5 years .......................................... — — 109,883 90,096

Between 5 and 6 years .......................................... — — 50,263 31,337

Between 6 and 7 years .......................................... — — 5,800 —

152,500 111,500 570,257 651,008

Note f

The Group has the following undrawn borrowing facilities:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Fixed rate

— expiring within one year .............................. 348,213 286,093 486,996 471,938

Floating rate

— expiring within one year .............................. 127,949 162,973 225,342 297,093

476,162 449,066 712,338 769,031

As at 30 September 2006, the facilities were subject to annual review at various dates.
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Note g

The exposure of the Group’s borrowings to interest rate changes and the contractual repricing dates at
the balance sheet dates are as follows:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Total borrowings

— 6 months or less ........................................... 371,751 462,178 992,215 1,140,560

— over 6 months and up to 12 months ............ 288,826 445,493 403,881 627,296

660,577 907,671 1,396,096 1,767,856

25 DEFERRED TAX LIABILITIES

The movement of deferred income tax account is as follows:

Year ended 31 December

Nine months

ended

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Beginning of the year/period ................................. 12,131 5,252 8,927 13,642

(Credited)/charged to combined profit and loss

accounts (Note 10)............................................. (6,879) 3,675 4,715 1,915

End of the year/period ........................................... 5,252 8,927 13,642 15,557

Representing:

Accelerated depreciation allowances ..................... 10,371 14,199 18,544 23,045

Taxation losses....................................................... (5,119) (5,272) (4,902) (7,488)

5,252 8,927 13,642 15,557

Deferred taxation has been provided in full on temporary differences under the liability method using
the taxation rate of 17.5% (year ended 31 December 2005, 2004 and 2003: 17.5%, 17.5% and 17.5%).
Deferred tax liabilities will be settled after more than twelve months.
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The movement in deferred tax assets and liabilities during the year/period without taking into
consideration the offsetting of balances within the same tax jurisdiction, is as follows:

Deferred tax liabilities:

Accelerated

depreciation

allowances

HK$

(in thousands)

At 1 January 2003.............................................................................................................................. (15,598)

Recognised in the profit and loss accounts........................................................................................ 5,227

At 31 December 2003 ........................................................................................................................ (10,371)

Recognised in the profit and loss accounts........................................................................................ (3,828)

At 31 December 2004 ........................................................................................................................ (14,199)

Recognised in the profit and loss accounts........................................................................................ (4,345)

At 31 December 2005 ........................................................................................................................ (18,544)

Recognised in the profit and loss accounts........................................................................................ (4,501)

At 30 September 2006 ....................................................................................................................... (23,045)

Deferred tax assets:

Tax losses

HK$

(in thousands)

At 1 January 2003................................................................................................................................... 3,467

Recognised in the profit and loss accounts............................................................................................. 1,652

At 31 December 2003 ............................................................................................................................. 5,119

Recognised in the profit and loss accounts............................................................................................. 153

At 31 December 2004 ............................................................................................................................. 5,272

Recognised in the profit and loss accounts............................................................................................. (370)

At 31 December 2005 ............................................................................................................................. 4,902

Recognised in the profit and loss accounts............................................................................................. 2,586

At 30 September 2006 ............................................................................................................................ 7,488

Deferred income tax assets are recognised for tax loss carry forwards to the extent that the realisation
of the related benefit through the future taxable profits is probable. The Group did not recognise deferred
income tax assets of HK$31,760,000, HK$35,244,000, HK$54,231,000 and HK$60,799,000 in respect of
accumulated losses amounting to HK$165,815,400, HK$176,806,000, HK$277,247,000 and
HK$234,537,000 as at 31 December 2003, 2004, 2005 and 30 September 2006 respectively, that can be
carried forward against future taxable income. As at 30 September 2006, these tax losses had no expiry date.
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26 CREDITORS AND ACCRUALS

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Creditors ............................................................... 171,821 261,302 408,799 358,588

Accruals ................................................................. 223,193 207,168 191,601 418,996

395,014 468,470 600,400 777,584

During the Relevant Periods, the Group normally received credit terms of 60-90 days. The ageing
analysis of the creditors, based on the invoice date and net of provisions, is as follows:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Within credit period............................................... 146,098 147,184 242,384 239,346

0 - 30 days............................................................. 20,727 67,183 71,529 81,031

31 - 60 days........................................................... 3,492 23,200 49,206 19,337

61 - 90 days........................................................... 623 15,701 27,636 10,685

Over 90 days ......................................................... 881 8,034 18,044 8,189

171,821 261,302 408,799 358,588

27 AMOUNT DUE TO A MINORITY SHAREHOLDER

The amount is unsecured, interest-free and payable within normal trade credit terms. The carrying
amount of the amount due to a minority shareholder approximates its fair value.

28 AMOUNTS DUE TO ASSOCIATED COMPANIES

The amounts due to associated companies are unsecured, interest-free and payable within normal trade
credit terms. The carrying amounts of the amounts due to associated companies approximate their fair values.
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29 COMMITMENTS

(a) Capital commitments

Capital commitments in respect of property, plant and equipment at the balance sheet dates are as
follows:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Contracted but not provided for ............................ 27,787 189,870 27,744 135,314

Authorised but not contracted for.......................... 69,338 101,666 181,844 35,708

97,125 291,536 209,588 171,022

At 30 September 2006, the Group had commitment in respect of the injection of additional capital into
certain subsidiaries established in PRC totalling approximately HK$466,674,000.

(b) Operating lease commitments

The future aggregate minimum lease expense under non-cancellable operating leases in respect of land
and buildings is payable in the following periods:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Within one year ..................................................... 1,382 966 1,655 4,017

One to five years ................................................... 1,871 1,315 1,975 2,483

More than five years ............................................. 5,728 5,400 5,191 5,020

8,981 7,681 8,821 11,520
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30 PLEDGE OF ASSETS

The Group has executed floating debentures over the undertakings, properties and assets of certain
subsidiaries, as securities for banking facilities amounting to the following during the Relevant Periods:

As at 31 December

As at

30 September

2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

Property, plant and equipment ............................... 32,842 31,166 50,406 69,102

Stocks and work in progress ................................. 35,083 36,066 40,066 53,386

Debtors and prepayments ...................................... 130,181 158,771 294,087 363,708

Other assets ........................................................... 110,560 125,621 120,162 132,145

Total pledged assets............................................... 308,666 351,624 504,721 618,341

31 COMBINED CASH FLOW STATEMENT

(a) Acquisition of a subsidiary

On 15 November 2004, the Group acquired 100% of the share capital of Shanghai Kaiser Electronics
Co., Ltd. a company engaged in providing drilling service for PCB, from a third party. The acquired business
contributed no revenue and net loss of HK$59,000 to the Group for the period from 15 November 2004 to
31 December 2004. If the acquisition had occurred on 1 January 2004, Group’s revenue would have been
HK$1,643,856,000 for the year ended 31 December 2004, and profit after income tax would have been
HK$184,720,000 for the year ended 31 December 2004.

Details of the net assets acquired and goodwill are as follows:

Fair value

Acquiree’s

carrying

amount

2004 2004

HK$ HK$

(in thousands)

Net assets acquired

Land use right .............................................................................................................. 2,162 2,162

Property, plant and equipment ..................................................................................... 307 307

Balances with related/group companies ....................................................................... (588) (588)

Cash and bank balances ............................................................................................... 8 8

Creditors and accruals.................................................................................................. (581) (581)

1,308 1,308

Goodwill ...................................................................................................................... 1,046

Cash consideration ....................................................................................................... 2,354 2,354

Cash and cash equivalent acquired .............................................................................. (8)

Net cash outflow on acquisition of a subsidiary ......................................................... 2,346
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(b) Acquisition of additional equity interest of a subsidiary

On 20 September 2005, Goalink Industrial Ltd. (“Goalink”) invested US$500,000 in Shanghai Kaiser
Electronics Co., Ltd. which represented 10% of its new registered share capital. On 27 July 2006, the Group
acquired this 10% interest in Shanghai Kaiser Electronics Co., Ltd. from Goalink at a consideration of
US$815,000 (approximately HK$6,354,000).

Details of the net assets acquired and goodwill are as follows:

Acquiree’s

carrying

amount

2006

HK$

(in thousands)

Net assets acquired

Property, plant and equipment ............................................................................................................... 69,646

Land use right ......................................................................................................................................... 2,242

Stock and work in progress ................................................................................................................... 857

Debtors and prepayments ....................................................................................................................... 9,283

Cash and bank balances .......................................................................................................................... 5,237

Creditors and accruals ............................................................................................................................. (10,187)

Balances with group companies .............................................................................................................. (2,461)

Net assets value ...................................................................................................................................... 74,617

Additional share of net assets value ...................................................................................................... 7,462

Less: Consideration paid ........................................................................................................................ (6,354)

Negative goodwill credited to profit and loss account (Note) ............................................................... 1,108

Note: Negative goodwill represents excess of acquirers interest in the net fair value of acquiree’s identifiable assets, liabilities and

contingent liabilities over cost.
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(c) Analysis of changes in financing

Bank loans

HK$

(in thousands)

At 31 December 2002 ........................................................................................................................ 587,819
Net cash from financing activities ..................................................................................................... 61,221

At 31 December 2003 ........................................................................................................................ 649,040
Net cash from financing activities ..................................................................................................... 257,468

At 31 December 2004 ........................................................................................................................ 906,508
Net cash from financing activities ..................................................................................................... 487,513

At 31 December 2005 ........................................................................................................................ 1,394,021
Net cash from financing activities ..................................................................................................... 313,521

At 30 September 2006 ....................................................................................................................... 1,707,542

At 31 December 2004 ........................................................................................................................ 906,508
Net cash from financing activities ..................................................................................................... 432,898

At 30 September 2005 ....................................................................................................................... 1,339,406

(d) Analysis of cash and cash equivalents

As at 31 December As at 30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$ HK$
Unaudited

(in thousands)

Cash and bank

balances .................... 114,410 103,429 174,266 145,666 142,784

Bank overdrafts............. (11,537) (1,163) (2,075) (205) (60,314)

102,873 102,266 172,191 145,461 82,470

Less: Cash restricted

for tax and customs

duty purpose ............. (50,376) (974) (13,499) (6,886) (1,990)

Cash and cash

equivalents ................ 52,497 101,292 158,692 138,575 80,480

32 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or indirectly control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control.

The Group is controlled by Su Sih (BVI) Limited (“SuSih”), which owns 84.3% of the Company’s
shares. The ultimate parent of the Group is SuSih.
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The Group regularly conducts transactions in the normal course of business with the associated
companies and related parties, details of which during the Relevant Periods are:

(a) Purchase of raw materials (note i)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Associated companies

Guangdong Shengyi Sci. Tech

Company Ltd. ................................ 85,389 111,420 195,356 74,804 216,889

Suzhou Shengyi Sci. Tech

Company Ltd................................. — 5,336 27,396 20,108 23,993

Minority shareholder of a subsidiary

Hitachi Chemical Co. (HK) Ltd. ....... — — 88,389 64,868 135,534

(b) Purchase of equipment (notes ii and vii)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Companies beneficially owned

by directors of the Company

Acumen Works Limited..................... — — 15,000 — —

(c) Purchase of finished goods (note i)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Minority shareholder of a subsidiary

Hitachi Chemical Co. (HK) Ltd. ....... — — 1,249 916 1,827
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(d) Interest income (notes iii and vii)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Companies beneficially owned

by directors of the Company
Su Sih Enterprises Limited................ 2,011 2,731 2,174 1,807 466
Le Baron International Ltd. ............... — 201 1,807 997 887

A director
Tang Hsiang Chien ............................ — — 651 — 1,318

(e) Management fee expenses (notes iv and vii)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Company beneficially owned

by directors of the Company
Su Sih Enterprises Limited................ 2,400 2,400 5,100 3,600 4,500

(f) Sales of finished goods (note v)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Minority shareholder of a subsidiary
Hitachi Chemical Co. (HK) Ltd. ....... — — 9,104 6,468 20,402

(g) Commission income (note vi)

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$
Unaudited

HK$

(in thousands)

Minority Shareholder of a subsidiary
Hitachi Chemical Co. (HK) Ltd. ....... — — 93 — —
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(h) Amounts due from/(to) related parties

As at 31 December

As at

30 September

Note 2003 2004 2005 2006

HK$ HK$ HK$ HK$

(in thousands)

A Director

Non-trade balances ........................... 20 (1,666) (6,208) 25,039 34,502

Related parties

Non-trade balances ........................... 21

Companies beneficially owned by

directors of the Company

Su Sih Enterprises Limited ......... 49,730 35,528 8,955 10,436

Le Baron International Ltd. ......... — — — 20,487

Qingyi Precision Maskmaking

(Shenzhen) Ltd ....................... (2,538) (2,833) (2,159) (1,560)

Photomask (HK) Limited ............ (4,726) (614) (1,156) (1,739)

Dolomiti Limited.......................... 983 — — —

Halfkilo (HK) Limited ................ 132 — — —

Organisation significantly

influenced by directors

of the Company

Shanghai Tang Tsun Yuan

Education Fund ........................ — (2,070) (9,842) —

43,581 30,011 (4,202) 27,624

Minority shareholder of a subsidiary

Trade balance .................................. 27 — — (23,794) (70,206)

Associated companies

Trade balance .................................. 28 (39,751) (42,377) (143,952) (89,593)
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(i) Guarantee

The Group gave a cross-guarantee to a bank for a banking facility granted to an associated company,
GSST, as at 31 December 2003 of HK$140,840,000, free of charge.

(j) Key management compensation

Year ended 31 December
Nine months ended

30 September

2003 2004 2005 2005 2006

HK$ HK$ HK$ HK$ HK$
Unaudited

(in thousands)

Basic salaries, housing allowances,

share options, other allowances and

benefits in kind.................................. 12,440 15,744 19,506 13,410 21,815

Bonuses ................................................. 7,554 14,428 13,635 5,379 5,212

Compensation for loss of office:

— contractual payments .................... — — — — —

19,994 30,172 33,141 18,789 27,027

(i) Purchases of raw materials/finished goods from an associated company and a minority shareholder of a subsidiary are made at

prices and terms no less than those charged by and contracted with other third party suppliers of the Group.

(ii) Purchases of equipment from a subsidiary of a controlling shareholder are conducted at prices and terms no less than those

charged by third party suppliers of the Group.

(iii) Interest income from a controlling shareholder and a director are calculated at prime rate and 5.3% per annum on the amount

receivable, respectively.

(iv) Management fee expense is subject to the terms of an agreement signed by the parties at a fixed monthly fee for the provision

of management services and consultancy services by the controlling shareholder. From 1 January 2003, the monthly fee was

HK$200,000. Starting from 1 April 2005, monthly fee was increased from HK$200,000 to HK$500,000. The service contract

expired on 31 October 2006.

(v) Sales of finished goods are made at prices and terms no less than those sold by and contracted with other third party customers

of the Group which are due within a normal credit period.

(vi) Commission income from a minority shareholder of a subsidiary is calculated at 3% of the selling price to a specific customer.

(vii) Except for these related party transactions which have either been discontinued or are expected to be discontinued on or before

the listing of the Company’s shares on the Main Board of The Stock Exchange of Hong Kong Limited, all other related party

transactions above are expected to continue after listing.
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33 PRINCIPAL SUBSIDIARIES

Particulars of the subsidiaries at the date of the report are as follows:

Name

Place and
date of

incorporation/
establishment

Principal activities and
place of operation

Issued and fully
paid up share

capital/registered
capital

Percentage of
beneficial
interest

attributable
to the Group

Name of statutory auditors

2003 2004 2005

(Note) (Note) (Note)

AVA International
Limited

Hong Kong/
12/9/1984

Investment holding/
Hong Kong

HK$2,000,000 100 (a) (a) (a)

Circuit Net
Technology
Limited

BVI/
25/7/2000

Investment holding/
Hong Kong

U.S.$1,285 100 (k) (k) (k)

Dongguan
Meadville
Circuits Limited

PRC/
24/12/2001

Manufacturing of printed
circuit boards/PRC

U.S.$41,600,000 80 (b) (c) (c)

Dongguan Shengyi
Electronics Ltd.

PRC/
2/8/1985

Manufacturing of printed
circuit boards/PRC

U.S.$26,080,000 70.2 (b) (b) (b)

Guangzhou
Meadville
Electronics
Co., Ltd.

PRC/
15/8/2006

Manufacturing of printed
circuit boards/PRC

U.S.$30,000,000 100 (l) (l) (l)

OPC Manufacturing
Limited
(formerly known
as Mass Lam
International
Limited)

Hong Kong/
4/2/1986

Manufacturing of printed
circuits boards/
Hong Kong

HK$8,000,000 100 (a) (a) (a)

Meadville
Innovations
(Shanghai)
Co., Ltd.

PRC/
17/5/2001

Provision of printed
circuit board design
services/PRC

U.S.$1,000,000 100 (d) (d) (d)

Meadville
International
Trading
(Shanghai)
Co., Ltd.

PRC/
18/8/1997

Trading of printed circuit
boards and liaison office
of PCB/PRC

U.S.$500,000 100 (e) (e) (e)

Meadville
Enterprises (HK)
Limited

Hong Kong/
18/8/2006

Administration and
treasury/Hong Kong

HK$1 100 (l) (l) (l)

Mica-Ava (No.3)
Limited

BVI/
10/8/2006

Investment holding/
Hong Kong

U.S.$1 100 (k) (k) (k)

Mica-Ava China
Limited

Hong Kong/
18/10/1985

Investment holding/
Hong Kong

HK$78,000 100 (a) (a) (a)
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Name

Place and
date of

incorporation/
establishment

Principal activities and
place of operation

Issued and fully
paid up share

capital/registered
capital

Percentage of
beneficial
interest

attributable
to the Group

Name of statutory auditors

2003 2004 2005

(Note) (Note) (Note)

Mica-AVA
(Guangzhou)
Material
Company Ltd.

PRC/
11/9/2006

Manufacturing of copper
clad laminates/PRC

U.S.$30,000,000 100 (l) (l) (l)

Mica-Ava (Far
East) Industrial
Limited

Hong Kong/
5/2/1985

Manufacturing of copper
clad laminates/
Hong Kong

HK$13,088 93.71 (a) (a) (a)

MTG Investment
(BVI) Limited*

BVI/
23/8/2006

Investment holding/
Hong Kong

U.S.$1 100 (k) (k) (k)

MTG Laminate
(BVI) Limited

BVI/
23/8/2006

Investment holding/
Hong Kong

U.S.$1 100 (k) (k) (k)

MTG Management
(BVI) Limited

BVI/
23/8/2006

Investment holding/
Hong Kong

U.S.$1 100 (k) (k) (k)

MTG PCB (BVI)
Limited

BVI/
23/8/2006

Investment holding/
Hong Kong

U.S.$1 100 (k) (k) (k)

Oriental Printed
Circuits Inc.

United States
of America/
12/5/1987

Dormant/United States of
America

U.S.$300,000 100 (f) (f) (f)

Oriental Printed
Circuits (USA),
Inc.

USA/
1/9/2006

Sales liaison office in
USA

U.S.$100,000 100 (l) (l) (l)

Oriental Printed
Circuits Limited

Hong Kong/
11/5/1982

Sales and distribution of
printed circuit boards/
Hong Kong

HK$50,000,000 100 (a) (a) (a)

Shanghai Kaiser
Electronics
Co., Ltd.

PRC/
11/9/2001

Provision of printed
circuit boards drilling
service/PRC

U.S.$11,000,000 100 (g) (h) (h)

Shanghai Meadville
Electronics
Co., Ltd.

PRC/
18/12/1995

Manufacturing of printed
circuit boards/PRC

U.S.$44,500,000 100 (c) (c) (c)

Shanghai Meadville
Science &
Technology
Co., Ltd.

PRC/
25/8/1999

Research and
development of high-end
multi-layer printed circuit
boards/PRC

U.S.$18,000,000 100 (i) (i) (j)

State Link Trading
Limited

BVI/
12/5/2006

Importer of printed circuit
boards/United States of
America

U.S.$1 100 (k) (k) (k)

* Direct subsidiary
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No change in the percentage of beneficial interest of the above principal subsidiaries attributable to the
Group during the Relevant Periods, except for the following subsidiaries:

Year ended 31 December

Nine months

ended

30 September

2003 2004 2005 2006

Mica-Ava (Far East) Industrial Limited ..................... 100 100 93.71 93.71

Oriental Printed Circuits (Singapore) Pte Limited ..... 100 100 100 Liquidated

Shanghai Kaiser Electronics Co., Ltd......................... — 100 90 100

Dongguan Shengyi Electronics Ltd. ........................... 70.0 70.0 70.0 70.2

Dongguan Meadville Circuits Limited ....................... — 70 80 80

Notes:

(a) PricewaterhouseCoopers, Certified Public Accountants, Hong Kong.

(b) Dongguan City Diligent Certified Public Accountant ( ), Certified Public Accountants, PRC.

(c) PricewaterhouseCoopers Zhongtian Certified Public Accountants ( ), Certified Public Accountants,
PRC.

(d) Shanghai Shangzi Certified Public Accountants ( ), Certified Public Accountants, PRC.

(e) Shanghai Shenzhou Certified Public Accountants Co., Ltd ( ), Certified Public Accountants, PRC.

(f) Hall & Company, Certified Public Accountants, Inc., Certified Public Accountants, United States of America.

(g) This company was acquired from a third party since November 2004.

(h) Shanghai Zhaoxin Certified Public Accountants Co., Ltd ( ), Certified Public Accountants, PRC.

(i) Shanghai Qiuxin Certified Public Accountants Ltd ( ), Certified Public Accountants, PRC.

(j) Shanghai Clark Certified Public Accountants ( ), Certified Public Accountants, PRC.

(k) No audited statutory accounts have been prepared for these companies since their date of incorporation as they are not subject
to any statutory audit requirements in their jurisdiction of incorporation.

(l) No audited statutory accounts have been prepared for these companies since their dates of incorporation as they were newly
incorporated and have not been involved in any significant business transactions since incorporation.

34 SUBSEQUENT EVENTS

(a) On 30 December 2006, the companies now comprising the Group underwent the Reorganisation
in the preparation of the listing of the shares of the Company on The Stock Exchange of Hong
Kong Limited. Details of the Reorganisation of the Group are set out in Note 1 of Section II
above. The total consideration for the Reorganisation amounts to approximately HK$1,219
million which was satisfied partly by payment of HK$700 million in cash payable to the then
shareholders of the Company (“Cash Payment”) and partly by issue of 99,999 shares in
MTG(Inv). A new five-year term loan of HK$550 million and an aggregate of HK$140 million
from existing short term facilities were drawn down to finance the Cash Payment in January 2007,
with the remaining balance satisfied by cash on hand.

(b) On 20 December 2006, SuSih, the Company’s controlling shareholder, approved the grant of
Shares to employees whereby the employees of the Group were granted a total of 64,250,000
Shares, out of which 29,352,000 Shares are subject to being returned to the Selling Shareholder
upon resignation or dismissal of the employees for cause during the period that the return
condition applies. In respect of those Shares which are not subject to any return condition, the
value of such Shares amounting to approximately HK$75.0 million, assuming an Offer Price of
HK$2.15 (being the mid-point of the stated Offer Price range of HK$2.40 and HK$1.90) will be
expensed as the employee expenses of the Company for the financial year ending 31 December
2007. In respect of those Shares which are subject to the return condition, the value of such Shares
will be charged to employee expense of the Company on a straight-line basis over the vesting
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period. As a result, the employee expenses of the Company will be increased by approximately
HK$16.5 million, HK$16.5 million, HK$16.5 million, HK$9.5 million and HK$4.2 million,
assuming an Offer Price of HK$2.15 (being the mid-point of the stated Offer Price range of
HK$2.40 and HK$1.90) for each of the financial years ending 31 December 2007, 2008, 2009,
2010 and 2011 respectively due to those Shares which are subject to the return condition given
the absence of any dismissal or resignation of employees before the end of the relevant vesting
period.

(c) Pursuant to an agreement dated 12 January 2007 between SuSih and Chung Tai Keung, Canice
and a consultancy agreement dated 1 November 2006 between the SuSih and a consultant to
SuSih respectively, Chung Tai Keung, Canice and that consultant to SuSih were respectively
granted a total of 70,550,000 Shares which are not subject to any return condition. In respect of
the above Shares, the value of such Shares amounting to approximately HK$151.7 million,
assuming an Offer Price of HK$2.15 (being the mid-point of the stated Offer Price range of
HK$2.40 and HK$1.90) will be charged to profit and loss accounts of the Company for the
financial year ending 31 December 2007.

35 FINANCIAL INFORMATION OF THE COMPANY

The Company was incorporated on 28 August 2006. As at 30 September 2006, the Company had cash
balance of HK$0.1 representing share capital of HK$0.1. Save as disclosed in this report, it had no other
assets, liabilities or distributable reserves at that date.

36 ULTIMATE HOLDING COMPANY

The Directors regard Su Sih (BVI) Limited, a company incorporated in the British Virgin Islands, as
being the ultimate holding company of the Group after the completion of the Reorganisation as detailed in
Note 1.

III SUBSEQUENT ACCOUNTS

No audited accounts of the Group, the Company or any of the companies now comprising the Group
have been prepared in respect of any period subsequent to 30 September 2006 up to the date of this report.
Save as disclosed in this report, no dividend or other distribution had been declared, made or paid by the
Company or any of the companies now comprising the Group in respect of any period subsequent to 30
September 2006.

Yours faithfully,

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong
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The information set out in this Appendix does not form part of the Accountants’ Report, as set out in
Appendix I to this prospectus, prepared by PricewaterhouseCoopers, Certified Public Accountants, Hong
Kong, the reporting accountants of the Company, and is included herein for information only.

The unaudited pro forma financial information should be read in conjunction with the section entitled
“Financial Information” in this prospectus and the Accountants’ Report set out in Appendix I to this
prospectus.

UNAUDITED PRO FORMA ADJUSTED NET TANGIBLE ASSETS

The following is an illustrative and unaudited pro forma statement of adjusted net tangible assets of the
Group which has been prepared on the basis of the notes set out below for the purpose of illustrating the effect
of the Global Offering as if it had taken place on 30 September 2006. This unaudited pro forma statement
of adjusted net tangible assets has been prepared for illustrative purposes only and because of its hypothetical
nature, it may not give a true picture of the financial position of the Group had the Global Offering been
completed as at 30 September 2006 or at any future date.

Adjusted combined net

tangible assets of the

Group attributable to

equity holders of the

Company as at

30 September 2006

Estimated net

proceeds from

the Global

Offering

Unaudited pro

forma adjusted

net tangible

assets of the

Group

Unaudited pro

forma adjusted

net tangible

assets per Share

HK$ million HK$ million HK$ million HK$

(Note 1) (Note 2) (Note 3)

Based on Offer Price of
HK$2.40 per Share ...................... 1,509.0 1,132.4 2,641.4 1.32

Based on Offer Price of
HK$1.90 per Share ...................... 1,509.0 889.3 2,398.3 1.20

Notes:

(1) The adjusted combined net tangible assets of the Group attributable to equity holders of the Company as at 30 September 2006

is extracted from the Accountants’ Report set out in Appendix I to the Prospectus, which is based on the audited combined assets

of the Group attributable to equity holders of the Company as at 30 September 2006 of HK$1,532,263,000 with an adjustment

for the intangible assets and goodwill (including goodwill in investments in associated companies) as of 30 September 2006 of

HK$8,376,000 and HK$14,892,000 respectively.

(2) The estimated net proceeds from the Global Offering are based on the indicative Offer Prices of HK$2.40 and HK$1.90 per Share

respectively, after deduction of the underwriting fees and other related expenses payable by the Company. No account has been

taken of the Shares which may fall to be issued upon the exercise of Over-Allotment Option or any shares which may be issued

upon exercise of the options which may be granted under the Share Option Scheme referred to in the section entitled “Summary

of Share Option Scheme” in Appendix VI to this prospectus.

(3) The unaudited pro forma net tangible assets per Share is arrived at after the adjustments referred to in the preceding paragraph

and on the basis that a total of 2,000,000,000 Shares were in issue assuming that the Global Offering has been completed on 30

September 2006 but takes no account of any Shares which may fall to be issued upon the exercise of the Over-allotment Option,

any shares which may be issued upon exercise of the options which may be granted under the Share Option Scheme referred to

in the section entitled “Summary of Share Option Scheme” in Appendix VI to this prospectus.

(4) As 30 November 2006, the Group’s property interests were revalued by B.I. Appraisals Limited, an independent property valuer,

and the related property valuation report is set out in Appendix IV — Property Valuation. The net revaluation surplus,

representing the excess of market value of the property interests over their book value is approximately HK$14,747,000. Such

net revaluation surplus has not been included in the Group’s combined financial information as at 30 September 2006 and will

not be included in the Group’s financial statements for the year ended 31 December 2006. It is the Group’s accounting policy

to state its property, plant and equipment and leasehold land and land use rights at cost less accumulated depreciation or
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accumulated amortisation and any impairment losses rather than at revalued amounts. The above adjustment does not take into

account the above revaluation surplus or the related additional depreciation or amortisation. Had the property interests been stated

at such valuation, an additional depreciation and amortisation of HK$4,071,000 per annum and HK$5,000 respectively would be

charged against the combined profit and loss accounts.

(5) No adjustment has been made to the unaudited pro forma adjusted net tangible assets to reflect any trading results or other

transactions of the Group entered into subsequent to 30 September 2006. The unaudited pro forma adjusted net tangible assets

has not taken into account of the payment of HK$700 million in cash to the then shareholders of the Company pursuant to the

Reorganisation subsequent to 30 September 2006.

UNAUDITED PRO FORMA ESTIMATED EARNINGS PER SHARE

The following is an illustrative and pro forma statement of unaudited estimated earnings per Share of
the Group which has been prepared on the basis of the notes set out below for the purpose of illustrating the
effect of the Global Offering as if it had taken place on 1 January 2006. This unaudited pro forma estimated
earnings per Share has been prepared for illustrative purposes only and because of its hypothetical nature,
it may not give a true picture of the financial results of the Group had the Global Offering been completed
as at 1 January 2006 or at any future date.

Estimated consolidated profit attributable to
equity holders of the Company for the
year ended 31 December 2006 (Note 1) . . . . . . . . . . . . . . . . . . . . . . .not less than HK$310.0 million

Unaudited pro forma estimated basic
earnings per Share (Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .not less than 15.50 HK cents

Notes:

(1) The estimated consolidated profit attributable to equity holders of the Company for the year ended 31 December 2006 is extracted

from the subsection entitled ‘‘Profit Estimate’’ under the section entitled ‘‘Financial Information’’ in this prospectus. The bases

on which the above profit estimate for the year ended 31 December 2006 has been prepared are summarised in Appendix III to

this prospectus. The Directors have prepared the estimate of the consolidated profit attributable to equity holders of the Company

for the year ended 31 December 2006 based on the audited combined accounts of the Group for the nine months ended 30

September 2006, the unaudited combined results based on management accounts of the Group for the two months ended 30

November 2006 and an estimate of the consolidated results of the Group for the remaining one month ended 31 December 2006.

The estimate has been prepared on the basis of accounting policies consistent in all material respects with those presently adopted

by the Group as set out in note 2 of section II of the Accountants’ Report set out in Appendix I to this prospectus.

(2) The calculation of the unaudited pro forma estimated earnings per Share is based on the estimated consolidated profit attributable

to equity holders of the Company for the year ended 31 December 2006, assuming that the Global Offering was completed on

1 January 2006 and a total of 2,000,000,000 Shares were in issue during the entire year. This calculation assumes that the

Over-allotment Option will not be exercised and no account has been taken of any shares which may be issued upon exercise

of the options which may be granted under the Share Option Scheme referred to in the section entitled “Summary of the Share

Option Scheme” in Appendix VI of this prospectus.
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PROFIT ESTIMATE FOR THE YEAR ENDED 31 DECEMBER 2006

The estimate of the consolidated profit of the Group attributable to equity holders of the Company for
the year ended 31 December, 2006, is set out in the subsection entitled “Profit Estimate” under the section
entitled “Financial information” in this prospectus.

BASES

Our directors have prepared the estimate of the consolidated profit attributable to equity holders of the
Company for the year ended 31 December 2006, based on the audited combined results shown in Appendix
I for the nine months ended 30 September 2006, the unaudited combined results based on management
accounts of the Group for the two months ended 30 November 2006 and an estimate of the consolidated
results of the Group for the remaining one month ended 31 December 2006.

The profit estimate for the year ended 31 December 2006 has been prepared on the basis of accounting
policies consistent in all material respects with those currently adopted for the purpose of the Accountants’
Report set out in Appendix I.
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22 January 2007

The Directors
Meadville Holdings Limited
No. 4 Dai Shun Street
Tai Po Industrial Estate
Tai Po
New Territories

Dear Sirs,

In accordance with the instructions from Meadville Holdings Limited (hereinafter referred to as the
“Company”) for us to value the property interests in the properties held and leased by the Company and/or
its subsidiaries (hereinafter together referred to as the “Group”) in Hong Kong and in the People’s Republic
of China (the “PRC”) as listed in the attached summary of values, we confirm that we have carried out
inspections, made relevant enquiries and obtained such further information as we consider necessary for the
purpose of providing you with our opinion of the market values of such property interests as at 30 November
2006 (hereinafter referred to as the “Date of Valuation”). It is our understanding that this valuation document
is to be used for public disclosure purpose.

This letter, forming part of our valuation report, identifies the properties being valued, explains the
basis and methodology of our valuations, and lists out the assumptions and the title investigation we have
made in the course of our valuations, as well as the limiting conditions.

BASIS OF VALUATION

Our valuation of the property interest in each of the properties is our opinion of its market value which
we would define as intended to mean “the estimated amount for which a property should exchange on the
date of valuation between a willing buyer and a willing seller in an arm’s-length transaction after proper
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.”

We have valued the property interests on the basis that each of them is considered individually. We have
not allowed for any discount for the properties to be sold to a single party nor taken into account any effect
on the values if the property interests are to be offered for sale at the same time as a portfolio.

In valuing the properties in Hong Kong, the Government Leases of which have expired before 30 June
1997, we have taken into account the provisions contained in the New Territories Lease (Extension)
Ordinance that such lease has been extended without any additional payment of premium until 30 June 2047
and that an annual rent equivalent to three per cent. of the ratable value of the property from time to time
will be charged from the date of extension.

Our valuations have been prepared in accordance with The HKIS Valuation Standards on Properties (1st
Edition 2005) published by the Hong Kong Institute of Surveyors and under generally accepted valuation
procedures and practices, which are in compliance with the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.
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VALUATION METHODOLOGY

In arriving at our opinion of values of the property interests in the properties in Group I and Property
Nos. 9 and 10 in Group II, which are held and occupied by the Group in Hong Kong and in the PRC
respectively, we have adopted the Direct Comparison Approach assuming such property interests are capable
of being sold in existing state with the benefit of immediate vacant possession. Comparison based on prices
realised on actual sales of comparable properties is made. Comparable properties of similar size, character
and location are analysed and carefully weighted against all the respective advantages and disadvantages of
the property interests in order to arrive at a fair comparison of value.

In valuing property interests in Property Nos. 4, 5, 6, 7 and 8 in Group II, which are industrial
complexes held and occupied by the Group in the PRC, due to the nature of buildings and structures
constructed, there are no readily identifiable market comparable and accordingly such properties cannot be
valued by comparison with open market transactions. Therefore, we have adopted the Depreciated
Replacement Cost (“DRC”) Approach in arriving at the values of such property interests. The DRC Approach
is based on an estimate of the market value for the existing use of the land in the property, and the costs to
reproduce or replace in new condition the buildings and structures being valued in accordance with current
construction costs for similar buildings and structures in the locality, with allowance for accrued depreciation
as evidenced by observed condition or obsolescence present, whether arising from physical, functional or
economic causes. The DRC Approach generally furnishes the most reliable indication of value for property
in the absence of a known market based on comparable sales.

The property interests in Group III, which are held under development by the Group in the PRC, are
valued in accordance with the Group’s latest development proposals provided to us by the DRC Approach
mentioned above which is normally adopted in the valuing this type of property. We have assumed that all
consents, approvals and licences from relevant government authorities have been granted without onerous
conditions or undue time delay, which might affect their values. In addition, we have also taken into
consideration the construction costs that have already been expended and the outstanding construction costs
that will be expended to complete the development to reflect the quality of the completed development. The
“capital value when completed” for each of these properties represents our estimate of the value of such
property assuming that it would have been completed at the date of valuation. It is a normal practice to
provide, apart from the market value, an opinion on “capital value when completed” for reference.

The property interests in Group IV to VI, which are leased or licensed by the Group in the PRC, the
United State of America and the United Kingdom are considered to have no commercial value due mainly
to the prohibition against assignment or sub-letting/sub-licensing or otherwise due to the lack of substantial
profit rents/licence fees.

In arriving at our opinion of value of the property interest in Group VII, which is contracted to be
acquired by the Group in the PRC, we have adopted the Direct Comparison Approach by making reference
to comparable sale evidence as available in the relevant market.

VALUATION ASSUMPTIONS

Our valuation of each of the properties has been made on the assumption that such property is sold on
the open market without the benefit of a deferred terms contract, leaseback, joint venture, management
agreement or any similar arrangement that would serve to affect its value. In addition, no account has been
taken of any option or right of pre-emption concerning or effecting sales of the property interests and no
forced sale situation in any manner is assumed in our valuations.

No allowance has been made in our valuations for any charges, mortgages or amounts owing on any
of the property interests valued nor for any expenses or taxation which may be incurred in effecting a sale.
Unless otherwise stated, it is assumed that the property interests are free from encumbrances, restrictions and
outgoings of an onerous nature that could affect their values.
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TITLE INVESTIGATION

We have caused land searches to be made at the Land Registry for the properties located in Hong Kong.
However, we have not scrutinised the original documents to ascertain ownership or to verify any amendments
that may not appear on the copies handed to us. All documents and leases have been used for reference only.

Regarding the properties located in the PRC, we have been provided by the Group with extract copies
of documents in relation to the title to the property interests. We have not examined the original documents
to verify the ownership and to ascertain the existence of any amendments that may not appear on the copies
handed to us. In the course of our valuations, we have relied on the advice given by the Group and the legal
opinion prepared by Grandall Legal Group (Shenzhen), the Group’s legal advisor on PRC law (hereinafter
referred to as the “PRC Legal Advisor”), regarding the title to each of the property interests and the interests
of the Group in the properties located in the PRC.

LIMITING CONDITIONS

We have inspected the exterior and, where possible, the interior of the properties. In the course of our
inspections, we did not note any serious defects. However, no structural survey has been made nor have any
tests been carried out on any of the building services provided in the properties. We are, therefore, not able
to report that the properties are free from rot, infestation or any other structural defects.

We have not conducted detail on-site measurements to verify the site and floor areas of the properties
but have assumed that the areas shown on the documents and official site and floor plans furnished to us are
correct. Dimensions, measurements and areas included in the valuation certificates attached are based on
information contained in the documents provided to us by the Group and are therefore approximations only.

Moreover, we have not carried out any site investigations to determine or otherwise the suitability of
the ground conditions, the presence or otherwise of contamination and the provision of or otherwise
suitability for services etc. for any future development. Our valuations are prepared on the assumption that
these aspects are satisfactory and that no extraordinary expenses or delays will be incurred in the event of
any redevelopment.

We have relied to a considerable extent on the information provided by the Group and the legal opinion
of the Group’s legal advisor. We have accepted advice given to us on such matters as planning approvals,
statutory notices, easements, tenure, completion date of buildings, particulars of occupancy, tenancy
summary, site and floor areas and all other relevant matters in the identification of the properties in which
the Group has valid interests.

We have had no reason to doubt the truth and accuracy of the information provided to us by the Group
and/or its legal advisors. We were also advised by the Group that no material facts have been omitted from
the information provided. We consider that we have been provided with sufficient information to reach an
informed view, and have no reason to suspect that any material information has been withheld.

REMARKS

Unless otherwise stated, all monetary amounts stated in our valuation report are in Hong Kong dollars
(HK$). The exchange rate adopted in our valuations is HK$1=RMB1.01 which was approximately the
prevailing exchange rate as at the date of valuation. There has been no significant fluctuation in the exchange
rate between the Date of Valuation and the date of this report.
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We hereby confirm that we have neither present nor prospective interests in the Group, the properties
or the values reported herein.

Our valuations are summarised below and the valuation certificates are attached.

Yours faithfully,
For and behalf of

B.I. APPRAISALS LIMITED
William C. K. Sham

Registered Professional Surveyor (G.P.)
China Real Estate Appraiser

MRICS, MHKIS, MCIREA

Executive Director

Note: Mr. William C. K. Sham is a qualified valuer on the approved List of Property Valuers for Undertaking Valuation for

Incorporation or Reference in Listing Particulars and Circulars and Valuations in Connection with Takeovers and Mergers

published by the Hong Kong Institute of Surveyors. Mr. Sham has over 25 years’ experience in the valuation of properties in Hong

Kong and has over 10 years’ experience in the valuation of properties in the People’s Republic of China and the Asia Pacific

regions.
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SUMMARY OF VALUES

Group I — Property interests held under a long lease and occupied by the Group in Hong Kong

Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

1. No. 4 Dai Shun
Street, Tai Po
Industrial Estate,
Tai Po,
New Territories,
Hong Kong

44,600,000 100% 44,600,000

2. No. 7 Dai Wang
Street, Tai Po
Industrial Estate,
Tai Po,
New Territories,
Hong Kong

7,700,000 100% 7,700,000

3. Nos. 6-8 Dai Cheong
Street, Tai Po
Industrial Estate,
Tai Po,
New Territories,
Hong Kong

45,700,000 93.71% 42,825,470

Group II — Property interests held and occupied by the Group in the PRC

4. Lands and buildings
in the industrial
complex of Dongguan
Shengyi Electronics
Ltd.,
No. 413 Guansui
Avenue,
Wanjiang District,
Dongguan City,
Guangdong Province,
the PRC

45,480,000 70.2% 31,926,960
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Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

5. Lands and buildings
in the industrial
complex of Dongguan
Meadville Circuits
Limited, No. 238
Shanhu Road,
Niushan,
Dongcheng District,
Dongguan City,
Guangdong Province,
the PRC

196,000,000 80% 156,800,000

6. Land and buildings in
the industrial complex
of Shanghai
Meadville Electronics
Co., Ltd., No. 200
Jiangtian East Road,
Songjiang Industrial
Zone, Songjiang
District, Shanghai,
the PRC

66,000,000 100% 66,000,000

7. Land and buildings in
the industrial complex
of Shanghai
Meadville Science &
Technology Co., Ltd.,
No.185 Lianyang
Road, Songjiang
Industrial Zone,
Songjiang District,
Shanghai,
the PRC

83,000,000 100% 83,000,000

8. Land and buildings in
the industrial complex
of Shanghai Kaiser
Electronics Co., Ltd.,
No. 228 Jiangtian
East Road, Songjiang
Industrial Zone,
Songjiang District,
Shanghai,
the PRC

14,700,000 100% 14,700,000
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Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

9. Room 2501 and
Garage No. 6 at No.
2 Stair West, He An
Lou, Fa Yuan Xin
Cun, Fucheng
District, Dongguan
City, Guangdong
Province, the PRC

205,000 70.2% 143,910

10. 9 residential units in
Min Le Yi Cun,
Songjiang District,
Shanghai,
the PRC

No commercial value 100% No commercial value

Group III — Property interests held under development by the Group in the PRC

11. A parcel of land
designated as Lot
No. KXC-M2-2 at
Xinle Road /
Guangpu East Road,
Science City,
Guangzhou Hi-tech
Industrial
Development Zone,
Guangzhou City,
Guangdong Province,
the PRC

25,000,000 100% 25,000,000
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Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

12. A parcel of land
designated as Lot
No. KXC-M2-1 at
Kaitai Avenue / Xinle
Road, Science City,
Guangzhou Hi-tech
Industrial
Development Zone,
Guangzhou City,
Guangdong Province,
the PRC

10,000,000 100% 10,000,000

Group IV — Property interests leased and occupied by the Group in the PRC

13. Levels 4 to 6 of the
dormitory building at
Shanhu Road,
Niushan, Dongcheng
District, Dongguan
City, Guangdong
Province, the PRC

No commercial value 80% No commercial value

14. The industrial
complex at Foreign
Economy Industry
Park, Niushan
Administration Zone,
Dongcheng District,
Dongguan City,
Guangdong Province,
the PRC

No commercial value 80% No commercial value

15. The parcel of land in
the dormitory
complex of Dongguan
Shengyi Electronics
Ltd. together with the
access road adjacent
thereto at Wanjiang
District, Dongguan
City, Guangdong
Province, the PRC

No commercial value 70.2% No commercial value

APPENDIX IV PROPERTY VALUATION

IV - 8



Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

16. Levels 2 to 6 of
Dormitory Building
Block B, at Yong Tai
Cun, Jin Tai
Management Zone,
Wanjiang District,
Dongguan City,
Guangdong Province,
the PRC

No commercial value 70.2% No commercial value

17. Room 1102, No. 51
Lane 1980, Luoxiu
Road, Minxing
District, Shanghai,
the PRC

No commercial value 100% No commercial value

18. Room 402, No. 22
Lane 88, Puer Road,
Minxing District,
Shanghai, the PRC

No commercial value 100% No commercial value

19. Room 902, No. 67
Lane 1980,
Luoxiu Road,
Minxing District,
Shanghai, the PRC

No commercial value 100% No commercial value

20. Room 2804, No.2
Lane 737, Caoxi
North Road, Xuhui
District, Shanghai,
the PRC

No commercial value 100% No commercial value

21. Room 1405 on Level
14, No. 118 Xinling
Road, Wai Gao Qiao
Bao Shui Qu,
Shanghai, the PRC

No commercial value 100% No commercial value
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Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

22. Rooms A510, A511
and A513 on Level 5,
Shanghai Caohejing
Development Zone
Ke Ji Chan Ye
Building, No. 900
Yishan Road, Xinxing
Technology
Development Zone,
Caohejing, Shanghai,
the PRC

No commercial value 100% No commercial value

23. Room 601E-4, Block
No. 2, No. 351
Guoshoujing Road,
Zhangjiang Hi-Tech
Park, Shanghai,
the PRC

No commercial value 100% No commercial value

Group V — Property interest leased and occupied by the Group in the United States of America

24. 479 Montague
Expressway,
Milpitas, CA 95035,
U.S.A.

No commercial value 100% No commercial value

Group VI — Property interest licensed and occupied by the Group in the United Kingdom

25. Suite 1, The Works,
The Butts,
Chippenham,
Wilshire, SN15 3JT,
U.K.

No commercial value 100% No commercial value
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Property

Market value in
existing state as at
30 November 2006

(HK$)

Interest attributable
to the Group in

percentage

Value attributable
to the Group as at
30 November 2006

(HK$)

Group VII — Property interest contracted to be acquired by the Group in the PRC

26. A parcel of land at
(Tongsha) Technology
Industrial Park,
Dongcheng District,
Dongguan City,
Guangdong Province,
the PRC

No commercial value
(See Note below)

70.2% No commercial value

Total: 538,385,000 482,696,340

Note: No commercial value has been ascribed to the property due to the fact that the land transfer consideration has not been

settled in full and that the Certificate for State-owned Land Use had not been obtained yet as at the Date of Valuation.

However, on the assumption that the Certificate for State-owned Land Use had been obtained, the market value of the

property in existing state as at 30 November 2006 was HK$53,000,000 (70.2% interest attributable to the Group:

HK$37,206,000).
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Group I — Property interests held under a long lease and occupied by the Group in Hong Kong

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

1. No. 4 Dai Shun
Street, Tai Po
Industrial Estate, Tai
Po, New Territories,
Hong Kong

Sub-section 5 of
Section E of Tai Po
Town Lot No. 1 and
the Extension thereto

The property is an
industrial complex
occupying a site with a
site area of
approximately 4,645.20
sq.m. (50,001 sq.ft.).

The property, completed
in about 1981, comprises
a 5-storey industrial
building, which
accommodates workshop
areas and ancillary
office spaces with car
parking spaces and
loading/unloading bay
provided in the property.

The gross floor area of
the property is
approximately 10,178.07
sq.m. (109,557 sq.ft.).

Tai Po Town Lot No. 1
and the Extension
thereto is held by Hong
Kong Science and
Technology Parks
Corporation from
Government under New
Grant No. 11250 for a
term of 99 years less the
last three days thereof
commencing from 1 July
1898, which has been
statutorily extended to
expire on 30 June 2047.

The property is
occupied by the
Group for production
purpose. It is leased
to the Group for a
term due to expire on
27 June 2047 at an
annual rent of an
amount equal to 3%
of the ratable value
from time to time of
the land.

HK$44,600,000

(Value attributable to
the Group:

HK$44,600,000)

Notes:

1) The registered owner of the property is Hong Kong Science and Technology Parks Corporation.

2) The property is subject to the following documents:

a) Lease vide Memorial No. TP543861 dated 8 September 1997 in favour of Meadville Limited (now known as
Photomask (HK) Limited); and

b) Deed of Extension of Lease Term and Modifications vide Memorial No. TP545739 dated 8 September 1997 in
favour of Meadville Limited (now known as Photomask (HK) Limited).
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3) Pursuant to a letter from Hong Kong Science and Technology Parks Corporation dated 15 December 2006, the proposed

transfer of the property from Photomask (HK) Limited to OPC Manufacturing Limited (formerly known as Mass Lam

International Limited), which is a wholly-owned subsidiary of the Company, has been approved.

4) Pursuant to the Agreement entered into between Photomask (HK) Limited and OPC Manufacturing Limited on 28

December 2006, the property was agreed to be transferred from Photomask (HK) Limited to OPC Manufacturing Limited

for a consideration of HK$25,000,000.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

2. No. 7 Dai Wang Street,
Tai Po Industrial
Estate, Tai Po,
New Territories,
Hong Kong

Section C of Sub-
section 3 of Section F
of Tai Po Town Lot
No. 1 and the
Extension thereto

The property is an
industrial complex
occupying a site with a
site area of
approximately 3,435.59
sq.m. (36,981 sq.ft.).

The property, completed
in about 1986, comprises
a 2-storey industrial
building, which
accommodates workshop
areas and ancillary
office spaces, and
1-storey boiler house
building. Car parking
spaces and
loading/unloading bay
are provided in the
property.

The gross floor area of
the property is
approximately 1,753.51
sq.m. (18,875 sq.ft.).

Tai Po Town Lot No. 1
and the Extension
thereto is held by Hong
Kong Science and
Technology Parks
Corporation from
Government under New
Grant No. 11250 for a
term of 99 years less the
last three days thereof
commencing from 1 July
1898, which has been
statutorily extended to
expire on 30 June 2047.

The property is
occupied by the
Group for production
purpose. It is leased
to the Group for a
term due to expire on
27 June 2047 at an
annual rent of an
amount equal to 3%
of the ratable value
from time to time of
the land.

HK$7,700,000

(Value attributable to
the Group:

HK$7,700,000)

Notes:

1) The registered owner of the property is Hong Kong Science and Technology Parks Corporation.

2) The property is leased to the Group by virtue of the following documents:

a) Lease vide Memorial No. TP562899 dated 27 February 1998 in favour of Mass Lam International Limited (now

known as OPC Manufacturing Limited), which is a wholly-owned subsidiary of the Company; and

b) Deed of Extension of Lease Term and Modifications vide Memorial No. TP565324 dated 27 February 1998 in

favour of Mass Lam International Limited (now known as OPC Manufacturing Limited).
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

3. Nos. 6-8
Dai Cheong Street,
Tai Po
Industrial Estate,
Tai Po,
New Territories,
Hong Kong

Sub-section 7
of Section H of Tai
Po Town Lot No. 1
and the Extension
thereto

The property is an
industrial complex
occupying a site with a
site area of
approximately 12,628.40
sq.m. (135,932 sq.ft.).

The property, completed
in about 1985 with full
scale renovation works
recently completed,
comprises a 2-storey
industrial building,
which accommodates
workshop areas and
ancillary office spaces
with car parking spaces
and loading/ unloading
bay provided in the
property.

The gross floor area of
the property is
approximately 8,988.12
sq.m. (96,748 sq.ft.) plus
a roof area of 8,440.79
sq.m. (90,857 sq.ft.).

Tai Po Town Lot No. 1
and the Extension
thereto is held by Hong
Kong Science and
Technology Parks
Corporation from
Government under New
Grant No. 11250 for a
term of 99 years less the
last three days thereof
commencing from 1 July
1898, which has been
statutorily extended to
expire on 30 June 2047.

The property is
occupied by the
Group for production
purpose. It is leased
to the Group for a
term due to expire on
27 June 2047 at an
annual rent an amount
equal to 3% of the
ratable value from
time to time of the
land.

HK$45,700,000

(Value attributable to
the Group:

HK$42,825,470)

Notes:

1) The registered owner of the property is Hong Kong Science and Technology Parks Corporation.

2) The property is leased to the Group by virtue of an Agreement for Lease vide Memorial No. 05042002130421 dated 31
March 2005 in favour of Mica-Ava (Far East) Industrial Limited, which is a 93.71%-owned subsidiary of the Company,
for a premium of $32,500,000.

3) We have been advised by the Group that the total costs already expended as at 30 June 2006 in acquiring and developing
the property was amounted to approximately HK$39,200,000.
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Group II — Property interests held and occupied by the Group in the PRC

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

4. Lands and buildings
in the industrial
complex of Dongguan
Shengyi Electronics
Ltd., No. 413 Guansui
Avenue, Wanjiang
District, Dongguan
City, Guangdong
Province, the PRC

The property comprises
an industrial complex
occupying two
neighbouring sites
formed by three parcels
of land with a total site
area of approximately
39,294.95 sq.m.
(422,971 sq.ft).

The industrial complex
comprises a workshop
with ancillary office
building, a number of
ancillary buildings and
structures for dormitory,
canteen, warehouse, and
other ancillary uses. The
buildings and structures
were built in the period
between 1988 and 2004.

The total gross floor
area of the property is
approximately 34,421.25
sq.m. (370,510 sq.ft.).

The land use rights for
the two parcels of land
in the property have
been granted for
industrial use for terms
of 50 years (See Notes 1
to 2).

The property is
occupied by the
Group for production
purpose.

HK$45,480,000

(Value attributable to
the Group:

HK$31,926,960)

Notes:

1) Pursuant to the Certificate of State-owned Land Use 60 (Dong Fu Guo Yong (1998) Zi No. Te 60)

issued by Dongguan Municipal People’s Government in March 1998, the land use rights of a parcel of land in the property

having a site area of 11,340.00 sq.m. have been granted to Dongguan Shengyi Electronics Ltd. for industrial use for a term

due to expire on 23 February 2048.

2) Pursuant to the Certificate of State-owned Land Use 405 (Dong Fu Guo Yong (1999) Zi No. Te 405)

issued by Dongguan Municipal People’s Government in August 1999, the land use rights of a parcel of land in the property

having a site area of 9,715.00 sq.m. have been granted to Dongguan Shengyi Electronics Ltd. for industrial use for a term

due to expire on 17 December 2048.

APPENDIX IV PROPERTY VALUATION

IV - 16

3rd Sch
34(2)
(a)-(d), (3)

5.06(1)
(a)-(g), (i)
5.06(5)(c)
PN12-5.1
PN12-5.2



3) Pursuant to the Agreement for Transfer of Land Use Rights dated 10 July 2001 and its Supplementary Agreement dated

19 December 2002 entered into between (Dongguan City Wanjiang District Foreign

Economic Development Company) and Dongguan Shengyi Electronics Ltd., the land use rights of a parcel of land in the

property having a site area of 18,239.95 sq.m. have been agreed to be transferred to Dongguan Shengyi Electronics

Limited for a term to be approved by the land bureau (no less than 50 years).

4) Pursuant to four sets of Certificate of Real Estate Ownership C0192553 to C0192556 (Yue Fang Di Zheng

Zi Nos. C0192553 to C0192556) issued by Guangdong Provincial People’s Government on 27 June 2001 and 4 July 2001,

the ownership of 4 blocks of buildings in the property having a total gross floor area of 17,232.20 sq.m. is vested in

Dongguan Shengyi Electronics Ltd.

5) Pursuant to another two sets of Certificate of Real Estate Ownership C4264675 and C4264676 (Yue Fang

Di Zheng Zi Nos. C4264675 and C4264676) issued by Guangdong Provincial People’s Government on 15 September

2006, the ownership 2 blocks of buildings in the property having a total gross floor area of 10,119.35 sq.m. is vested in

Dongguan Shengyi Electronics Ltd.

6) Dongguan Shengyi Electronics Ltd. is a 70.2%-owned subsidiary of the Company.

7) Pursuant to two sets of Planning Permit for Construction Works Nos. A2006392 and A2006393 issued by Dongguan

Municipal Construction Planning Bureau on 29 December 2006, the construction works of two dormitory buildings

(designated as Dormitory Block Nos. 4 and 5) in the property having a total gross floor area of 2,848.20 sq.m. are in

compliance with the planning requirements.

8) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Dongguan Shengyi Electronics Ltd. is in possession of the legal title to the land use rights of the two parcels of

land held under Certificates of State-owned Land Use Dong Fu Guo Yong (1998) Zi No. Te 60 and Dong Fu Guo

Yong (1999) Zi No. Te 405 and is entitled to use, transfer, lease and mortgage the land use rights of the said two

parcels of land.

b) Dongguan Shengyi Electronics Ltd. is in possession of the legal title to the building ownership to those buildings

with certificates of real estate ownership granted and is entitled to use, transfer, lease and mortgage or dispose by

other legal way those buildings.

c) The title documents regarding the above-mentioned land use rights and buildings are lawful and valid; and are not

rescinded or amended by the issuing authority.

d) Pursuant to the certifications issued by Dongguan Municipal Planning Bureau and Dongguan Municipal Wanjiang

District Building Administration Office, planning permits were obtained but no commencement permits were

obtained for the construction works for 2 dormitory buildings (designated as Dormitory Block Nos. 4 and 5) in the

property and these two buildings are subject to the process for the issuance of real estate ownership certificates.

The real estate ownership certificates will be obtained after the relevant procedures for obtaining the Completion

Permit for Construction Works have been completed and the buildings have passed the completion inspections by

construction works quality supervision department and fire services of the police department. Upon obtaining the

real estate ownership certificates for the said buildings, Dongguan Shengyi Electronics Ltd. is entitled to freely

transfer, lease, mortgage or establish other third party rights. There will be no legal risk, except for the risk of

relocation and demolition conducted by the government in case of changes in urban planning, to use those

buildings for dormitory use in accordance with the relevant requirements.

(e) There were no such planning and construction documents as construction works planning permit, commencement

permit, etc. for a building designated as domestic sewage treatment station. According to Dongguan Shengyi

Electronics Ltd., Dongguan Shengyi Electronics Ltd. may rectify the construction planning procedures according

to the relevant notice of the Dongguan Municipal Government Application for the relevant real estate ownership

certificate.

f) Apart from the risk of relocation and demolition conducted by the government in case of changes in urban

planning, Dongguan Shengyi Electronics Ltd. may use the domestic sewage treatment station in accordance with

the permitted use before completion of the rectifying procedures.
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g) Regarding the said parcel of land with a site area of 18,239.95 sq.m., according to the relevant PRC laws and

regulations, Dongguan City Wanjiang District Foreign Economic Development Company is not a proper authority

to grant the land use rights; hence, Dongguan Shengyi Electronics Ltd., in order to obtain the land use rights of

the said parcel of land, has to complete the land grant procedure by signing the land grant contract with Dongguan

Municipal State-owned Land Resources Bureau, to settle the land grant premium in full and to process the land

registration procedure.

h) Construction planning procedures regarding the two buildings, designated as Workshop No. 2 and the Spare Parts

Warehouse and Repair Workshop, erected on the said parcel of land (mentioned in Note 3 above) have not been

made. Dongguan Shengyi Electronics Ltd. has to process the construction planning, obtain the relevant planning

permit, construction works planning permit, construction works commencement permit, construction works

completion permit, etc and complete the completion inspection procedures for these two buildings after obtaining

the land use rights of the said parcel of land.

i) The property falls within the area the urban planning of which is subject to changes; and expansion of factory

premises in the area is subject to restrictions. Upon implementation of the urban planning which leads to the case

that the land in the property cannot be used for industrial purpose, Dongguan Shengyi Electronics Ltd. may relocate

its production facilities to other area and such relocation will be compensated if the land use rights of respective

parcels of land in the property have been obtained through proper procedures with land use rights certificates

granted.

j) As the area in which the property located has been zoned into commercial use under the detail planning control,

there is the possibility for Dongguan Shengyi Electronics Ltd. to relocate the industrial complex. However, such

detail planning is not the 5-year short term construction planning and it is not able to predict and to confirm the

timing of its actual implementation. Currently, there is no plan for demolition and relocation of the locality and

no negotiation regarding relocation of the subject industrial complex have been made. In fact, Dongguan Shengyi

Electronics Ltd. may, based on the relevant government encouraging policy in relocation, actively request for

relocating part or whole of the subject industrial complex thus obtaining the compensation on land price difference

or redevelop part or whole of the property for commercialized property development project.

k) Upon implementation of demolition and relocation process, Dongguan Shengyi Electronics Ltd. will be entitled for

compensation by way of property exchange or by monetary payment and for the subsidiary on relocation based on

appraised market price for those portion of property with land use rights certificate and certificates of real estate

ownership. Appropriate compensation will also be awarded to the subject if its business is disrupted. According

to the relevant laws and regulations, the compensation will be 80% of the monthly profit assessed by the tax

department for a time period of six months.

l) Regarding the property the land use rights certificate of which has not been obtained, the buildings erected thereon

may be considered as unauthorized structures and may have the risk of demolition by the government without

compensation.

m) The property is not subject to mortgage or other encumbrances.

9) In the valuation of this property, we have relied on the aforesaid opinion of the PRC Legal Advisor and have ascribed no

commercial value to the land mentioned in Note 3 above together with the buildings erected thereon. However, for

reference purposes, we are of the opinion that the market value of the said parcel of land together with the buildings

erected thereon as at the Date of Valuation would be HK$14,400,000 assuming all relevant title documents had been

obtained and the property could be freely transferred.

10) We have also ascribed no commercial value to Dormitory Block Nos. 4 and 5 and the domestic sewage treatment station.

However, for reference purpose, we are of the opinion that the aggregate market value of these buildings as at the Date

of Valuation would be HK$3,670,000 assuming all relevant title documents had been obtained and the property could be

freely transferred.
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11) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Agreement for Transfer of Land Use Rights Yes

Certificates of State-owned Land Use (part) Yes

Planning Permits for Construction Land Yes

Planning Permits for Construction Works Yes

Commencement Permits for Construction Works (part) Yes

Certificates of Real Estate Ownership (part) Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

5. Lands and buildings
in the industrial
complex of Dongguan
Meadville Circuits
Limited, No. 238
Shanhu Road,
Niushan, Dongcheng
District, Dongguan
City, Guangdong
Province, the PRC

The property comprises
an industrial complex
occupying a site formed
by two adjoining parcels
of land with a total site
area of approximately
122,891.37 sq.m.
(1,322,803 sq.ft).

The industrial complex
comprises a workshop
building, an office
building, 2 dormitory
buildings and a
clubhouse composite
building. The buildings
were built in about
2005.

The total gross floor
area of the property is
approximately 76,695.18
sq.m. (825,547 sq.ft.).

The land use rights of
the property have been
granted for industrial use
for a term due to expire
on 29 December 2055.

The property is
occupied by the
Group for production
purpose.

HK$196,000,000

(Value attributable to
the Group:

HK$156,800,000)

Notes:

1) Pursuant to two Certificates of State-owned Land Use 444 and 445 (Dong Fu Guo Yong (2006) Nos.

Te 444 and Te 445) both issued by Dongguan Municipal People’s Government on 26 May 2006, the land use rights of the

two parcels of land in the property having a total site area of 122,891.37 sq.m. have been granted to Dongguan Meadville

Circuits Limited for industrial use for a same term due to expire on 29 December 2055.

2) Pursuant to five Certificates of Real Estate Ownership C4952142 to C4952146 (Yue Fang Di Zheng Zi Nos.

C4952142 to C4952146) issued by Guangdong Provincial People’s Government on 18 October 2006, the ownership of 5

blocks of buildings in the property having a total gross floor area of 76,695.18 sq.m. is vested in Dongguan Meadville

Circuits Limited.

3) We have been advised by the Group that Dongguan Meadville Circuits Limited is a 80%-owned subsidiary of the

Company.

4) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Dongguan Meadville Circuits Limited is in possession of the legal title to the property and is entitled to use,

transfer, lease and mortgage or other legal way to dispose the property.

b) The title documents regarding the land use rights are lawful and valid; and are not rescinded or amended by the

issuing authority.

c) The property is not subject to mortgage or other encumbrances.
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5) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Contracts for Grant of State-owned Land Use Rights Yes

Certificates of State-owned Land Use Yes

Planning Permit for Construction Land Yes

Planning Permit for Construction Works Yes

Commencement Permit for Construction Works Yes

Completion Certificates Yes

Certificates of Real Estate Ownership Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

6. Land and buildings in
the industrial complex
of Shanghai
Meadville Electronics
Co., Ltd., No. 200
Jiangtian East Road,
Songjiang Industrial
Zone, Songjiang
District, Shanghai,
the PRC

The property comprises
an industrial complex
occupying a site with a
site area of
approximately 38,718.00
sq.m. (416,761 sq.ft).

The industrial complex
comprises 12 blocks of 1
to 2-storey buildings and
various ancillary
structures for workshop,
offices, warehouse and
ancillary facilities uses.
The buildings were built
in the period between
1998 and 2004.

The total gross floor
area of the property is
approximately 20,746.00
sq.m. (223,310 sq.ft.).

The land use right of the
property has been
granted for industrial use
for a term from 8
February 1996 to 7
February 2046.

The property is
occupied by the
Group for production
purpose.

HK$66,000,000

(Value attributable to
the Group:

HK$66,000,000)

Notes:

1) Pursuant to the Certificate of Real Estate Ownership (1997) 100144 (Hu Fang Di Shi Zi (1997) No. 100144)

issued by Shanghai Housing and Land Administration Bureau on 13 May 1997, the land use right of the property having

a site area of 38,718.00 sq.m. has been granted to Shanghai Meadville Electronics Co., Ltd. for industrial use for a term

from 8 February 1996 to 7 February 2046.

2) Pursuant to the Certificate of Real Estate Ownership 002400 (Hu Fang Di Song Zi (2005) No. 002400)

issued by Shanghai Housing and Land Resources Administration Bureau on 29 December 2004, the ownership to the

buildings in the property having a total gross floor area of 20,746 sq.m., is vested in Shanghai Meadville Electronics Co.,

Ltd.

3) Shanghai Meadville Electronics Co., Ltd. is a wholly-owned subsidiary of the Company.

4) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Shanghai Meadville Electronics Co., Ltd. is in possession of the legal title to the property and is entitled to use,

transfer, lease and mortgage or other legal way to dispose the property.

b) The title documents regarding the property are lawful and valid; and are not rescinded or amended by the issuing

authority.

c) The property is not subject to mortgage or other encumbrances.
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5) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Contract for Grant of State-owned Land Use Rights Yes

Certificate of Real Estate Ownership Yes

Planning Permit for Construction Land Yes

Planning Permit for Construction Works Yes

Commencement Permit for Construction Works Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

7. Land and buildings in
the industrial complex
of Shanghai
Meadville Science &
Technology Co., Ltd.,
No. 185 Lianyang
Road, Songjiang
Industrial Zone,
Songjiang District,
Shanghai,
the PRC

The property comprises
an industrial complex
occupying a site with a
site area of
approximately 48,426.00
sq.m. (521,257 sq.ft).

The industrial complex
comprises 12 blocks of 1
to 5-storey buildings for
workshop, offices,
warehouse, dormitory
and ancillary facilities
uses. The buildings were
built in the period
between 2000 and 2005.

The total gross floor
area of the property is
approximately 31,848.91
sq.m. (342,822 sq.ft.).

The land use right of the
property has been
granted for industrial use
for a term from 8 April
1999 to 7 April 2049.

The property is
occupied by the
Group for production
purpose.

HK$83,000,000

(Value attributable to
the Group:

HK$83,000,000)

Notes:

1) Pursuant to the Certificate of Real Estate Ownership (2006) 031291 (Hu Fang Di Song Zi (2006) No.

031291) issued by Shanghai Housing and Land Resources Administration Bureau on 27 December 2006, the ownership

to the buildings in the property having a total gross floor area of 31,848.91 sq.m. is vested in Shanghai Meadville Science

& Technology Co., Ltd. The land use rights of the property, having a site area of 48,426.00 sq.m., has been granted for

industrial use for a term from 8 April 1999 to 7 April 2049.

2) We have been advised by the Company that Shanghai Meadville Science & Technology Co., Ltd. is a wholly-owned

subsidiary of the Company.

3) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Shanghai Meadville Science & Technology Co., Ltd. is in possession of the legal title to the property and is entitled

to use, transfer, lease and mortgage or other legal way to dispose the property.

b) The title documents regarding the property are lawful and valid; and are not rescinded or amended by the issuing

authority.

c) The property is not subject to mortgage or other encumbrances.
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4) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Contract for Grant of State-owned Land Use Rights Yes

Certificates of Real Estate Ownership Yes

Planning Permit for Construction Land Yes

Planning Permit for Construction Works Yes

Commencement Permit for Construction Works Yes

Completion Certificates Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

8. Land and buildings in
the industrial complex
of Shanghai Kaiser
Electronics Co., Ltd.,
No. 228 Jiangtian
East Road, Songjiang
Industrial Zone,
Songjiang District,
Shanghai,
the PRC

The property comprises
an industrial complex
occupying a site with a
site area of
approximately 12,561.00
sq.m. (135,207 sq.ft).

The industrial complex
comprises 2 blocks of 1
to 2-storey building for
office and workshop
uses. The buildings were
built in about 2006.

The total gross floor
area of the property is
approximately 4,811.04
sq.m. (51,786 sq.ft.).

The land use right of the
property has been
granted for industrial use
for a term from 15
October 2001 to 14
October 2051.

The property is
occupied by the
Group for production
purpose.

HK$14,700,000

(Value attributable to
the Group:

HK$14,700,000)

Notes:

1) Pursuant to the Certificate of Real Estate Ownership (2006) 029389 (Hu Fang Di Song Zi (2006) No.

029389) issued by Shanghai Housing and Land Resources Administration Bureau on 27 November 2006, the ownership

to the two blocks of building, which have a total gross floor area of 4,811.04 sq.m. and are erected on the subject parcel

of land in the property, is vested in Shanghai Kaiser Electronics Co., Ltd. The land use right of the land in the property

having a site area of 12,561.00 sq.m. has been granted for industrial use for a term from 15 October 2001 to 14 October

2051.

2) Shanghai Kaiser Electronics Co., Ltd. is a wholly-owned subsidiary of the Company.

3) Pursuant to the Approval Letter dated 7 November 2006 issued by Shanghai Municipal Songjiang Industrial Zone

Management Committee, the expansion plan to construct the Phase III workshop with a gross floor area of 2,475.00 sq.m.

in the property has been approved.

4) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Shanghai Kaiser Electronics Co., Ltd. is in possession of the legal title to the property and is entitled to use,

transfer, lease and mortgage or other legal way to dispose the property.

b) The title documents regarding the property are lawful and valid; and are not rescinded or amended by the issuing

authority.

c) The property is not subject to mortgage or other encumbrances.
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5) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Contract for Grant of State-owned Land Use Rights Yes

Certificate of Real Estate Ownership Yes

Planning Permit for Construction Land Yes

Planning Permit for Construction Works Yes

Completion Certificate for Construction Works Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

9. Room 2501 and
Garage No. 6 at No.
2 Stair West, He An
Lou, Fa Yuan Xin
Cun, Fucheng
District, Dongguan
City, Guangdong
Province, the PRC

The property comprises
a residential unit
together with a garage
within a 7-storey
residential building
completed in about
1989.

The total gross floor
area of the property is
approximately 103.62
sq.m. (1,115 sq.ft.).

The property is
occupied by the
Group for residential
and bicycle parking
purposes.

HK$205,000

(Value attributable to
the Group:

HK$143,910)

Notes:

1) Pursuant to the Certificate for Real Estate Ownership 2275680 (Yue Fang Di Zheng Zi No. 2275680) issued

by Guangdong Provincial People’s Government, the ownership of the property having a gross floor area of 103.62 sq.m.

is vested in Dongguan Shengyi Electronics Ltd.

2) Dongguan Shengyi Electronics Ltd is a 70.2%-owned subsidiary of the Company.

3) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) Dongguan Shengyi Electronics Ltd. is in possession of a proper legal title the property and is entitled to use,

transfer, lease and mortgage or dispose by other legal way the property.

b) The title documents regarding the property are lawful and valid; and are not rescinded or amended by the issuing

authority.

c) The property is not subject to mortgage or other encumbrances.

4) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Certificate of Real Estate Ownership Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

10. 9 residential units in
Min Le Yi Cun
(See Note 1 below),
Songjiang District,
Shanghai, the PRC

The property comprises
9 residential units within
7 blocks of 6-storey
residential buildings
within Min Le Yi Cun.
The subject buildings
were completed in about
1998.

The total gross floor
area of the property is
approximately 1,193.78
sq.m. (12,850 sq.ft.).

The land use rights of
the land in the property
have been allocated for
residential use.

The property is
occupied by the
Group for staff
quarters purpose.

No commercial value
(See Note 5 below)

Notes:

1) The property includes Rooms 601 and 602 of No. 2 Min Le Yi Cun, 601 and 602 of No. 4 Min Le Yi Cun, 601 of No.

13 Min Le Yi Cun, 601 of No. 14 Min Le Yi Cun, 601 of No. 19 Min Le Yi Cun, 601 of No. 40 Min Le Yi Cun and 601

of No. 41 Min Le Yi Cun.

2) Pursuant to nine sets of Certificate of Real Estate Ownership 014529 to 014537 (Hu Fang Di Song Zi

(2003) No. 014529 to 014537) issued by Shanghai Housing and Land Resources Administration Bureau on 14 August

2003, the ownership to the property is vested in Shanghai Meadville Electronics Co., Ltd.

3) Shanghai Meadville Electronics Co., Ltd. is a wholly-owned subsidiary of the Company.

4) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) The land use rights of the property are obtained by way of administration appropriation.

b) Shanghai Meadville Electronics Co., Ltd. is legally entitled to use the property. However, Shanghai Meadville

Electronics Co., Ltd. should apply for the land use rights by way of grant from relevant authority. Shanghai

Meadville Electronics Co., Ltd. cannot transfer/sub-lease, let, mortgage or dispose by other way the property

before completing the relevant procedure for obtaining the land use rights by way of grant.

c) The property is not subject to mortgage or other encumbrances.

5) We have relied on the aforesaid legal opinion and ascribed no commercial value to the property. However, for reference

purpose, we are of the opinion that the market value of the property as at the Date of Valuation would be HK$5,400,000

assuming the property could be freely transferred.

6) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Group and the aforesaid legal opinion are as fo1lows:

Certificates of Real Estate Ownership Yes
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Group III — Property interests held under development by the Group in the PRC

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

11. A parcel of land
designated as Lot No.
KXC-M2-2 at Xinle
Road/Guangpu East
Road, Science City,
Guangzhou Hi-tech
Industrial
Development Zone,
Guangzhou City,
Guangdong Province,
the PRC

The property comprises
a parcel of land with a
site area of
approximately 89,932.00
sq.m. (968,028 sq.ft.).

The property is planned
to be developed into an
industrial complex
comprising 7 major
blocks of 3 to 6-storey
buildings for workshop,
composite and dormitory
uses and various blocks
of ancillary buildings
and structures, the
construction works of
which are expected to be
completed in about June
2007.

The total gross floor
area of the property is
approximately
149,636.00 sq.m.
(1,610,682 sq.ft.).

The land use rights of
the property have been
agreed to be granted for
industrial use for a term
of 50 years from 16
October 2006 to 15
October 2056.

The property is
vacant with
foundation works in
progress.

HK$25,000,000

(Value attributable to
the Group:

HK$25,000,000)

Notes:
1) Pursuant to the Contract for Grant of State-owned Land Use Rights entered into between

(Guangzhou Municipal State-owned Land Resources and Housing Administration Bureau) and Guangzhou Meadville
Electronics Co., Ltd. on 16 October 2006, the land use rights of the property having a site area of 89,932 sq.m. have been
agreed to be granted to Guangzhou Meadville Electronics Co., Ltd. at a consideration of RMB19,785,040 for industrial
use for a term of 50 years from 16 October 2006 to 15 October 2056.

2) Pursuant to the Certificate of State-owned Land Use 06 05000018 (06 Guo Yong No. Yong 05000018), issued by
Guangzhou Municipal People’s Government on 30 November 2006, the land use rights of the land in the property having
a site area of 89,932.00 sq.m. have been granted to Guangzhou Meadville Electronics Co., Ltd. for industrial/
mining/storage uses for a term due to expire on 15 October 2056.

3) We have been advised by the Company that Guangzhou Meadville Electronics Co., Ltd. is a wholly owned subsidiary of
the Company.
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4) Pursuant to the letter dated 8 September 2006 issued by Planning State-owned Land Development Bureau of Guangzhou

Economic & Technological Development District, the major planning requirements for the property include:

Development density : 35% to 60%

Plot ratio : 0.8 to 2

Maximum building height : 20 metres

Green area ratio : 20% to 30%

Office & dormitory facilities : � 10% of the site area

Office gross floor area : � 20% of the total gross floor area of the property

Parking facilities : 1 parking space for every 1,000 sq.m.

5) Pursuant to the approval letter dated 27 September 2006 issued by Planning State-owned Land Development Bureau of

Guangzhou Economic & Technological Development District, the planning proposal for the subject site together with the

site of Mica-AVA (Guangzhou) Material Company Ltd. (See Valuation Certificate for Property No. 32) has been approved.

Major parameters of the said planning proposal are stated as follows:

Total site area : 127,714 sq.m.

Total gross floor area : 169,736 sq.m.

Development density : 51.2%

Plot ratio : 1.32

Green area ratio : 22%

Major buildings : a 3-storey workshop building (105,841 sq.m.)
a 1-storey workshop building (25,031 sq.m.)
three 6-storey composite buildings (22,341 sq.m.)
three 6-storey dormitory buildings (14,449 sq.m.)

Car parking space : 171 bays

Building height : 19.5 metres

6) We have been advised by the Group that the total land premium of RMB19,785,040 has been settled in full and that the

total budgeted costs to develop the property will be approximately of RMB231,000,000, of which an amount of

approximately RMB960,000 has been already expended.

7) The capital value when completed of the property is approximately HK$254,000,000.

8) The opinion of the PRC Legal Advisor states, inter alia, that:

a) Guangzhou Meadville Electronics Co., Ltd. is in possession of the legal title to the land use rights of the land and

is entitled to use the land for the term stated in the said land use certificate.

b) The title documents regarding the land use rights are lawful and valid; and are not rescinded or amended by the

issuing authority.

c) The property is not subject to mortgage or other encumbrances.

d) The early commencement of foundation works has been approved by the relevant authority.

9) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Company and the aforesaid legal opinion are as fo1lows:

Contract for Grant of State-owned Land Use Rights Yes

Certificate of State-owned Land Use Yes
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

12. A parcel of land
designated as Lot No.
KXC-M2-1 at Kaitai
Avenue / Xinle Road,
Science City,
Guangzhou Hi-tech
Industrial
Development Zone,
Guangzhou City,
Guangdong Province,
the PRC

The property comprises
a parcel of land with a
site area of
approximately 37,782.00
sq.m. (406,685 sq.ft.).

The property is planned
to be developed into an
industrial complex
comprising 1 block of
1-storey workshop
building and various
blocks of ancillary
buildings and structures,
the construction works
of which are expected to
be completed in about
June 2007.

The total gross floor
area of the property is
approximately 24,589.00
sq.m. (264,676 sq.ft.).

The land use rights of
the property have been
agreed to be granted for
industrial use for a term
of 50 years from 16
October 2006 to 15
October 2056.

The property is
vacant with
foundation works in
progress.

HK$10,000,000

(Value attributable to
the Group:

HK$10,000,000)

Notes:

1) Pursuant to the Contract for Grant of State-owned Land Use Rights entered into between

(Guangzhou Municipal State-owned Land Resources and Housing Administration Bureau) and Mica-AVA (Guangzhou)

Material Company Ltd. on 16 October 2006, the land use rights of the property having a site area of 37,782 sq.m. have

been agreed to be granted to Mica-AVA (Guangzhou) Material Company Ltd. at a consideration of RMB8,312,040 for

industrial use for a term of 50 years from 16 October 2006 to 15 October 2056.

2) Pursuant to the Certificate of State-owned Land Use 06 05000017 (06 Guo Yong No. Yong 05000017), issued

by Guangzhou Municipal People’s Government on 30 November 2006, the land use rights of the land in the property

having a site area of 37,782.00 sq.m. have been granted to Mica-AVA (Guangzhou) Material Company Ltd. for

industrial/mining/storage uses for a term due to expire on 15 October 2056.

3) We have been advised by the Company that Mica-AVA (Guangzhou) Material Company Ltd. is a wholly owned subsidiary

of the Company.
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4) Pursuant to the letter dated 8 September 2006 issued by Planning State-owned Development Bureau of Guangzhou

Economic & Technological Development District, the major planning requirements for the property include:

Development density : 35% to 60%

Plot ratio : 0.8 to 2

Maximum building height : 20 metres

Green area ratio : 20% to 30%

Office & dormitory facilities : � 10% of the site area

Office gross floor area : � 20% of the total gross floor area of the property

Parking facilities : 1 parking space for every 1,000 sq.m.

5) Pursuant to the approval letter dated 27 September 2006 issued by Planning State-owned Land Development Bureau of

Guangzhou Economic & Technological Development District, the planning proposal for the subject site together with the

site of Guangzhou Meadville Electronics Co., Ltd. (See Valuation Certificate for Property No. 31) has been approved.

Major parameters of the said planning proposal are stated as follows:

Total site area : 127,714 sq.m.

Total gross floor area : 169,736 sq.m.

Development density : 51.2%

Plot ratio : 1.32

Green area ratio : 22%

Major buildings : a 3-storey workshop building (105,841 sq.m.)
a 1-storey workshop building (25,031 sq.m.)
three 6-storey composite buildings (22,341 sq.m.)
three 6-storey dormitory buildings (14,449 sq.m.)

Car parking space : 171 bays

Building height : 19.5 metres

6) We have been advised by the Group that the total land premium of RMB8,312,040 has been settled in full and that the

total budgeted costs to develop the property will be approximately of RMB51,300,000, of which an amount of

approximately RMB620,000 has been already expended.

7) The capital value when completed of the property is approximately HK$60,700,000.

8) The opinion of the PRC Legal Advisor states, inter alia, that:

a) Mica-AVA (Guangzhou) Material Company Ltd. is in possession of the legal title to the land use rights of the land

and is entitled to use the land for the term stated in the said land use certificate.

b) The title documents regarding the land use rights are lawful and valid; and are not rescinded or amended by the

issuing authority.

c) The property is not subject to mortgage or other encumbrances.

d) The early commencement of foundation works has been approved by the relevant authority.

9) The status of title and grant of major approvals, consents or licences in accordance with the information provided to us

by the Company and the aforesaid legal opinion are as fo1lows:

Contract for Grant of State-owned Land Use Rights Yes

Certificate of State-owned Land Use Yes
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Group IV — Property interests leased and occupied by the Group in the PRC

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

13. Levels 4 to 6 of the
dormitory building at
Shanhu Road,
Niushan, Dongcheng
District, Dongguan
City, Guangdong
Province, the PRC

The property comprises
the whole of Levels 4 to
6 in a 6-storey
dormitory building
completed in the about
2000.

The total gross floor
area of the property is
approximately 2,218.00
sq.m. (23,875 sq.ft.).

The property is leased to
the Group for a term of
1 year from 1 October
2006 to 30 September
2007 at a rent of
RMB33,750 per month.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Dongguan Dong Cheng Li Xin Plastic

Material Factory, the “Lessor”) and Dongguan Meadville Circuits Limited (the “Lessee”) on 29 September 2006, the

property with a gross floor area of 2,218.00 sq.m. is leased to the Lessee at a monthly rent of RMB33,750 for a term of

1 year due to expired on 30 September 2007.

2) We have been advised by the Company that the Lessee is a 80%-owned subsidiary of the Company.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) Dongguan Meadville Circuits Limited advised that the Lessor did not have any title document nor have any

verification document on the leasing rights of the property.

b) According to the relevant PRC laws and regulations, the Lessor will not be entitled to lease the property if the

Lessor has not obtained its building ownership. The continuing leasing of the property by Dongguan Meadville

Circuits Limited may be affected if a third party objects the leasing. Yet Dongguan Meadville Circuits Limited may

claim compensation in accordance with the letter of undertaking issued by the Lessor.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

14. The industrial
complex at Foreign
Economy Industry
Park, Niushan
Administration Zone,
Dongcheng District,
Dongguan City,
Guangdong Province,
the PRC

The property is an
industrial complex
comprising 1 block of
3-storey workshop
building, 1 block of
3-storey office building,
one block of 5-storey
dormitory building, 1
block of 1-storey
transformer room and 1
block of 1-storey
guardhouse.

The property, completed
in about 2000, has a
total gross floor area of
approximately 14,500.00
sq.m. (156,078 sq.ft.).

The property is leased to
the Group for a term of
2 years from 1 May
2006 to 30 April 2008 at
a rent of RMB152,685
per month.

The property, except
for the workshop and
office buildings which
are vacant, is
currently occupied by
the Group for
dormitory use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Dongguan Ya Zhi Du Curtain Wall

Material Co., Ltd., the “Lessor”) and Dongguan Meadville Circuits Limited (the “Lessee”) on 28 April 2006, the property

with a gross floor area of 14,500.00 sq.m. is leased to the Lessee at a monthly rent of RMB152,685 for a term of 2 years

due to expire on 30 April 2008.

2) We have been advised by the Company that Dongguan Meadville Circuits Limited is a 80%-owned subsidiary of the

Company.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) Dongguan Meadville Circuits Limited advised that the Lessor did not have any title document nor have any

verification document on the leasing rights of the property.

b) According to the relevant PRC laws and regulations, the Lessor will not be entitle to lease the property if the Lessor

has not obtained its building ownership. The continuing leasing of the property by Dongguan Meadville Circuits

Limited may be affected if a third party objects the leasing. Yet Dongguan Meadville Circuits Limited may claim

compensation in accordance with the letter of undertaking issued by the Lessor.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

15. The parcel of land in
the dormitory
complex of Dongguan
Shengyi Electronics
Ltd., together with
the access road
adjacent thereto at
Wanjiang District,
Dongguan City,
Guangdong Province,
the PRC

The property comprises
a parcel of land with a
site area of
approximately 10 mu or
6,666.70 sq.m. (71,760
sq.ft.) together with the
access road adjacent
thereto having an area of
approximately 3,617.00
sq.m. (38,933 sq.ft.).

Currently standing on
the subject parcel of
land are 3 blocks of
7-storey dormitory
buildings and a block of
bathhouse, which were
completed in about
1994.

The total gross floor
area of the buildings
erected on the property
is approximately
16,478.84 sq.m.
(177,378 sq.ft.)

The land is leased to the
Group for a term of 60
years at a current rent
calculated on the basis
of RMB35,000 per mu
per annum, whereas the
access road adjacent
thereto is leased to the
Group at an annual rent
of RMB8,000 for a term
to be terminated when it
is required by the
municipal or Wanjiang
District government for
road construction.

The property is
currently occupied by
the Group for
dormitory and access
road/landscaping uses.

No commercial value
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Notes:

1) Pursuant to the Lease Agreement entered into between (Dongguan City Wanjiang District

Wanjiang Huangwuji Economic Cooperative, the “Lessor”) and Dongguan Shengyi Electronics Ltd. on 8 January 1993,

the subject parcel of land is leased to Dongguan Shengyi Electronics Ltd. for a term of 60 years for construction of

dormitory buildings. The rental is paid annually on the following basis:

• an annual rent of RMB25,000 per mu for the period from 8 January 1993 to 31 December 1994;

• an annual rent of RMB30,000 per mu for the period from 1 January 1995 to 31 December 2004;

• an annual rent of RMB35,000 per mu for the period from 1 January 2005 to 31 December 2014;

• an annual rent of RMB40,000 per mu for the period from 1 January 2015 to 31 December 2024; and

• the then market rent from 2025 onwards subject to review for every 10-year and a maximum of not more than 100%

of the original rent.

2) Pursuant to the Lease Agreement entered into between the Lessor and the Lessee on 23 September 1999, the access road

adjacent thereto the subject parcel of land is leased to the Lessee at an annual rent of RMB8,000.

3) We have been advised by the Company that Dongguan Shengyi Electronics Ltd. is a 70.2%-owned subsidiary of the

Company.

4) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) The land in the property is collective owned land for construction usage. The grant, lease, transfer, sub-lease and

mortgage, etc. of the land use rights of such land should be approved by members of the collective economic

community and the relevant government authority.

b) The qualification of the subject, the subject land, the lease term of the said lease agreements are not in compliance

with the relevant regulations. Hence, there are legal defect in the leasing of the property.

c) As policies have been implemented to regulate the transfer by way of leasing of collective owned land for

construction usage in Guangdong Province and in Dongguan City, and Dongguan Shengyi Electronics Ltd. has paid

rent in accordance with the lease agreements, Dongguan Shengyi Electronics Ltd. can continue to use the land

together with the access road adjacent thereto except that there is the risk of compulsory demolition and relocation

arising from the change of land use planning. However, the procedures for obtaining approvals from members of

the collective economic community and the relevant government authority should be completed so as to be in

compliance with the relevant laws and regulations.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

16. Levels 2 to 6 of
Dormitory Building
Block B, at Yong Tai
Cun, Jin Tai
Management Zone,
Wanjiang District,
Dongguan City,
Guangdong Province,
the PRC

The property comprises
the whole of Levels 2 to
6 in a 6-storey
dormitory building
completed in the about
2000.

The total gross floor
area of the property is
approximately 4,960.00
sq.m. (53,389 sq.ft.).

The property is leased to
the Group for a term of
2 years from 1 July
2005 to 30 June 2007 at
a rent of RMB64,800
per month, inclusive of
management fees.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Dongguan Electronics Industry Company, the

“Lessor”) and Dongguan Shengyi Electronics Ltd. (the “Lessee”) on 2 June 2005, the property is leased to the Lessee at

a monthly rent of RMB64,800, inclusive of management fees, for a term of 2 years from 1 July 2005 to 30 June 2007.

2) We have been advised by the Company that Dongguan Shengyi Electronics Ltd. is a 70.2%-owned subsidiary of the

Company.

3) The opinion of the PRC Legal Advisor stated, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

17. Room 1102, No. 51
Lane 1980, Luoxiu
Road, Minxing
District, Shanghai,
the PRC

The property comprises
an apartment unit within
a high-rise residential
building completed in
about 2003.

The gross floor area of
the property is
approximately 70.00
sq.m. (753 sq.ft.).

The property is leased to
the Group for a term of
1 year from 1 June 2006
to 31 May 2007 at a rent
of RMB2,600 per
month.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Liu Cheng Ze, the “Lessor”) and Shanghai Meadville

Electronics Co., Ltd. (the “Lessee”) on 6 May 2006, the property is leased to the Lessee at a monthly rent of RMB2,600

for a term of 1 year due to expire on 31 May 2007.

2) We have been advised by the Company that Shanghai Meadville Electronics Co., Ltd. is a wholly-owned subsidiary of

the Company.

3) We have been advised by Shanghai Meadville Electronics Co., Ltd. that the Lessor is an independent third party.

4) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

18. Room 402, No. 22
Lane 88, Puer Road,
Minxing District,
Shanghai, the PRC

The property comprises
a residential unit within
a high-rise residential
building completed in
about 2005.

The gross floor area of
the property is
approximately 131.39
sq.m. (1,414 sq.ft.).

The property is leased to
the Group for a term of
1 year from 15 October
2006 to 14 October 2007
at a rent of RMB4,500
per month, inclusive of
management fees.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Wang Yu Chun) and (Wang Cheng Yuan)

(collectively, the “Lessor”) and Shanghai Meadville Electronics Co., Ltd. (the “Lessee”) on 14 October 2006, the property

is leased to the Lessee at a monthly rent of RMB4,500 inclusive of management fees for a term of 1 year due to expire

on 14 October 2007.

2) We have been advised by the Company that Shanghai Meadville Electronics Co., Ltd. is a wholly-owned subsidiary of

the Company.

3) We have been advised by Shanghai Meadville Electronics Co., Ltd. that the Lessor is an independent third party.

4) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to the right to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.

APPENDIX IV PROPERTY VALUATION

IV - 40

5.06(1)
(a)-(g), (i)
PN12-5.1

PN12-7
PN12-8.1



Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

19. Room 902, No. 67
Lane 1980, Luoxiu
Road, Minxing
District, Shanghai,
the PRC

The property comprises
an apartment unit within
a high-rise residential
building completed in
about 2003.

The gross floor area of
the property is
approximately 70.00
sq.m. (753 sq.ft.).

The property is leased to
the Group for a term of
1 year from 10
September 2006 to 9
September 2007 at a rent
of RMB3,100 per
month.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Zhu De Kang, the “Lessor”) and Shanghai Meadville

Science & Technology Co., Ltd. (the “Lessee”) on 30 August 2006, the property is leased to the Lessee at a monthly rent

of RMB3,100 for a term of 1 year due to expire on 9 September 2007.

2) We have been advised by the Company that Shanghai Meadville Science & Technology Co., Ltd. is a wholly-owned

subsidiary of the Company.

3) We have been advised by Shanghai Meadville Science & Technology Co., Ltd. that the Lessor is an independent third

party.

4) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

20. Room 2804, No.2
Lane 737, Caoxi
North Road, Xuhui
District, Shanghai,
the PRC

The property comprises
a residential unit within
a high-rise residential
building completed in
about 2003.

The gross floor area of
the property is
approximately 113.72
sq.m. (1,224 sq.ft.).

The property is leased to
the Group for a term of
1 year from 16 March
2006 to 15 March 2007
at a rent of RMB6,600
per month, exclusive of
management fees.

The property is
occupied by the
Group for dormitory
use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Zhou Hong Jie, the “Head Lessee”) and Meadville

International Trading (Shanghai) Co. Ltd. (the “Under Lessee”) on 17 February 2006, the property is sub-leased to the

Under Lessee at a monthly rent of RMB6,600 exclusive of management fees for a term of 1 year from 16 March 2006

to 15 March 2007.

2) We have been advised by the Company that Meadville International Trading (Shanghai) Co. Ltd. is a wholly-owned

subsidiary of the Company.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Head Lessee is entitled to sub-lease the property for a term of 10 years from October 2003.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

21. Room 1405 on Level
14, No. 118 Xinling
Road, Wai Gao Qiao
Bao Shui Qu,
Shanghai, the PRC

The property comprises
an office unit within a
high-rise office building
completed in about
1996.

The gross floor area of
the property is
approximately 100.00
sq.m. (1,076 sq.ft.).

The property is leased to
the Group for a term of
1 year from 1 August
2006 to 31 July 2007 at
a rent of RMB35,000
per month.

The property is
occupied by the
Group for office use.

No commercial value

Notes:

1) Pursuant to the Lease Contract entered into between (Shanghai Wai Gao Qiao Ji Mou

Commercial Development Co., Ltd., the “Lessor”) and Meadville International Trading (Shanghai) Co. Ltd. (the “Lessee”)

in 12 July 2006, the property is leased to the Lessee at a monthly rent of RMB35,000 for a term of 1 year from 1 August

2006 to 31 July 2007.

2) We have been advised by the Company that Meadville International Trading (Shanghai) Co. Ltd. is a wholly-owned

subsidiary of the Company; and that the Lessor is an independent third party.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

22. Rooms A510, A511
and A513 on Level 5,
Shanghai Caohejing
Development Zone
Ke Ji Chan Ye
Building, No. 900
Yishan Road, Xinxing
Technology
Development Zone,
Caohejing, Shanghai,
the PRC

The property comprises
three adjoining office
units within a high-rise
office building
completed in about
2001.

The gross floor area of
the property is
approximately 372.41
sq.m. (4,009 sq.ft.).

The property is leased to
the Group for a term of
3 years from 16 July
2004 to 15 July 2007 at
a rent of RMB22,654
per month, exclusive of
management fees.

The property is
occupied by the
Group for research
and development use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Shanghai New Technology

Development Zone Lian He Development Co., Ltd., the “Lessor”) and (Meadville Innovations

(Shanghai) Co., Ltd., the “Lessee”) on 28 June 2004, the property is leased to the Lessee at a monthly rent of RMB22,654

exclusive of management fees for a term of 3 years from 16 July 2004 to 15 July 2007.

2) We have been advised by the Company that Meadville Innovations (Shanghai) Co., Ltd. is a wholly-owned subsidiary of

the Company; and that the Lessor is an independent third party.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Lessor is the legal owner to the property and is entitled to lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

23. Room 601E-4, Block
No. 2, No. 351
Guoshoujing Road,
Zhangjiang Hi-Tech
Park, Shanghai,
the PRC

The property comprises
an office unit within a
medium-rise industrial
building completed in
about 1995.

The gross floor area of
the property is
approximately 28.00
sq.m. (301 sq.ft.).

The property is leased to
the Group for a term of
3 years from 10 April
2005 to 9 April 2008 at
a rent of RMB10,220
per annum.

The property is
occupied by the
Group for research
and development use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between (Shanghai Zhangjiang Investment

Business Establishment Services Co., Ltd., the “Head Lessee”) and Meadville Innovations (Shanghai) Co., Ltd. (the

“Sub-Lessee”) on 14 March 2004, the property is leased to the Sub-Lessee at an annual rent of RMB10,220 for a term

of 3 years from 10 April 2005 to 9 April 2008.

2) We have been advised by the Company that Meadville Innovations (Shanghai) Co., Ltd. is a wholly-owned subsidiary of

the Company and that the Lessor is an independent third party.

3) The opinion of the PRC Legal Advisor states, inter alia, that:

a) The Head Lessee entered into a tenancy agreement with (Shanghai Zhangjiang Hi-Tech

Park Development Company, the “Landlord”) on 13 September 1995 to lease a property designated as Portion of

Levels 6 & 7, Haitai Building, No. 351 Guoshoujing Road (in which the property forms a portion) for a term of

15 years. According to the said tenancy agreement, the Head Lessee is entitle to sub-lease the property.

b) The said lease agreement is lawful and valid, legal binding to both parties and enforceable.

c) There were no incident of breach of contract, nor have there been any other cause that lead to or may lead to the

early termination or rescission of the said lease agreement.
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Group V — Property interest leased and occupied by the Group in the United State of America

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

24. 479 Montague
Expressway Milpitas,
CA 95035, U.S.A.

The property comprises
an office unit in an
1-storey office building
completed in the about
1988. The subject
building, designated as
Building Six, forms part
of a development project
known as Centre Pointe
Business Park.

The rentable floor area
of the property is
approximately 149.37
sq.m. (1,608 sq.ft.).

The property is leased to
the Group for a term
commencing from 1
November 2006 and
expiring on 28 February
2008 at a monthly rent
of USD1,929.60.

The property is
occupied by the
Group for office use.

No commercial value

Notes:

1) Pursuant to the Lease Agreement entered into between Centre Pointe Associates, L.P. (the “Landlord”) and Oriental

Printed Circuits (USA), Inc. (the “Tenant”) on 27 October 2006, the Landlord agreed to let and the tenant agreed to take

the property for a term of 16 months commencing on 1 November 2006 and expiring on 28 February 2008 at a monthly

rental of USD1,929.60, which shall be adjusted to USD2,154.72 on 1 March 2007.

2) We have been advised by the Company that the Tenant is a wholly owned subsidiary of the Company.
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Group VI — Property interest licensed and occupied by the Group in the United Kingdom

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

25. Suite 1, The Works,
The Butts,
Chippenham,
Wilshire,
SN15 3JT,
U.K.

The property comprises
an office unit in a
2-storey building
completed in the about
1900.

The gross floor area of
the property is
approximately 46.45
sq.m. (500 sq.ft.).

The property is licensed
to the Group for a term
commencing from 1
November 2006 and
expiring on 30 April
2007 at a licence fee of
£385.00 per month
renewable after the
6-month period expires,
with the option to move
to a lease agreement.

The property is
occupied by the
Group for office use.

No commercial value

Notes:

1) Pursuant to the Licence agreement entered into between Munday Hartley Sipp Ltd (the “Licensor”) and Oriental Printed

Circuits Limited (the “Licensee”) on 1 November 2006, the Licensor agreed to allow the Licensee the non-exclusive of

the property for a term commencing on 1 November 2006 and expiring on 30 April 2007 at a licence fee of £385.00 per

month renewable after the 6-month period expires, with the option to move to a lease agreement.

2) We have been advised by the Company that the Licensee is a wholly owned subsidiary of the Company.
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Group VII — Property interest contracted to be acquired by the Group in the PRC

Property Description and tenure
Particulars of

occupancy

Market value in
existing state as at
30 November 2006

26. A parcel of land at
(Tongsha) Technology
Industrial Park,
Dongcheng District,
Dongguan City,
Guangdong Province,
the PRC

The property comprises
a parcel of land with a
site area of
approximately
181,027.00 sq.m.
(1,948,575 sq.ft.).

The land use rights of
the property will be
granted for industrial use
for a term of 50 years
from the date of issuing
of the Certificate for
State-owned Land Use.

The property is
vacant.

No commercial value
(See Note 5 below)

Notes:

1) Pursuant to the Contract for transfer of State-owned Land Use Rights entered into between (Dongguan

Municipal Dongcheng District Office and Dongguan Shengyi Electronics Ltd. dated 6 July 2006, the land use rights of

the property having a site area of 181,027 sq.m. have been agreed to be transferred to Dongguan Shengyi Electronics Ltd.

at a consideration of RMB34,395,130, which is exclusive of the payment to be made to the land bureau.

2) We have been advised by the Company that Dongguan Shengyi Electronics Ltd. is a 70.2%-owned subsidiary of the

Company.

3) According to the information provided to us, portion of the land transfer consideration amounting to RMB10,318,539 has

been settled.

4) The opinion of the PRC Legal Advisor states, inter alia, that:

a) According the relevant PRC law and regulations, Dongguan Municipal Dongcheng District Office is not classified

as a proper authority to grant the land use rights. Hence, there is no guarantee that Dongguan Shengyi Electronics

Ltd. will be able to obtained the land use rights.

b) Dongguan Shengyi Electronics Ltd. has to enter into a land grant contract with land administration department in

municipal or county people’s government in accordance with the approval authority and procedure under the

relevant law and regulations, to settle in full the land grant premium contracted, to process the land registration

procedure.

c) According to Dongguan Shengyi Electronics Ltd., it will follow the proper procedure in obtaining the land use

rights of the property. There will not be any legal impediment for Dongguan Shengyi Electronics Ltd. to obtain

the Certificate of State-owned Land Use if Dongguan Shengyi Electronics Ltd. can settle in full the land transfer

consideration of RMB34,395,130, complete the relevant approval procedure, sign the land grant contract with the

land administration authority and pay the land premium as well as the relevant taxes and fees.

5) We have relied on the aforesaid legal opinion and ascribed no commercial value to the property. However, for reference

purpose, we are of the opinion that the market value of the property as at the Date of Valuation would be HK$53,000,000

(70.2% interest attributable to the Group: HK$37,206,000) assuming a proper legal title to the land use rights of the

property could be obtained and the property could be freely transferred.
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Set out below is a summary of certain provisions of the Memorandum and Articles of Association of
the Company and of certain aspects of Cayman Islands company law.

The Company was incorporated in the Cayman Islands as an exempted company with limited liability
on 28 August 2006 under the Companies Law. The Company’s constitutional documents consist of its
Amended and Restated Memorandum of Association (the “Memorandum”) and the Amended and Restated
Articles of Association (the “Articles”).

1. MEMORANDUM OF ASSOCIATION

(a) The Memorandum provides, inter alia, that the liability of members of the Company is limited and
that the objects for which the Company is established are unrestricted (and therefore include
acting as an investment company), and that the Company shall have and be capable of exercising
any and all of the powers at any time or from time to time exercisable by a natural person or body
corporate whether as principal, agent, contractor or otherwise and since the Company is an
exempted company that the Company will not trade in the Cayman Islands with any person, firm
or corporation except in furtherance of the business of the Company carried on outside the
Cayman Islands.

(b) By special resolution the Company may alter the Memorandum with respect to any objects,
powers or other matters specified therein.

2. ARTICLES OF ASSOCIATION

The Articles were adopted on 12 January 2007. The following is a summary of certain provisions of the
Articles:

(a) Shares

(i) Classes of shares

The share capital of the Company consists of only one class of shares.

(ii) Share certificates

Every person whose name is entered as a member in the register of members shall be entitled
without payment to receive a certificate for his shares. The Companies Law prohibits the issue of bearer
shares to any person other than an authorised or recognised custodian defined in the Companies Law.
The requirement on all service providers to implement appropriate due diligence procedures on the
identity of a client in order to “know your client” as a result of proceeds of crime legislation mandates
that special procedures should be followed when issuing bearer shares.

Every certificate for shares, warrants or debentures or representing any other form of securities
of the Company shall be issued under the seal of the Company, and shall be signed autographically by
one Director and the Secretary, or by 2 Directors, or by any person or persons (including a Director
and/or the Secretary) appointed by the Board for the purpose. As regards any certificates for shares or
debentures or other securities of the Company, the Board may by resolution determine that such
signatures or either of them shall be dispensed with or affixed by some method or system of mechanical
signature other than autographic as specified in such resolution or that such certificates need not be
signed by any person. Every share certificate issued shall specify the number and class of shares in
respect of which it is issued and the amount paid thereon and may otherwise be in such form as the
Board may from time to time prescribe. A share certificate shall relate to only one class of shares, and
where the capital of the Company includes shares with different voting rights, the designation of each
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class of shares, other than those which carry the general right to vote at general meetings, must include
the words “restricted voting” or “limited voting” or “non-voting” or some other appropriate designation
which is commensurate with the rights attaching to the relevant class of shares. The Company shall not
be bound to register more than 4 persons as joint holders of any share.

(b) Directors

(i) Power to allot and issue shares and warrants

Subject to the provisions of the Companies Law, the Memorandum and Articles and without
prejudice to any special rights conferred on the holders of any shares or class of shares, any share may
be issued with or have attached thereto such rights, or such restrictions, whether with regard to
dividend, voting, return of capital, or otherwise, as the Company may by ordinary resolution determine
(or, in the absence of any such determination or so far as the same may not make specific provision,
as the Board may determine). Any share may be issued on terms that, upon the happening of a specified
event or upon a given date and either at the option of the Company or the holder thereof, they are liable
to be redeemed.

The Board may issue warrants to subscribe for any class of shares or other securities of the
Company on such terms as it may from time to time determine.

Where warrants are issued to bearer, no certificate thereof shall be issued to replace one that has
been lost unless the Board is satisfied beyond reasonable doubt that the original certificate thereof has
been destroyed and the Company has received an indemnity in such form as the Board shall think fit
with regard to the issue of any such replacement certificate.

Subject to the provisions of the Companies Law, the Articles and, where applicable, the rules of
any stock exchange of the Relevant Territory (as defined in the Articles) and without prejudice to any
special rights or restrictions for the time being attached to any shares or any class of shares, all unissued
shares in the Company shall be at the disposal of the Board, which may offer, allot, grant options over
or otherwise dispose of them to such persons, at such times, for such consideration and on such terms
and conditions as it in its absolute discretion thinks fit, but so that no shares shall be issued at a
discount.

Neither the Company nor the Board shall be obliged, when making or granting any allotment of,
offer of, option over or disposal of shares, to make, or make available, any such allotment, offer, option
or shares to members or others whose registered addresses are in any particular territory or territories
where, in the absence of a registration statement or other special formalities, this is or may, in the
opinion of the Board, be unlawful or impracticable. However, no member affected as a result of the
foregoing shall be, or be deemed to be, a separate class of members for any purpose whatsoever.

(ii) Power to dispose of the assets of the Company or any subsidiary

While there are no specific provisions in the Articles relating to the disposal of the assets of the
Company or any of its subsidiaries, the Board may exercise all powers and do all acts and things which
may be exercised or done or approved by the Company and which are not required by the Articles or
the Companies Law to be exercised or done by the Company in general meeting, but if such power or
act is regulated by the Company in general meeting, such regulation shall not invalidate any prior act
of the Board which would have been valid if such regulation had not been made.
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(iii) Compensation or payments for loss of office

Payments to any present Director or past Director of any sum by way of compensation for loss
of office or as consideration for or in connection with his retirement from office (not being a payment
to which the Director is contractually or statutorily entitled) must be approved by the Company in
general meeting.

(iv) Loans and provision of security for loans to Directors

There are provisions in the Articles prohibiting the making of loans to Directors and their
associates which are equivalent to provisions of Hong Kong law prevailing at the time of adoption of
the Articles.

The Company shall not directly or indirectly make a loan to a Director or a director of any holding
company of the Company or any of their respective associates, enter into any guarantee or provide any
security in connection with a loan made by any person to a Director or a director of any holding
company of the Company or any of their respective associates, or if any one or more of the Directors
hold (jointly or severally or directly or indirectly) a controlling interest in another company, make a
loan to that other company or enter into any guarantee or provide any security in connection with a loan
made by any person to that other company.

(v) Disclosure of interest in contracts with the Company or with any of its subsidiaries

With the exception of the office of auditor of the Company, a Director may hold any other office
or place of profit with the Company in conjunction with his office of Director for such period and, upon
such terms as the Board may determine, and may be paid such extra remuneration therefor (whether by
way of salary, commission, participation in profits or otherwise) in addition to any remuneration
provided for by or pursuant to any other Articles. A Director may be or become a director or other
officer or member of any other company in which the Company may be interested, and shall not be
liable to account to the Company or the members for any remuneration or other benefits received by
him as a director, officer or member of such other company. The Board may also cause the voting power
conferred by the shares in any other company held or owned by the Company to be exercised in such
manner in all respects as it thinks fit, including the exercise thereof in favour of any resolution
appointing the Directors or any of them to be directors or officers of such other company.

No Director or intended Director shall be disqualified by his office from contracting with the
Company, either as vendor, purchaser or otherwise, nor shall any such contract or any other contract
or arrangement in which any Director is in any way interested be liable to be avoided, nor shall any
Director so contracting or being so interested be liable to account to the Company for any profit realised
by any such contract or arrangement by reason only of such Director holding that office or the fiduciary
relationship thereby established. A Director who is, in any way, materially interested in a contract or
arrangement or proposed contract or arrangement with the Company shall declare the nature of his
interest at the earliest meeting of the Board at which he may practically do so.

There is no power to freeze or otherwise impair any of the rights attaching to any Share by reason
that the person or persons who are interested directly or indirectly therein have failed to disclose their
interests to the Company.
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A Director shall not vote (nor shall he be counted in the quorum) on any resolution of the Board
in respect of any contract or arrangement or other proposal in which he or his associate(s) is/are
materially interested, and if he shall do so his vote shall not be counted nor shall he be counted in the
quorum for that resolution, but this prohibition shall not apply to any of the following matters namely:

(aa) the giving of any security or indemnity to the Director or his associate(s) in respect of
money lent or obligations incurred or undertaken by him or any of them at the request of
or for the benefit of the Company or any of its subsidiaries;

(bb) the giving of any security or indemnity to a third party in respect of a debt or obligation of
the Company or any of its subsidiaries for which the Director or his associate(s) has/have
himself/themselves assumed responsibility in whole or in part whether alone or jointly
under a guarantee or indemnity or by the giving of security;

(cc) any proposal concerning an offer of shares or debentures or other securities of or by the
Company or any other company which the Company may promote or be interested in for
subscription or purchase, where the Director or his associate(s) is/are or is/are to be
interested as a participant in the underwriting or sub-underwriting of the offer;

(dd) any proposal concerning any other company in which the Director or his associate(s) is/are
interested only, whether directly or indirectly, as an officer or executive or a member or in
which the Director or his associate(s) is/are beneficially interested in shares of that
company, provided that the Director and any of his associates are not in aggregate
beneficially interested in 5% or more of the issued shares of any class of such company (or
of any third company through which his interest or that of his associate(s) is derived) or of
the voting rights;

(ee) any proposal or arrangement concerning the adoption, modification or operation of a share
option scheme, a pension fund or retirement, death or disability benefits scheme or other
arrangement which relates both to Directors, his associate(s) and employees of the Company
or of any of its subsidiaries and does not provide in respect of any Director, or his
associate(s), as such any privilege or advantage not generally accorded to the employees to
which such scheme or fund relates; or

(ff) any contract or arrangement in which the Director or his associate(s) is/are interested in the
same manner as other holders of shares or debentures or other securities of the Company by
virtue only of his/their interest in shares or debentures or other securities of the Company.

(vi) Remuneration

The Directors shall be entitled to receive, as ordinary remuneration for their services, such sums
as shall from time to time be determined by the Board, or the Company in general meeting, as the case
may be, such sum (unless otherwise directed by the resolution by which it is determined) to be divided
amongst the Directors in such proportions and in such manner as they may agree or failing agreement,
equally, except that in such event any Director holding office for only a portion of the period in respect
of which the remuneration is payable shall only rank in such division in proportion to the time during
such period for which he has held office. The Directors shall also be entitled to be repaid all travelling,
hotel and other expenses reasonably incurred by them in attending any Board meetings, committee
meetings or general meetings or otherwise in connection with the discharge of their duties as Directors.
Such remuneration shall be in addition to any other remuneration to which a Director who holds any
salaried employment or office in the Company may be entitled by reason of such employment or office.
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Any Director who, at the request of the Company performs services which in the opinion of the
Board go beyond the ordinary duties of a Director may be paid such special or extra remuneration
(whether by way of salary, commission, participation in profits or otherwise) as the Board may
determine and such extra remuneration shall be in addition to or in substitution for any ordinary
remuneration as a Director. An executive Director appointed to be a group managing director, managing
director, joint managing director, deputy managing director or other executive officer shall receive such
remuneration (whether by way of salary, commission or participation in profits or otherwise or by all
or any of those modes) and such other benefits (including pension and/or gratuity and/or other benefits
on retirement) and allowances as the Board may from time to time decide. Such remuneration shall be
in addition to his ordinary remuneration as a Director.

The Board may establish, either on its own or jointly in concurrence or agreement with other
companies (being subsidiaries of the Company or with which the Company is associated in business),
or may make contributions out of the Company’s monies to, such schemes or funds for providing
pensions, sickness or compassionate allowances, life assurance or other benefits for employees (which
expression as used in this and the following paragraph shall include any Director or former Director
who may hold or have held any executive office or any office of profit with the Company or any of its
subsidiaries) and former employees of the Company and their dependents or any class or classes of such
persons.

In addition, the Board may also pay, enter into agreements to pay or make grants of revocable or
irrevocable, whether or not subject to any terms or conditions, pensions or other benefits to employees
and former employees and their dependents, or to any of such persons, including pensions or benefits
additional to those, if any, to which such employees or former employees or their dependents are or may
become entitled under any such scheme or fund as mentioned above. Such pension or benefit may, if
deemed desirable by the Board, be granted to an employee either before and in anticipation of, or upon
or at any time after, his actual retirement.

(vii) Appointment, retirement and removal

At any time or from time to time, the Board shall have the power to appoint any person as a
Director either to fill a casual vacancy on the Board or as an additional Director to the existing Board
subject to any maximum number of Directors, if any, as may be determined by the members in general
meeting. Any Director so appointed shall hold office only until the next general meeting of the
Company and shall then be eligible for re-election. There is no shareholding qualification for Directors.

At each annual general meeting, one third of the Directors for the time being will retire from
office by rotation. However, if the number of Directors is not a multiple of three, then the number
nearest to but not less than one third shall be the number of retiring Directors. The Directors who shall
retire in each year will be those who have been longest in the office since their last re-election or
appointment but as between persons who become or were last re-elected Directors on the same day
those to retire will (unless they otherwise agree among themselves) be determined by lot.

No person, other than a retiring Director, shall, unless recommended by the Board for election,
be eligible for election to the office of Director at any general meeting, unless notice in writing of the
intention to propose that person for election as a Director and notice in writing by that person of his
willingness to be elected shall have been lodged at the head office or at the registration office. The
period for lodgment of such notices will commence no earlier than the day after the despatch of the
notice of the meeting appointed for such election and end no later than 7 days prior to the date of such
meeting and the minimum length of the period during which such notices to the Company may be given
must be at least 7 days.
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A Director is not required to hold any shares in the Company by way of qualification nor is there
any specified upper or lower age limit for Directors either for accession to the Board or retirement
therefrom.

A Director may be removed by an ordinary resolution of the Company before the expiration of
his term of office (but without prejudice to any claim which such Director may have for damages for
any breach of any contract between him and the Company) and the Company may by ordinary
resolution appoint another in his place. Unless otherwise determined by the Company in general
meeting, the number of Directors shall not be less than two.

In addition to the foregoing, the office of a Director shall be vacated:

(aa) if he resigns his office by notice in writing delivered to the Company at the registered office
or head office of the Company for the time being or tendered at a meeting of the Board;

(bb) if he dies or becomes of unsound mind as determined pursuant to an order made by any
competent court or official on the grounds that he is or may be suffering from mental
disorder or is otherwise incapable of managing his affairs and the Board resolves that his
office be vacated;

(cc) if, without special leave, he is absent from meetings of the Board for six (6) consecutive
months, and the Board resolves that his office is vacated;

(dd) if he becomes bankrupt or has a receiving order made against him or suspends payment or
compounds with his creditors generally;

(ee) if he is prohibited from being a director by law;

(ff) if he ceases to be a director by virtue of any provision of law or is removed from office
pursuant to the Articles;

(gg) if he has been validly required by the stock exchange of the Relevant Territory (as defined
in the Articles) to cease to be a Director and the relevant time period for application for
review of or appeal against such requirement has lapsed and no application for review or
appeal has been filed or is underway against such requirement; or

(hh) if he is removed from office by notice in writing served upon him signed by not less than
three-fourths in number (or, if that is not a round number, the nearest lower round number)
of the Directors (including himself) then in office.

From time to time the Board may appoint one or more of its body to be group managing director,
managing director, joint managing director, or deputy managing director or to hold any other
employment or executive office with the Company for such period and upon such terms as the Board
may determine and the Board may revoke or terminate any of such appointments. The Board may also
delegate any of its powers to committees consisting of such Director or Directors and other person(s)
as the Board thinks fit, and from time to time it may also revoke such delegation or revoke the
appointment of and discharge any such committees either wholly or in part, and either as to persons or
purposes, but every committee so formed shall, in the exercise of the powers so delegated, conform to
any regulations that may from time to time be imposed upon it by the Board.
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(viii) Borrowing powers

Pursuant to the Articles, the Board may exercise all the powers of the Company to raise or borrow
money, to mortgage or charge all or any part of the undertaking, property and uncalled capital of the
Company and, subject to the Companies Law, to issue debentures, debenture stock, bonds and other
securities of the Company, whether outright or as collateral security for any debt, liability or obligation
of the Company or of any third party. The provisions summarised above, in common with the Articles
of Association in general, may be varied with the sanction of a special resolution of the Company.

(ix) Register of Directors and officers

Pursuant to the Companies Law, the Company is required to maintain at its registered office a
register of directors and officers which is not available for inspection by the public. A copy of such
register must be filed with the Registrar of Companies in the Cayman Islands and any change must be
notified to the Registrar within 30 days of any change in such directors or officers.

(x) Proceedings of the Board

Subject to the Articles, the Board may meet anywhere in the world for the despatch of business
and may adjourn and otherwise regulate its meetings as it thinks fit. Questions arising at any meeting
shall be determined by a majority of votes. In the case of an equality of votes, the chairman of the
meeting shall have a second or casting vote.

(c) Alterations to the constitutional documents

To the extent that the same is permissible under Cayman Islands law and subject to the Articles, the
Memorandum and Articles of the Company may only be altered or amended, and the name of the Company
may only be changed by the Company by special resolution.

(d) Variation of rights of existing shares or classes of shares

Subject to the Companies Law, if at any time the share capital of the Company is divided into different
classes of shares, all or any of the special rights attached to any class of shares may (unless otherwise
provided for by the terms of issue of the shares of that class) be varied, modified or abrogated either with
the consent in writing of the holders of not less than three-fourths in nominal value of the issued shares of
that class or with the sanction of a special resolution passed at a separate general meeting of the holders of
the shares of that class. To every such separate general meeting the provisions of the Articles relating to
general meetings shall mutatis mutandis apply, but so that the necessary quorum (other than at an adjourned
meeting) shall be not less than two persons together holding (or in the case of a shareholder being a
corporation, by its duly authorised representative) or representing by proxy not less than one-third in nominal
value of the issued shares of that class. Every holder of shares of the class shall be entitled on a poll to one
vote for every such share held by him, and any holder of shares of the class present in person or by proxy
may demand a poll.

Any special rights conferred upon the holders of any shares or class of shares shall not, unless otherwise
expressly provided in the rights attaching to the terms of issue of such shares, be deemed to be varied by the
creation or issue of further shares ranking pari passu therewith.
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(e) Alteration of capital

The Company may, by an ordinary resolution of its members, (a) increase its share capital by the
creation of new shares of such amount as it thinks expedient; (b) consolidate or divide all or any of its share
capital into shares of larger or smaller amount than its existing shares; (c) divide its unissued shares into
several classes and attach thereto respectively any preferential, deferred, qualified or special rights, privileges
or conditions; (d) subdivide its shares or any of them into shares of an amount smaller than that fixed by the
Memorandum; and (e) cancel shares which, at the date of the passing of the resolution, have not been taken
or agreed to be taken by any person and diminish the amount of its share capital by the amount of the shares
so cancelled; (f) make provision for the allotment and issue of shares which do not carry any voting rights;
(g) change the currency of denomination of its share capital; and (h) reduce its share premium account in any
manner authorised and subject to any conditions prescribed by law.

Reduction of share capital — subject to the Companies Law and to confirmation by the court, a
company limited by shares may, if so authorised by its Articles, by special resolution, reduce its share capital
in any way.

(f) Special resolution - majority required

In accordance with the Articles, a special resolution of the Company must be passed by a majority of
not less than three-fourths of the votes cast by such members as, being entitled so to do, vote in person or
by proxy or, in the case of members which are corporations, by their duly authorised representatives or, where
proxies are allowed, by proxy at a general meeting of which not less than 21 clear days’ notice, specifying
the intention to propose the resolution as a special resolution, has been duly given. However, except in the
case of an annual general meeting, if it is so agreed by a majority in number of the members having a right
to attend and vote at such meeting, being a majority together holding not less than 95% in nominal value of
the shares giving that right and, in the case of an annual general meeting, if so agreed by all members entitled
to attend and vote thereat, a resolution may be proposed and passed as a special resolution at a meeting of
which less than 21 clear days’ notice has been given.

Under the Companies Law, a copy of any special resolution must be forwarded to the Registrar of
Companies in the Cayman Islands within 15 days of being passed.

An “ordinary resolution”, by contrast, is defined in the Articles to mean a resolution passed by a simple
majority of the votes of such members of the Company as, being entitled to do so, vote in person or, in the
case of members which are corporations, by their duly authorised representatives or, where proxies are
allowed, by proxy at a general meeting of which not less than fourteen clear days’ notice has been given and
held in accordance with the Articles. A resolution in writing signed by or on behalf of all members shall be
treated as an ordinary resolution duly passed at a general meeting of the Company duly convened and held,
and where relevant as a special resolution so passed.

(g) Voting rights (generally and on a poll) and right to demand a poll

Subject to any special rights, restrictions or privileges as to voting for the time being attached to any
class or classes of shares at any general meeting on a show of hands, every member who is present in person
or by proxy or being a corporation, is present by its duly authorised representative shall have one vote, and
on a poll every member present in person or by proxy or, in the case of a member being a corporation, by
its duly authorised representative shall have one vote for every share which is fully paid or credited as fully
paid registered in his name in the register of members of the Company but so that no amount paid up or
credited as paid up on a share in advance of calls or instalments is treated for the foregoing purpose as paid
up on the share. Notwithstanding anything contained in the Articles, where more than one proxy is appointed
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by a member which is a Clearing House (as defined in the Articles) (or its nominee(s)), each such proxy shall
have one vote on a show of hands. On a poll, a member entitled to more than one vote need not use all his
votes or cast all the votes he does use in the same way.

At any general meeting a resolution put to the vote of the meeting is to be decided on a show of hands
unless (before or on the declaration of the result of the show of hands or on the withdrawal of any other
demand for a poll) a poll is demanded or otherwise required under the rules of the stock exchange of the
Relevant Territory (as defined in the Articles). A poll may be demanded by:

(i) the chairman of the meeting; or

(ii) at least two members present in person or, in the case of a member being a corporation, by its duly
authorised representative or by proxy for the time being entitled to vote at the meeting; or

(iii) any member or members present in person or, in the case of a member being a corporation, by
its duly authorised representative or by proxy and representing not less than one-tenth of the total
voting rights of all the members having the right to vote at the meeting; or

(iv) a member or members present in person or, in the case of a member being a corporation, by its
duly authorised representative or by proxy and holding shares in the Company conferring a right
to vote at the meeting being shares on which an aggregate sum has been paid equal to not less
than one-tenth of the total sum paid up on all the shares conferring that right.

Should a Clearing House or its nominee(s), be a member of the Company, such person or persons may
be authorised as it thinks fit to act as its representative(s) at any meeting of the Company or at any meeting
of any class of members of the Company provided that, if more than one person is so authorised, the
authorisation shall specify the number and class of shares in respect of which each such person is so
authorised. A person authorised in accordance with this provision shall be entitled to exercise the same rights
and powers on behalf of the Clearing House or its nominee(s), as if such person were an individual member
including the right to vote individually on a show of hands.

Where the Company has knowledge that any member is, under the Listing Rules, required to abstain
from voting on any particular resolution of the Company or restricted to voting only for or only against any
particular resolution of the Company, any votes cast by or on behalf of such member in contravention of such
requirement or restriction shall not be counted.

(h) Annual general meetings

The Company must hold an annual general meeting each year. Such meeting must be held not more than
15 months after the holding of the last preceding annual general meeting, or such longer period as may be
authorised by the Stock Exchange at such time and place as may be determined by the Board.

(i) Accounts and audit

The Board shall cause proper books of account to be kept of the sums of money received and expended
by the Company, and the matters in respect of which such receipt and expenditure take place, and of the assets
and liabilities of the Company and of all other matters required by the Companies Law necessary to give a
true and fair view of the state of the Company’s affairs and to show and explain its transactions.

The books of account of the Company shall be kept at the head office of the Company or at such other
place or places as the Board decides and shall always be open to inspection by any Director. No member
(other than a Director) shall have any right to inspect any account or book or document of the Company
except as conferred by the Companies Law or ordered by a court of competent jurisdiction or authorised by
the Board or the Company in general meeting.
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The Board shall from time to time cause to be prepared and laid before the Company at its annual
general meeting balance sheets and profit and loss accounts (including every document required by law to
be annexed thereto), together with a copy of the Directors’ report and a copy of the auditors’ report not less
than 21 days before the date of the annual general meeting. Copies of these documents shall be sent to every
person entitled to receive notices of general meetings of the Company under the provisions of the Articles
together with the notice of annual general meeting, not less than 21 days before the date of the meeting.

Subject to the rules of the stock exchange of the Relevant Territory (as defined in the Articles), the
Company may send summarised financial statements to shareholders who has, in accordance with the rules
of the stock exchange of the Relevant Territory (as defined in the Articles), consented and elected to receive
summarised financial statements instead of the full financial statements. The summarised financial statements
must be accompanied by any other documents as may be required under the rules of the stock exchange of
the Relevant Territory (as defined in the Articles), and must be sent to the shareholders not less than
twenty-one days before the general meeting to those shareholders that have consented and elected to receive
the summarised financial statements.

The Company shall appoint auditor(s) to hold office until the conclusion of the next annual general
meeting on such terms and with such duties as may be agreed with the Board. The auditors’ remuneration
shall be fixed by the Company in general meeting or by the Board if authority is so delegated by the members.

The auditors shall audit the financial statements of the Company in accordance with generally accepted
accounting principles of Hong Kong, the International Accounting Standards or such other standards as may
be permitted by the Stock Exchange.

(j) Notices of meetings and business to be conducted thereat

An annual general meeting and any extraordinary general meeting at which it is proposed to pass a
special resolution must be called by at least 21 days’ notice in writing, and any other extraordinary general
meeting shall be called by at least 14 days’ notice in writing. The notice shall be exclusive of the day on
which it is served or deemed to be served and of the day for which it is given, and must specify the time,
place and agenda of the meeting, and particulars of the resolution(s) to be considered at that meeting, and,
in the case of special business, the general nature of that business.

Except where otherwise expressly stated, any notice or document (including a share certificate) to be
given or issued under the Articles shall be in writing, and may be served by the Company on any member
either personally or by sending it through the post in a prepaid envelope or wrapper addressed to such
member at his registered address as appearing in the Company’s register of members or by leaving it at such
registered address as aforesaid or (in the case of a notice) by advertisement in the newspapers. Any member
whose registered address is outside Hong Kong may notify the Company in writing of an address in Hong
Kong which for the purpose of service of notice shall be deemed to be his registered address. Where the
registered address of the member is outside Hong Kong, notice, if given through the post, shall be sent by
prepaid airmail letter where available.

Although a meeting of the Company may be called by shorter notice than as specified above, such
meeting may be deemed to have been duly called if it is so agreed:

(i) in the case of a meeting called as an annual general meeting, by all members of the Company
entitled to attend and vote thereat; and

(ii) in the case of any other meeting, by a majority in number of the members having a right to attend
and vote at the meeting, being a majority together holding not less than 95% in nominal value of
the issued shares giving that right.
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All business transacted at an extraordinary general meeting shall be deemed special business and all
business shall also be deemed special business where it is transacted at an annual general meeting with the
exception of the following, which shall be deemed ordinary business:

(aa) the declaration and sanctioning of dividends;

(bb) the consideration and adoption of the accounts and balance sheet and the reports of the directors
and the auditors;

(cc) the election of Directors in place of those retiring;

(dd) the appointment of auditors;

(ee) the fixing of the remuneration of the Directors and of the auditors;

(ff) the granting of any mandate or authority to the Board to offer, allot, grant options over, or
otherwise dispose of the unissued shares of the Company representing not more than 20% in
nominal value of its existing issued share capital (or such other percentage as may from time to
time be specified in the rules of the Stock Exchange and the number of any securities repurchased
by the Company since the granting of such mandate; and

(gg) the granting of any mandate or authority to the Board to repurchase securities in the Company.

(k) Transfer of shares

Subject to the Companies Law, all transfers of shares shall be effected by an instrument of transfer in
the usual or common form or in such other form as the Board may accept provided always that it shall be
in such form prescribed by the Stock Exchange and may be under hand or, if the transferor or transferee is
a Clearing House or its nominee(s), under hand or by machine imprinted signature or by such other manner
of execution as the Board may approve from time to time.

Execution of the instrument of transfer shall be by or on behalf of the transferor and the transferee
provided that the Board may dispense with the execution of the instrument of transfer by the transferor or
transferee or accept mechanically executed transfers in any case in which it in its discretion thinks fit to do
so, and the transferor shall be deemed to remain the holder of the share until the name of the transferee is
entered in the register of members of the Company in respect thereof.

The Board may, in its absolute discretion, at any time and from time to time remove any share on the
principal register to any branch register or any share on any branch register to the principal register or any
other branch register.

Unless the Board otherwise agrees, no shares on the principal register shall be removed to any branch
register nor shall shares on any branch register be removed to the principal register or any other branch
register. All removals and other documents of title shall be lodged for registration and registered, in the case
of shares on any branch register, at the relevant registration office and, in the case of shares on the principal
register, at the place at which the principal register is located.

The Board may, in its absolute discretion, decline to register a transfer of any share (not being a fully
paid up share) to a person of whom it does not approve or any share issued under any share option scheme
upon which a restriction on transfer imposed thereby still subsists, and it may also refuse to register any
transfer of any share to more than four joint holders or any transfer of any share (not being a fully paid up
share) on which the Company has a lien.
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The Board may decline to recognise any instrument of transfer unless a fee of such maximum sum as
the Stock Exchange may determine to be payable or such lesser sum as the Board may from time to time
require is paid to the Company in respect thereof, the instrument of transfer is properly stamped (if
applicable), is in respect of only one class of share and is lodged at the relevant registration office or the place
at which the principal register is located accompanied by the relevant share certificate(s) and such other
evidence as the Board may reasonably require to show the right of the transferor to make the transfer (and
if the instrument of transfer is executed by some other person on his behalf, the authority of that person so
to do).

The registration of transfers may be suspended and the register closed on giving notice by
advertisement in a newspaper circulating generally in Hong Kong or, where applicable, any other newspapers
in accordance with the requirements of the Stock Exchange, at such times and for such periods as the Board
may determine. The register of members shall not be closed for periods exceeding in the whole 30 days in
any year.

Fully paid shares shall be free from any restriction with respect to the right of the holder thereof to
transfer such shares (except when permitted by the Stock Exchange) and shall also be free from all liens.

(l) Power of the Company to purchase its own shares

The Company is empowered by the Companies Law and the Articles to purchase its own shares subject
to certain restrictions and the Board may only exercise this power on behalf of the Company subject to any
applicable requirement imposed from time to time by any stock exchange of the Relevant Territory (as
defined in the Articles).

Where the Company purchases for redemption a redeemable Share, purchases not made through the
market or by tender shall be limited to a maximum price, and if purchases are by tender, tenders shall be
available to all members alike.

(m) Power of any subsidiary of the Company to own shares in the Company

There are no provisions in the Articles relating to the ownership of shares in the Company by a
subsidiary.

(n) Dividends and other methods of distribution

The Company in general meeting may declare dividends in any currency to be paid to the members but
no dividend shall be declared in excess of the amount recommended by the Board.

Except in so far as the rights attaching to, or the terms of issue of, any share may otherwise provide:

(i) all dividends shall be declared and paid according to the amounts paid up on the shares in respect
whereof the dividend is paid, although no amount paid up on a share in advance of calls shall for
this purpose be treated as paid up on the share; and

(ii) all dividends shall be apportioned and paid ratably in accordance with the amount paid up on the
shares during any portion or portions of the period in respect of which the dividend is paid. The
Board may deduct from any dividend or other monies payable to any member all sums of money
(if any) presently payable by him to the Company on account of calls, instalments or otherwise.

Where the Board or the Company in general meeting has resolved that a dividend should be paid or
declared on the share capital of the Company, the Board may resolve:

(aa) that such dividend be satisfied wholly or in part in the form of an allotment of shares credited as
fully paid up, provided that the members entitled thereto will be entitled to elect to receive such
dividend (or part thereof) in cash in lieu of such allotment; or
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(bb) that the members entitled to such dividend will be entitled to elect to receive an allotment of
shares credited as fully paid up in lieu of the whole or such part of the dividend as the Board may
think fit.

Upon the recommendation of the Board, the Company may by ordinary resolution in respect of any one
particular dividend of the Company determine that it may be satisfied wholly in the form of an allotment of
shares credited as fully paid up without offering any right to members to elect to receive such dividend in
cash in lieu of such allotment.

Any dividend, bonus or other sum payable in cash to the holder of shares may be paid by cheque or
warrant sent through the post addressed to the holder at his registered address, but in the case of joint holders,
shall be addressed to the holder whose name stands first in the register of members of the Company in respect
of the shares at his address as appearing in the register, or addressed to such person and at such address as
the holder or joint holders may in writing so direct. Every such cheque or warrant shall be made payable to
the order of the person to whom it is sent and shall be sent at the holder’s or joint holders’ risk and payment
of the cheque or warrant by the bank on which it is drawn shall constitute a good discharge to the Company.
Any one of two or more joint holders may give effectual receipts for any dividends or other moneys payable
or property distributable in respect of the shares held by such joint holders.

Whenever the Board or the Company in general meeting has resolved that a dividend be paid or
declared, the Board may further resolve that such dividend be satisfied wholly or in part by the distribution
of specific assets of any kind.

The Board may, if it thinks fit, receive from any member willing to advance the same, and either in
money or money’s worth, all or any part of the money uncalled and unpaid or instalments payable upon any
shares held by him, and in respect of all or any of the moneys so advanced may pay interest at such rate (if
any) not exceeding 20% per annum, as the Board may decide, but a payment in advance of a call shall not
entitle the member to receive any dividend or to exercise any other rights or privileges as a member in respect
of the share or the due portion of the shares upon which payment has been advanced by such member before
it is called up.

All dividends, bonuses or other distributions unclaimed for one year after having been declared may be
invested or otherwise made use of by the Board for the benefit of the Company until claimed and the
Company shall not be constituted a trustee in respect thereof. All dividends, bonuses or other distributions
unclaimed for six years after having been declared may be forfeited by the Board and, upon such forfeiture,
shall revert to the Company.

No dividend or other monies payable by the Company on or in respect of any share shall bear interest
against the Company.

The Company may exercise the power to cease sending cheques for dividend entitlements or dividend
warrants by post if such cheques or warrants remain uncashed on two consecutive occasions or after the first
occasion on which such a cheque or warrant is returned undelivered.

(o) Proxies

Any member of the Company entitled to attend and vote at a meeting of the Company is entitled to
appoint another person as his proxy to attend and vote instead of him. A member who is the holder of two
or more shares may appoint more than one proxy to represent him and vote on his behalf at a general meeting
of the Company or at a class meeting. A proxy need not be a member of the Company and shall be entitled
to exercise the same powers on behalf of a member who is an individual and for whom he acts as proxy as
such member could exercise. In addition, a proxy shall be entitled to exercise the same powers on behalf of
a member which is a corporation and for which he acts as proxy as such member could exercise if it were
an individual member. On a poll or on a show of hands, votes may be given either personally (or, in the case
of a member being a corporation, by its duly authorised representative) or by proxy.
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The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
duly authorised in writing, or if the appointor is a corporation, either under seal or under the hand of an
officer or attorney duly authorised. Every instrument of proxy, whether for a specified meeting or otherwise,
shall be in such form as the Board may from time to time approve, provided that any form issued to a member
for use by him for appointing a proxy to attend and vote at an extraordinary general meeting or at an annual
general meeting at which any business is to be transacted shall be such as to enable the member, according
to his intentions, to instruct the proxy to vote in favour of or against (or, in default of instructions, to exercise
his discretion in respect of) each resolution dealing with any such business.

(p) Calls on shares and forfeiture of shares

The Board may from time to time make such calls as it may think fit upon the members in respect of
any monies unpaid on the shares held by them respectively (whether on account of the nominal value of the
shares or by way of premium) and not by the conditions of allotment thereof made payable at fixed times.
A call may be made payable either in one sum or by instalments. If the sum payable in respect of any call
or instalment is not paid on or before the day appointed for payment thereof, the person or persons from
whom the sum is due shall pay interest on the same at such rate not exceeding 20% per annum as the Board
shall fix from the day appointed for the payment thereof to the time of actual payment, but the Board may
waive payment of such interest wholly or in part. The Board may, if it thinks fit, receive from any member
willing to advance the same, either in money or money’s worth, all or any part of the money uncalled and
unpaid or instalments payable upon any shares held by him, and in respect of all or any of the monies so
advanced the Company may pay interest at such rate (if any) not exceeding 20% per annum as the Board may
decide.

If a member fails to pay any call or instalment of a call on the day appointed for payment thereof, the
Board may, at any time thereafter during such time as any part of the call or instalment remains unpaid, serve
not less than 14 days’ notice on him requiring payment of so much of the call or instalment as is unpaid,
together with any interest which may have accrued and which may still accrue up to the date of actual
payment. The notice will name a further day (not earlier than the expiration of 14 days from the date of the
notice) on or before which the payment required by the notice is to be made, and it shall also name the place
where payment is to be made. The notice shall also state that, in the event of non-payment at or before the
time appointed, the shares in respect of which the call was made will be liable to be forfeited.

If the requirements of any such notice are not complied with, any share in respect of which the notice
has been given may at any time thereafter, before the payment required by the notice has been made, be
forfeited by a resolution of the Board to that effect. Such forfeiture will include all dividends and bonuses
declared in respect of the forfeited share and not actually paid before the forfeiture.

A person whose shares have been forfeited shall cease to be a member in respect of the forfeited shares
but shall, nevertheless, remain liable to pay to the Company all moneys which, at the date of forfeiture, were
payable by him to the Company in respect of the shares together with (if the Board shall in its discretion so
require) interest thereon from the date of forfeiture until payment at such rate not exceeding 20% per annum
as the Board may prescribe.

(q) Inspection of corporate records

Members of the Company have no general right under the Companies Law to inspect or obtain copies
of the register of members or corporate records of the Company. However, the members of the Company will
have such rights as may be set forth in the Articles. The Articles provide that for so long as any part of the
share capital of the Company is listed on the Stock Exchange, any member may inspect any register of
members of the Company maintained in Hong Kong (except when the register of member is closed) without
charge and require the provision to him of copies or extracts thereof in all respects as if the Company were
incorporated under and were subject to the Companies Ordinance.
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An exempted company may, subject to the provisions of its articles of association, maintain its principal
register of members and any branch registers at such locations, whether within or outside the Cayman Islands,
as its directors may, from time to time, think fit.

(r) Quorum for meetings and separate class meetings

No business shall be transacted at any general meeting unless a quorum is present when the meeting
proceeds to business, and continues to be present until the conclusion of the meeting.

The quorum for a general meeting shall be two members present in person (or in the case of a member
being a corporation, by its duly authorised representative) or by proxy and entitled to vote. In respect of a
separate class meeting (other than an adjourned meeting) convened to sanction the modification of class
rights the necessary quorum shall be two persons holding or representing by proxy not less than one-third
in nominal value of the issued shares of that class.

(s) Rights of minorities in relation to fraud or oppression

There are no provisions in the Articles concerning the rights of minority members in relation to fraud
or oppression. However, certain remedies may be available to members of the Company under Cayman
Islands law, as summarised in paragraph 3(f) of this Appendix.

(t) Procedures on liquidation

A resolution that the Company be wound up by the court or be wound up voluntarily shall be a special
resolution.

Subject to any special rights, privileges or restrictions as to the distribution of available surplus assets
on liquidation for the time being attached to any class or classes of shares:

(i) if the Company shall be wound up and the assets available for distribution amongst the members
of the Company shall be more than sufficient to repay the whole of the capital paid up at the
commencement of the winding up, then the excess shall be distributed pari passu amongst such
members in proportion to the amount paid up on the shares held by them respectively; and

(ii) if the Company shall be wound up and the assets available for distribution amongst the members
as such shall be insufficient to repay the whole of the paid-up capital, such assets shall be
distributed so that, as nearly as may be, the losses shall be borne by the members in proportion
to the capital paid up, on the shares held by them respectively.

In the event that the Company is wound up (whether the liquidation is voluntary or compelled by the
court) the liquidator may, with the sanction of a special resolution and any other sanction required by the
Companies Law divide among the members in specie or kind the whole or any part of the assets of the
Company whether the assets shall consist of property of one kind or shall consist of properties of different
kinds and the liquidator may, for such purpose, set such value as he deems fair upon any one or more class
or classes of property to be divided as aforesaid and may determine how such division shall be carried out
as between the members or different classes of members and the members within each class. The liquidator
may, with the like sanction, vest any part of the assets in trustees upon such trusts for the benefit of members
as the liquidator shall think fit, but so that no member shall be compelled to accept any shares or other
property upon which there is a liability.

(u) Untraceable members

The Company may exercise the power to cease sending cheques for dividend entitlements or dividend
warrants by post if such cheques or warrants remain uncashed on two consecutive occasions or after the first
occasion on which such a cheque or warrant is returned undelivered.
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In accordance with the Articles, the Company is entitled to sell any of the shares of a member who is
untraceable if:

(i) all cheques or warrants, being not less than three in total number, for any sum payable in cash to
the holder of such shares have remained uncashed for a period of 12 years;

(ii) upon the expiry of the 12 years and 3 months period (being the 3 months notice period referred
to in sub-paragraph (iii)), the Company has not during that time received any indication of the
existence of the member; and

(iii) the Company has caused an advertisement to be published in accordance with the rules of the
stock exchange of the Relevant Territory (as defined in the Articles) giving notice of its intention
to sell such shares and a period of three months has elapsed since such advertisement and the
stock exchange of the Relevant Territory (as defined in the Articles) has been notified of such
intention. The net proceeds of any such sale shall belong to the Company and upon receipt by the
Company of such net proceeds, it shall become indebted to the former member of the Company
for an amount equal to such net proceeds.

(v) Subscription rights reserve

Pursuant to the Articles, provided that it is not prohibited by and is otherwise in compliance with the
Companies Law, if warrants to subscribe for shares have been issued by the Company and the Company does
any act or engages in any transaction which would result in the subscription price of such warrants being
reduced below the par value of the shares to be issued on the exercise of such warrants, a subscription rights
reserve shall be established and applied in paying up the difference between the subscription price and the
par value of such shares.

3. CAYMAN ISLANDS COMPANY LAW

The Company was incorporated in the Cayman Islands as an exempted company on 28 August 2006
subject to the Companies Law. Certain provisions of Cayman Islands company law are set out below but this
section does not purport to contain all applicable qualifications and exceptions or to be a complete review
of all matters of the Companies Law and taxation, which may differ from equivalent provisions in
jurisdictions with which interested parties may be more familiar.

(a) Company operations

As an exempted company, the Company must conduct its operations mainly outside the Cayman
Islands. Moreover, the Company is required to file an annual return each year with the Registrar of
Companies of the Cayman Islands and pay a fee which is based on the amount of its authorised share capital.

(b) Share capital

In accordance with the Companies Law, a Cayman Islands company may issue ordinary, preference or
redeemable shares or any combination thereof. The Companies Law provides that where a company issues
shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount or value of the
premiums on those shares shall be transferred to an account, to be called the “share premium account”. At
the option of a company, these provisions may not apply to premiums on shares of that company allotted
pursuant to any arrangements in consideration of the acquisition or cancellation of shares in any other
company and issued at a premium. The Companies Law provides that the share premium account may be
applied by the company subject to the provisions, if any, of its memorandum and articles of association, in
such manner as the company may from time to time determine including, but without limitation, the
following:

(i) paying distributions or dividends to members;

APPENDIX V SUMMARY OF THE CONSTITUTION OF OUR COMPANY
AND CAYMAN ISLANDS COMPANY LAW

V - 16

App3(13)(2)(a)
App3(13)(2)(b)

App3(7)(3)

19.10(3)

s342(1)(a)(iv)



(ii) paying up unissued shares of the company to be issued to members as fully paid bonus shares;

(iii) in the redemption and repurchase of shares (in accordance with the detailed provisions of section
37 of the Companies Law);

(iv) writing-off the preliminary expenses of the company;

(v) writing-off the expenses of, or the commission paid or discount allowed on, any issue of shares
or debentures of the company; and

(vi) providing for the premium payable on redemption or purchase of any shares or debentures of the
company.

Notwithstanding the foregoing, the Companies Law provides that no distribution or dividend may be
paid to members out of the share premium account unless, immediately following the date on which the
distribution or dividend is proposed to be paid, the company will be able to pay its debts as they fall due in
the ordinary course of business.

It is further provided by the Companies Law that, subject to confirmation by the court, a company
limited by shares or a company limited by guarantee and having a share capital may, if authorised to do so
by its articles of association, by special resolution reduce its share capital in any way.

The Articles include certain protections for holders of special classes of shares, requiring their consent
to be obtained before their rights may be varied. The consent of the specified proportions of the holders of
the issued shares of that class or the sanction of a resolution passed at a separate meeting of the holders of
those shares is required.

(c) Financial assistance to purchase shares of a company or its holding company

There are no statutory prohibitions in the Cayman Islands on the granting of financial assistance by a
company to another person for the purchase of, or subscription for, its own, its holding company’s or a
subsidiary’s shares. Therefore, a company may provide financial assistance provided the directors of the
company when proposing to grant such financial assistance discharge their duties of care and acting in good
faith, for a proper purpose and in the interests of the company. Such assistance should be on an arm’s-length
basis.

(d) Purchase of shares and warrants by a company and its subsidiaries

A company limited by shares or a company limited by guarantee and having a share capital may, if so
authorised by its articles of association, issue shares which are to be redeemed or are liable to be redeemed
at the option of the company or a member. In addition, such a company may, if authorised to do so by its
articles of association, purchase its own shares, including any redeemable shares. Nonetheless, if the articles
of association do not authorise the manner of purchase, a company cannot purchase any of its own shares
without the manner of purchase first being authorised by an ordinary resolution of the company. A company
may not redeem or purchase its shares unless they are fully paid. Furthermore, a company may not redeem
or purchase any of its shares if, as a result of the redemption or purchase, there would no longer be any
member of the company holding shares. In addition, a payment out of capital by a company for the
redemption or purchase of its own shares is not lawful unless immediately following the date on which the
payment is proposed to be made, the company shall be able to pay its debts as they fall due in the ordinary
course of business.

A Cayman Islands company may be able to purchase its own warrants subject to and in accordance with
the terms and conditions of the relevant warrant instrument or certificate. Thus there is no requirement under
Cayman Islands law that a company’s memorandum or articles of association contain a specific provision
enabling such purchases. The directors of a company may under the general power contained in its
memorandum of association be able to buy and sell and deal in personal property of all kinds.
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Under Cayman Islands law, a subsidiary may hold shares in its holding company and, in certain
circumstances, may acquire such shares.

(e) Dividends and distributions

With the exception of section 34 of the Companies Law, there are no statutory provisions relating to
the payment of dividends. Based upon English case law which is likely to be persuasive in the Cayman
Islands, dividends may be paid only out of profits. In addition, section 34 of the Companies Law permits,
subject to a solvency test and the provisions, if any, of the company’s memorandum and articles of
association, the payment of dividends and distributions out of the share premium account.

(f) Protection of minorities and shareholders’ suits

It can be expected that the Cayman Islands courts will ordinarily follow English case law precedents
(particularly the rule in the case of Foss v. Harbottle and the exceptions thereto) which permit a minority
member to commence a representative action against or derivative actions in the name of the company to
challenge:

(i) an act which is ultra vires the company or illegal;

(ii) an act which constitutes a fraud against the minority and the wrongdoers are themselves in control
of the company; and

(iii) an irregularity in the passing of a resolution the passage of which requires a qualified (or special)
majority which has not been obtained.

Where a company (not being a bank) is one which has a share capital divided into shares, the court may,
on the application of members thereof holding not less than one-fifth of the shares of the company in issue,
appoint an inspector to examine the affairs of the company and, at the direction of the court, to report thereon.

Moreover, any member of a company may petition the court which may make a winding up order if the
court is of the opinion that it is just and equitable that the company should be wound up.

In general, claims against a company by its members must be based on the general laws of contract or
tort applicable in the Cayman Islands or be based on potential violation of their individual rights as members
as established by a company’s memorandum and articles of association.

(g) Disposal of assets

There are no specific restrictions in the Companies Law on the power of directors to dispose of assets
of a company, although it specifically requires that every officer of a company, which includes a director,
managing director and secretary, in exercising his powers and discharging his duties must do so honestly and
in good faith with a view to the best interest of the company and exercise the care, diligence and skill that
a reasonably prudent person would exercise in comparable circumstances.

(h) Accounting and auditing requirements

Section 59 of the Companies Law provides that a company shall cause proper records of accounts to
be kept with respect to (i) all sums of money received and expended by the company and the matters with
respect to which the receipt and expenditure takes place; (ii) all sales and purchases of goods by the company
and (iii) the assets and liabilities of the company.

Section 59 of the Companies Law further states that proper books of account shall not be deemed to
be kept if there are not kept such books as are necessary to give a true and fair view of the state of the
company’s affairs and to explain its transactions.
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(i) Exchange control

There are no exchange control regulations or currency restrictions in effect in the Cayman Islands.

(j) Taxation

Pursuant to section 6 of the Tax Concessions Law (1999 Revision) of the Cayman Islands, the Company
has obtained an undertaking from the Governor-in-Council:

(i) that no law which is enacted in the Cayman Islands imposing any tax to be levied on profits or
income or gains or appreciation shall apply to the Company or its operations: and

(ii) in addition, that no tax be levied on profits, income gains or appreciations or which is in the nature
of estate duty or inheritance tax shall be payable by the Company:

(aa) on or in respect of the shares, debentures or other obligations of the Company; or

(bb) by way of withholding in whole or in part of any relevant payment as defined in section 6(3)
of the Tax Concessions Law (1999 Revision).

The undertaking for the Company is for a period of twenty years from 26 September 2006.

The Cayman Islands currently levy no taxes on individuals or corporations based upon profits, income,
gains or appreciations and there is no taxation in the nature of inheritance tax or estate duty. There are no
other taxes likely to be material to the Company levied by the Government of the Cayman Islands save
certain stamp duties which may be applicable, from time to time, on certain instruments executed in or
brought within the jurisdiction of the Cayman Islands. The Cayman Islands are not a party to any double tax
treaties.

(k) Stamp duty on transfers

There is no stamp duty payable in the Cayman Islands on transfers of shares of Cayman Islands
companies save for those which hold interests in land in the Cayman Islands.

(l) Loans to directors

The Companies Law contains no express provision prohibiting the making of loans by a company to
any of its directors. However, the Articles provide for the prohibition of such loans under specific
circumstances.

(m) Inspection of corporate records

The members of the company have no general right under the Companies Law to inspect or obtain
copies of the register of members or corporate records of the company. They will, however, have such rights
as may be set out in the company’s articles of association.

(n) Register of members

A Cayman Islands exempted company may, subject to the provisions of its articles of association,
maintain its principal register of members and any branch registers at such locations, whether within or
outside the Cayman Islands, as the directors may, from time to time, think fit. The Companies Law contains
no requirement for an exempted company to make any returns of members to the Registrar of Companies in
the Cayman Islands. The names and addresses of the members are, accordingly, not a matter of public record
and are not available for public inspection.
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(o) Winding up

A Cayman Islands company may be wound up either by (i) an order of the court or (ii) voluntarily by
a special resolution of its members. The court also has authority to order winding up in a number of specified
circumstances including where, in the opinion of the court, it is just and equitable that such company be so
wound up.

A voluntary winding up of a company occurs where the members so resolve in general meeting by
special resolution, or, in the case of a limited duration company, when the period fixed for the duration of
the company by its memorandum expires, or where the event occurs on the occurrence of which the
memorandum provides that the company is to be dissolved. In the case of a voluntary winding up, such
company is obliged to cease to carry on its business from the time of passing the resolution for voluntary
winding up or upon the expiry of the period or the occurrence of the event referred to above. Upon
appointment of a liquidator, the responsibility for the company’s affairs rests entirely in his hands and no
further executive action may be carried out without his approval.

A company is placed in liquidation either by an order of the court or by a special resolution of its
members. A liquidator is appointed whose duties are to collect the assets of the company (including the
amount (if any) due from the contributories), settle the list of creditors and discharge the company’s liability
to them, ratably if insufficient assets exist to discharge the liabilities in full, and settle the list of
contributories (“members”) and divide the surplus assets (if any) amongst them in accordance with the rights
attaching to the shares.

In the case of a members’ voluntary winding up of a company, the company in general meeting must
appoint one or more liquidators for the purpose of winding up the affairs of the company and distributing its
assets.

When the affairs of a company are fully wound up, the liquidator must make up an account of the
winding up, showing how the winding up has been conducted and the property of the company has been
disposed of, and thereupon call a general meeting of the company for the purposes of laying before it the
account and giving an explanation thereof. This general meeting shall be called by public notice or such other
means as the Registrar of Companies may direct.

For the purpose of conducting the proceedings in winding up a company and assisting the court, there
may be appointed one or more persons to be called an official liquidator or official liquidators; and the court
may appoint to such office such person or persons, either provisionally or otherwise, as it thinks fit, and if
more than one persons are appointed to such office, the court shall declare whether any act required or
authorised to be done by the official liquidator is to be done by all or any one or more of such persons. The
court may also determine whether any and what security is to be given by an official liquidator on his
appointment; if no official liquidator is appointed, or during any vacancy in such office, all the property of
the company shall be in the custody of the court.

(p) Reconstructions

Reconstructions and amalgamations are governed by specific statutory provisions under the Companies
Law whereby such arrangements may be approved by a majority in number representing 75% in value of
members or creditors, depending on the circumstances, as are present at a meeting called for such purpose
and thereafter sanctioned by the courts. Whilst a dissenting member would have the right to express to the
court his view that the transaction for which approval is being sought would not provide the members with
a fair value for their shares, nonetheless the courts are unlikely to disapprove the transaction on that ground
alone in the absence of evidence of fraud or bad faith on behalf of management and if the transaction were
approved and consummated the dissenting member would have no rights comparable to the appraisal rights
(i.e. the right to receive payment in cash for the judicially determined value of their shares) ordinarily
available, for example, to dissenting members of a United States corporation.
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(q) Take-overs

Where an offer is made by a company for the shares of another company and, within four months of
the offer, the holders of not less than 90% of the shares which are the subject of the offer accept, the offeror
may at any time within two months after the expiration of the said four months, by notice require the
dissenting members to transfer their shares on the terms of the offer. A dissenting member may apply to the
court of the Cayman Islands within one month of the notice objecting to the transfer. The burden is on the
dissenting member to show that the court should exercise its discretion, which it will be unlikely to do unless
there is evidence of fraud or bad faith or collusion as between the offeror and the holders of the shares who
have accepted the offer as a means of unfairly forcing out minority members.

(r) Indemnification

Cayman Islands law does not limit the extent to which a company’s articles of association may provide
for indemnification of officers and directors, save to the extent any such provision may be held by the court
to be contrary to public policy, for example, where a provision purports to provide indemnification against
the consequences of committing a crime.

4. GENERAL

Appleby Hunter Bailhache, the Company’s legal advisor on Cayman Islands law, have sent to the
Company a letter of advice which summarises certain aspects of the Cayman Islands company law. This
letter, together with a copy of the Companies Law, is available for inspection as referred to in the section
entitled “Documents Available for Inspection” in Appendix VII. Any person wishing to have a detailed
summary of Cayman Islands company law or advice on the differences between it and the laws of any
jurisdiction with which he is more familiar is recommended to seek independent legal advice.
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I. FURTHER INFORMATION ABOUT THE COMPANY

(1) Incorporation of the Company

The Company was incorporated in the Cayman Islands under the Companies Law as an exempted
company with limited liability on 28 August 2006. The Company has established its principal place of
business in Hong Kong at No. 4, Dai Shun Street, Tai Po Industrial Estate, Tai Po, New Territories, Hong
Kong and has been registered as an overseas company in Hong Kong under Part XI of the Companies
Ordinance since 14 November 2006. In connection with such registration, the Company has appointed Ms.
Tang Ying Ming, Mai of Flat 6B, 20 Fa Po Street, Yau Yat Chuen, Kowloon, Hong Kong, Mr. Chung Tai
Keung, Canice of House A4, Habitat, Pak Sha Wan, Sai Kung, New Territories, Hong Kong and Ms. Cho
Wing Han of Flat B, 20/F, Block 2, Finery Park, No. 7 Yuk Nga Lane, Tseung Kwan O, New Territories, Hong
Kong as the authorised representatives of the Company for the acceptance of service of process and notices
on behalf of the Company in Hong Kong at No. 4, Dai Shun Street, Tai Po Industrial Estate, Tai Po, New
Territories, Hong Kong.

As the Company was incorporated in the Cayman Islands, its operation is subject to the Companies Law
and its constitutional documents comprising its memorandum of association and the Articles. A summary of
certain parts of the Company’s constitution and certain relevant aspects of the Companies Law is set out in
Appendix V to this prospectus.

(2) Changes in the share capital of the Company

As at the date of incorporation of the Company, its authorised share capital was HK$380,000 divided
into 3,800,000 shares of HK$0.10 each. On 28 August 2006, one subscriber’s share of HK$0.10 in the
Company was allotted and issued to the initial subscriber and was transferred by the initial subscriber on the
same day to HC Tang for cash at par.

Pursuant to a written resolution of the sole shareholder of the Company passed on 30 December 2006,
(i) each of the then issued and unissued shares of HK$0.1 each in the share capital of the Company was
subdivided into 10 shares of HK$0.01 each so that the authorised and issued share capital of the Company
comprises Shares of HK$0.01 each; and (ii) the authorised share capital of the Company was increased from
HK$380,000 to HK$200,000,000 by the issue of an additional 19,962,000,000 Shares.

On 30 December 2006, HC Tang transferred 10 Shares to SuSih for cash at par value. On 30 December
2006, the Company issued and allotted, credited as fully paid, 235,305,000 Shares to HC Tang (in his
capacity as the trustee of MEM Trust) and 1,264,694,990 Shares to SuSih respectively in consideration of a
total of 100,000 shares representing the entire issued shares of MTG(INV) transferred to the Company by HC
Tang (in his capacity as the trustee of MEM Trust) and SuSih pursuant to a sale and purchase agreement
entered into by the Company as purchaser and HC Tang (in his capacity as the trustee of MEM Trust) and
SuSih as vendors.

On 17 January 2007, SuSih transferred 134,800,000 Shares to the Selling Shareholder, SuSih’s
wholly-owned subsidiary for a nominal consideration of HK$1 for the purpose of preparing for
implementation of the share award disclosed in the section entitled “Directors, Senior Management and
Employees — Shares to Employees and a Consultant” of this prospectus.

Save as disclosed herein and as mentioned in the following section entitled “Written resolutions of all
the Shareholders passed on 12 January 2007 and 16 January 2007” and the section entitled “Corporate
reorganisation” below, there has been no alteration in the share capital of the Company since its
incorporation.
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(3) Written resolutions of all the Shareholders passed on 12 January 2007 and 16 January 2007

On 12 January 2007 and 16 January 2007, written resolutions of all the Shareholders were passed
pursuant to which, among other things:

(a) conditional on (i) the Listing Committee of the Stock Exchange granting the listing of, and
permission to deal in, the Shares in issue and to be issued as mentioned herein (including any
Shares which fall to be issued upon exercise of the subscription rights attaching to the
Over-allotment Option or any options which may be granted under the Share Option Scheme); (ii)
the Offer Price having been duly determined, and the International Underwriting Agreement
having been duly entered into, on or about the Price Determination Date; and (iii) the obligations
of the Underwriters under the Underwriting Agreements becoming unconditional (including, if
relevant, as a result of the waiver of any condition(s) by the Joint Global Coordinators, acting for
themselves and on behalf of the Underwriters) and not being terminated in accordance with the
terms of such agreement or otherwise, in each case on or before the date falling 30 days after the
date of this prospectus (or such later date as may be agreed between the Joint Global
Coordinators, on behalf of themselves and the Underwriters, and the Company in writing):

(i) the Global Offering was approved and the Directors were authorised to effect the same and
to allot and issue the Offer Shares;

(ii) the Over-allotment Option was approved and the Directors were authorised to effect the
same and to allot and issue any Shares which may be required to be issued if the
Over-allotment Option is exercised; and

(iii) the rules of the Share Option Scheme (the principal terms of which are set out in section IV
entitled “Summary of the Share Option Scheme” in this Appendix) were approved and
adopted and the Directors were authorised, at their absolute discretion, to grant options to
subscribe for Shares under the Share Option Scheme and to allot, issue and deal with Shares
issued pursuant thereto and to take all such steps as they consider necessary or desirable to
implement the Share Option Scheme and to vote on any matter connected therewith
notwithstanding that they or any of them may be interested in the same.

(b) a general unconditional mandate was given to the Directors to exercise all the powers of the
Company to allot, issue and deal in, otherwise than by way of rights issue or an issue of Shares
upon the exercise of any subscription rights attached to any warrants of the Company or pursuant
to the exercise of any options which may be granted under the Share Option Scheme, any other
option scheme or similar arrangement for the time being adopted for the grant or issue to officers
and/or employees of the Company and/or any of its subsidiaries or any other person of Share or
rights to acquire Shares or any scrip dividend schemes or similar arrangements providing for the
allotment and issue of Shares in lieu of the whole or part of a dividend on Shares in accordance
with the Articles or a specific authority granted by the Shareholders in general meeting, Shares
with a total nominal value not exceeding 20% of the total nominal value of the share capital of
the Company in issue immediately following completion of the Global Offering (excluding
Shares that may be issued under the Over-allotment Option), such mandate to remain in effect
until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company
is required by the Articles or any applicable laws of the Cayman Islands to be held; or

(iii) the passing of an ordinary resolution of the Shareholders in general meeting revoking,
varying or renewing such mandate;
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(c) a general unconditional mandate was given to the Directors authorising them to exercise all
powers of the Company to repurchase on the Stock Exchange or on any other stock exchange on
which the Shares may be listed and which is recognised by the SFC and the Stock Exchange for
this purpose such number of Shares with a total nominal value not exceeding 10% of the
aggregate of the total nominal value of the share capital of the Company in issue immediately
following completion of the Share Offer, such mandate to remain in effect until whichever is the
earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company
is required by the Articles or applicable laws of the Cayman Islands to be held;

(iii) the passing of an ordinary resolution of the Shareholders in general meeting revoking,
varying or renewing such mandate;

(d) the general unconditional mandate mentioned in paragraph (b) above was extended by the
addition to the aggregate nominal value of the share capital of the Company which may be
allotted or agreed conditionally or unconditionally to be allotted by the Directors pursuant to such
general mandate of an amount representing the aggregate nominal value of the share capital of the
Company repurchased by the Company pursuant to the mandate to repurchase Shares referred to
in paragraph (c) above provided that such extended amount shall not exceed 10% of the total
nominal value of the share capital of the Company in issue immediately following completion of
the Global Offering (excluding Shares that may be issued under the Over-allotment Option);

(e) the Company approved and adopted the Articles; and

(f) the Directors were authorised to make, pursuant to the Listing, such amendments to the Articles
as may be necessitated by comments received from the Stock Exchange or HKSCC.

(4) Corporate reorganisation

In preparation for the Listing, the companies comprising the Group underwent a corporate
reorganisation to: (i) exclude PHKL and its wholly-owned subsidiary SQM, which operates a photomask
business, from the Group; and (ii) streamline the corporate structure of the members of the Group. The
Reorganisation involved mainly the following:

(1) On 20 April 2006, PHKL acquired the entire issued share capital of CNT from Good Base
Innovations (HK) Limited (formerly known as Meadville Innovations Limited), a subsidiary of
SSEL, for a consideration of HK$1.

(2) On 12 May 2006, SLT was incorporated in BVI, the sole shareholder of which is MTGM.

(3) Effective on 11 September 2006, AVA acquired 10% equity interest in SKE from Goalink
Industrial Limited for a consideration of U.S.$814,538.

(4) On 10 August 2006, MA3 was incorporated in BVI.

(5) On 15 August 2006, GME was established in the PRC, with CNT as its sole shareholder.

(6) On 23 August 2006, each of MTG(INV), MTGM, MTG(PCB) and MTG(LAM) was incorporated
in BVI, with HC Tang as its sole shareholder subscribing for one share of U.S.$1 in each of them.

(7) On 24 August 2006, MTGM subscribed for one share of U.S.$1 representing the entire issued
share capital of SLT.

(8) On 24 August 2006, AVA subscribed for one share of U.S.$1 representing the entire issued share
capital of MA3.

(9) On 18 August 2006, MEHK was incorporated in Hong Kong.
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(10) On 11 September 2006, MAGL was incorporated in the PRC, with MA3 as its sole shareholder.

(11) On 18 September 2006, MTGM acquired one share of HK$1 representing the entire issued share
capital of MEHK.

(12) Effective on 28 September 2006, MAC acquired 100% equity interest of SKE from AVA for a
consideration of U.S.$8.48 million.

(13) Effective on 8 October 2006, MAC acquired 100% equity interest of MISL from PHKL for a
consideration of U.S.$380,000.

(14) On 13 October 2006, PHKL acquired one share of U.S.$1 representing the entire issued share
capital of each of MTGM, MTG(PCB) and MTG(LAM) respectively from HC Tang at their
respective par value.

(15) Effective on 16 October 2006, MAC acquired 60.61% equity interest of SME from PHKL for a
consideration of U.S.$32.37 million.

(16) Effective on 21 October 2006, MAC acquired 61.54% equity interest of SMST from PHKL for
a consideration of U.S.$1.38 million.

(17) Effective on 23 November 2006, OPC acquired 100% equity interest in MIT from PHKL for a
consideration of U.S.$3.08 million.

(18) On 13 December 2006, MAC acquired the entire issued share capital of CNT from PHKL for a
consideration of U.S.$1.

(19) On 13 December 2006, MTG(LAM) acquired the entire issued share capital of MA3 from AVA
for a consideration of U.S.$1.

(20) On 15 December 2006, MAC acquired the entire issued share capital of OPCM from PHKL for
a consideration of HK$10.5 million.

(21) On 15 December 2006, MTGM acquired the entire issued share capital of OPC from PHKL for
a consideration of HK$64.7 million.

(22) On 22 December 2006, MTG(PCB) acquired the entire issued share capital of MAC from PHKL
for a consideration of HK$453.8 million.

(23) On 22 December 2006, MTG(LAM) acquired 93.71% of the entire issued share capital of MAF
from PHKL for a consideration of HK$88.6 million.

(24) On 22 December 2006, MTG(LAM) acquired the entire issued share capital of AVA from PHKL
for a consideration of HK$408.6 million.

(25) On 1 September 2006, OPC(USA) was incorporated in U.S., subsequently with MTGM as its sole
shareholder.

(26) On 30 December 2006, MTG(INV) acquired the entire issued share capital of each of MTGM,
MTG(PCB) and MTG(LAM) and the respective shareholder’s loan due by MTG(PCB) and
MTG(LAM) to PHKL for a total consideration of approximately HK$1,219 million satisfied
partly by cash of HK$700 million and partly by issue of 99,999 shares in MTG(INV), which were
eventually issued and distributed to HC Tang (who then transferred to SuSih 84,313 shares
(including the 1 share initially subscribed by HC Tang in MTG(INV)), but with the remaining
15,687 shares still held by him in the capacity as the trustee of MEM Trust).

(27) On 30 December 2006, the Company acquired from HC Tang (in his capacity as trustee of MEM
Trust) and SuSih 100,000 shares representing the entire issued shares of MTG(INV) in
consideration of which the Company issued 235,305,000 Shares to HC Tang (in his capacity as
the trustee of MEM Trust) and 1,264,694,990 Shares to SuSih.
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(5) Changes in the share capital of subsidiaries of the Company

The Company’s subsidiaries are referred to in the Accountants’ Report for the Company, the text of
which is set out in Appendix I to this prospectus. The following alterations in the share capital of the
Company’s subsidiaries have taken place within the two years preceding the date of this prospectus:

(1) Pursuant to a board resolution of SME dated 6 April 2005, the registered capital of SME was
increased from U.S.$33 million to U.S.$38.5 million by U.S.$5.5 million;

(2) Pursuant to a special resolution of SMST dated 28 October 2005, the registered capital of SMST
was increased from U.S.$13 million to U.S.$18 million by U.S.$5 million;

(3) Pursuant to a board resolution of SME dated 8 January 2006, the registered capital of SME was
increased from U.S.$38.5 million to U.S.$44.5 million by U.S.$6 million;

(4) Pursuant to a board resolution of DMC dated 10 May 2006, the registered capital of DMC was
increased from U.S.$30 million to U.S.$41.6 million by U.S.$11.6 million;

(5) Pursuant to a board resolution of SYE dated 6 September 2006, the registered capital of SYE was
increased from U.S.$25.90 million to U.S.$26.08 million by U.S.$180,000, which was
contributed entirely by MAC, thereby the percentage of MAC’s equity interest in SYE was
increased to 70.2% and the percentage of GSST’s equity interest in SYE was diluted to 29.8%;

(6) Pursuant to a sole shareholder’s resolution dated 13 October 2006, MTG (INV) was authorised
to issue an unlimited number of no par value shares of a single class;

(7) Pursuant to a board resolution of SKE dated 28 November 2006, the registered capital of SKE was
increased from U.S.$5 million to U.S.$11 million; and

(8) Pursuant to a board resolution of DMC dated 10 January 2007, it was resolved that the registered
capital of DMC be increased from U.S.$41.6 million to U.S.$48 million. The proposal for such
increase in registered capital will be submitted to the relevant PRC authorities for approval and
is therefore pending approval by the relevant PRC authorities.

Save as mentioned above and in the section entitled “Corporate reorganisation” in this Appendix, there
has been no alteration in the share capital of the subsidiaries of the Company within the two years preceding
the date of this prospectus.

(6) Information on the PRC subsidiaries and equity joint ventures of the Group

(1) Name: (Shanghai Kaiser Electronics Co., Ltd.*)

Nature: limited liability company (wholly-owned foreign enterprise)

Term: 11 September 2001 to 10 September 2051

Registered capital: U.S.$11,000,000 (with U.S.$6,200,000 fully paid)

Percentage of the shareholder(s)’
interest in the registered capital: MAC: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Manufacture and processing of modern electronic components
such as multi-layer circuit boards and other circuit boards,
production devices for circuit boards and other components. Sales
of the company’s own products. Provision of technical services
related to circuit board and circuit board product devices (those
required administrative permit, to be operated in accordance with
the administrative permit).
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(2) Name: (Suzhou Shengyi Sci. Tech Co., Ltd.*)

Nature: equity joint venture enterprise

Term: 24 July 2002 to 23 July 2052

Registered capital: RMB295,000,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital:

AVA: 25%
GSST: 75%

Legal representative: (Dong Xiao-jun)

Scope of business: Manufacture of copper plates and solder plates, printing circuit
boards, ceramic electronic components, liquid crystal products,
election level glass fibre cloths, epoxy resins, copper foil
products, and sales of the company’s product and the provision of
related services, wholesale, import and export of and to act as
commission agent for products similar to the company’s products
(except for auctions) and provision of related services (related to
quota licences, management permits after fulfilling the specific
permit procedures required under the laws of PRC).

(3) Name: (Dongguan Shengyi Electronics Ltd.)

Nature: equity joint venture enterprise

Term: 2 August 1985 to 17 June 2019

Registered capital: U.S.$26,080,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital:

MAC: 70.2%
GSST: 29.8%

Legal representative: Tang Hsiang Chien ( )

Scope of business: Printing of circuit boards, acquisition and export of products not
requiring quota licenses and not patented.

(4) Name: (Dongguan Meadville Circuits Limited*)

Nature: equity joint venture enterprise

Term: 24 December 2001 to 23 December 2016

Registered capital: U.S.$41,600,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital:

MAC: 80%
GSST: 20%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Manufacture and sale of modern electronic components (modern
mechanical and electronic components: multi-layer printing
circuit board)
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(5) Name: (Shanghai Meadville Electronics Co., Ltd.*)

Nature: limited liability company (wholly-owned foreign enterprise)

Term: 18 December 1995 to 17 December 2045

Registered capital: U.S.$44,500,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital: MAC: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Research, development and manufacture of all kinds of modern
electronic components, sales of self-made goods (those required
administrative permit to be operated in accordance with the
administrative permit).

(6) Name: (Shanghai Meadville Science & Technology
Co., Ltd.*)

Nature: limited liability company (wholly-owned foreign enterprise)

Term: 25 August 1999 to 24 August 2049

Registered capital: U.S.$18,000,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital: MAC: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Research, design, manufacture modern electronic components,
including HDI printing board, chips circuit board and sale of
self-made goods (those required operation permit to be operated
in accordance with the operation permit).

(7) Name: (Meadville International Trading
(Shanghai) Co., Ltd.*)

Nature: limited liability company (wholly-owned foreign enterprise)

Term: 18 August 1997 to 17 August 2022

Registered capital: U.S.$500,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital: OPC: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: International trade, re-export trade, trading within tax protecting
regions and regional trading and agency; trade consulting
services; regional simple manufacturing processing.
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(8) Name: (Meadville Innovations (Shanghai)
Co., Ltd.*)

Nature: limited liability company (wholly-owned foreign enterprise)

Term: 17 May 2001 to 16 May 2011

Registered capital: U.S.$1,000,000 (fully paid)

Percentage of the shareholder(s)’
interest in the registered capital: MAC: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Research and development of modern and new technology,
hatching development, achievement transfer and technological
projects, investment counselling and management of related
properties and assets (those required operation permit to be
operated in accordance with the operation permit).

(9) Name: (Guangzhou Meadville Electronics Co.,
Ltd.*)

Nature: foreign enterprise

Term: 15 August 2006 to 15 August 2056

Registered capital: U.S.$30,000,000 (with U.S.$4,500,000 fully paid and the rest due
to be fully paid up on 14 August 2008)

Percentage of the shareholder(s)’
interest in the registered capital: CNT: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Research, design, manufacture of modern electronic components,
sales of self-made goods and provision of related technical
services

(10) Name: (Mica-AVA (Guangzhou) Material
Company Ltd.*)

Nature: foreign enterprise

Term: 11 September 2006 to 11 September 2056

Registered capital: U.S.$30,000,000 (with U.S.$4,500,000 fully paid and the rest due
to be fully paid up on 10 September 2008)

Percentage of the shareholder(s)’
interest in the registered capital: MA3: 100%

Legal representative: Tang Chung Yen, Tom ( )

Scope of business: Research and development, manufacturing for new type electronic
components and parts, high temperature resistant and insulation
material (with F, H insulation class) as well as insulation shaped
parts, and sales of self-produce products and provision of related
technical services.

* for identification purpose only

APPENDIX VI STATUTORY AND GENERAL INFORMATION

VI - 8



(7) Repurchase by the Company of its own securities

This section includes the information required by the Stock Exchange to be included in this prospectus
concerning the repurchase by the Company of its own securities.

(a) Regulations of the Listing Rules

The Listing Rules permit companies whose primary listing is on the Stock Exchange to repurchase their
securities on the Stock Exchange subject to certain restrictions, the most important of which are summarised
below:

(i) Shareholders’ approval

All repurchases of securities (which must be fully paid up in the case of shares) on the Stock Exchange
by a company with its primary listing on the Stock Exchange must be approved in advance by an ordinary
resolution, either by way of general mandate or by specific approval in relation to specific transactions.

Note: Pursuant to the written resolutions of all the Shareholders passed on 12 January 2007, a general unconditional mandate

(the “Repurchase Mandate”) was given to the Directors authorising any repurchase by the Company of Shares on the

Stock Exchange or any other stock exchange recognised by the SFC and the Stock Exchange of such number of Shares

with a total nominal value as will represent up to 10% of the total nominal value of the share capital of the Company

in issue immediately following completion of the Global Offering (excluding Shares that may be issued under the

Over-allotment Option), at any time until the conclusion of the next annual general meeting of the Company or the

expiration of the period within which the next annual general meeting is required by the Articles or any applicable laws

to be held or the passing of any ordinary resolution of Shareholders in general meeting revoking, varying or renewing

such mandate, whichever occurs first.

(ii) Source of funds

Any repurchases must be financed out of funds legally available for the purpose in accordance with the
memorandum of association of the Company and the Articles and the applicable laws and regulations of the
Cayman Islands.

(b) Exercise of the Repurchase Mandate

The exercise in full of the Repurchase Mandate, on the basis of 2,000,000,000 Shares in issue
immediately after completion of the Global Offering taking no account of any Shares which may be issued
upon the exercise of the Over-allotment Option or any options that may be granted under the Share Option
Scheme), could accordingly result in up to 200,000,000 Shares being repurchased by the Company during the
period prior to the earliest of:

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the Company is
required by the Articles and the applicable laws and regulations of the Cayman Islands to be held;
or

(iii) the revocation, variation or renewal of the Repurchase Mandate by ordinary resolution of the
Shareholders in general meeting.
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(c) Reasons for repurchases

Repurchases of Shares will only be made when the Directors believe that such a repurchase will benefit
the Company and its shareholders. Such repurchases may, depending on market conditions and funding
arrangements at that time, lead to an enhancement of the net asset value of the Company and/or its earnings
per Share.

(d) Funding of repurchases

In repurchasing securities, the Company may only apply funds legally available for such purpose in
accordance with the memorandum of association of the Company, the Articles and the applicable laws and
regulations of the Cayman Islands. Pursuant to the Repurchase Mandate, repurchases will be made out of
funds of the Company legally permitted to be utilised in this connection, including profits of the Company
or out of a fresh issue of Shares made for the purpose of the repurchase or, if authorised by the Articles and
subject to the Companies Law, out of capital and, in the case of any premium payable on the repurchase, out
of the profits of the Company or from sums standing to the credit of the share premium account of the
Company or, if authorised by the Articles and subject to the Companies Law, out of capital of the Company.
The Company may not repurchase securities on the Stock Exchange for a consideration other than cash or
for settlement otherwise than in accordance with the trading rules of the Stock Exchange from time to time.

(e) General

There might be a material adverse impact on the working capital or gearing position of the Company
(as compared with the position disclosed in this prospectus) in the event that the Repurchase Mandate is
exercised in full. However, the Directors do not propose to exercise the Repurchase Mandate to such extent
as would, in the circumstances, have a material adverse effect on the working capital requirements of the
Company or on its gearing levels which in the opinion of the Directors are from time to time appropriate for
the Company.

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable, they
will exercise the Repurchase Mandate in accordance with the Listing Rules, the memorandum of association
of the Company, the Articles and the applicable laws and regulations of the Cayman Islands.

None of the Directors nor, to the best of their knowledge, having made all reasonable enquiries, any
of their respective associates (as defined in the Listing Rules), has any present intention, if the Repurchase
Mandate is approved by the Shareholder, to sell any Shares to the Company or its subsidiaries.

No connected person (as defined in the Listing Rules) of the Company has notified the Company that
he has a present intention to sell any Shares to the Company or has undertaken not to do so, if the Repurchase
Mandate is exercised.

If, as a result of a repurchase of Shares, a Shareholder’s proportionate interest in the voting rights of
the Company increases, such increase will be treated as an acquisition for the purposes of the Takeovers
Code. As a result, a Shareholder, or a group of Shareholders acting in concert (within the meaning under the
Takeovers Code), depending on the level of increase in the interest of the Shareholder(s), could obtain or
consolidate control of the Company and become(s) obliged to make a mandatory offer in accordance with
Rule 26 of the Takeovers Code. Save as aforesaid, the Directors are not aware of any other consequence under
the Takeovers Code as a result of a repurchase of Shares made immediately after the listing of the Shares.
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II. FURTHER INFORMATION ABOUT THE BUSINESS OF THE GROUP

(1) Summary of material contracts

The following contracts (not being contracts in the ordinary course of business) have been entered into
by members of the Group within the two years preceding the date of this prospectus and are or may be
material:

(a) a business association agreement ( ) dated 8 July 2005 entered into among AVA, Goalink
Industrial Limited (“Goalink”), (Da Chuan Enterprise Stock Company
Limited) (“Da Chuan”) and SKE, pursuant to which the parties agreed, among other things, on
the business objectives, scope, mode and scale of SKE, the respective investments of AVA and
Goalink in SKE, the parties’ respective responsibilities to SKE, as well as the operation,
management and corporate governance of SKE;

(b) a joint liability agreement ( ) of 2005 entered into among AVA, Goalink, Da Chuan
and SKE, pursuant to which the parties agreed, among other things, that Goalink and Da Chuan
were jointly and severally liable to SKE for their respective breach of any provisions of a revised
articles of association of SKE entered into between AVA and Goalink;

(c) an equity interest transfer agreement ( ) dated 23 August 2005 entered into between
AVA and Goalink, pursuant to which (i) AVA transferred to Goalink 10% equity interest in SKE
and (ii) AVA and Goalink would invest U.S.$4,500,000 and U.S.$500,000 in SKE respectively;

(d) an equity interest transfer agreement ( ) dated 27 July 2006 entered into between
Goalink and AVA, pursuant to which Goalink agreed to transfer to AVA 10% equity interest in
SKE for a consideration of U.S.$814,538;

(e) an agreement dated 6 September 2006 for confirmation of the equity interest in SYE
( ) entered into between GSST and MAC, pursuant to
which both parties agreed and confirmed, among other things, that MAC subscribed all the
increased amount of U.S.$180,000 in the registered capital of SYE, GSST’s proportion in the
registered capital of SYE was decreased from 30% to 29.8%, and MAC’s proportion in the
registered capital of SYE was increased from 70% to 70.2%;

(f) an equity interest transfer agreement ( ) dated 7 September 2006 entered into between
AVA and MAC, pursuant to which AVA transferred 100% equity interest in SKE to MAC for a
consideration of U.S.$8,480,000;

(g) an equity interest transfer agreement ( ) dated 7 September 2006 entered into between
Meadville Technologies Group Limited (now known as PHKL) and MAC, pursuant to which
Meadville Technologies Group Limited transferred 100% equity interest in MISL to MAC for a
consideration of U.S.$380,000;

(h) an equity interest transfer agreement ( ) dated 7 September 2006 entered into between
Meadville Technologies Group Limited (now known as PHKL) and MAC, pursuant to which
Meadville Technologies Group Limited transferred 60.61% equity interest in SME to MAC for a
consideration of U.S.$32,370,000;

(i) an equity interest transfer agreement ( ) dated 7 September 2006 entered into between
Meadville Technologies Group Limited (now known as PHKL) and MAC, pursuant to which
Meadville Technologies Group Limited transferred 61.54% equity interest in SMST to MAC for
a consideration of U.S.$1,380,000;
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(j) an equity interest transfer agreement ( ) dated 7 September 2006 entered into between
Meadville Technologies Group Limited (now known as PHKL) and OPC, pursuant to which
Meadville Technologies Group Limited transferred 100% equity interest in MIT to OPC for a
consideration of U.S.$3,080,000;

(k) a deed of assignment dated 1 October 2006 entered into between OPC and OPCM, pursuant to
which OPC assigned to OPCM the chattels as set out therein for a total consideration of
HK$52,126,866.21;

(l) a sale and purchase agreement dated 13 December 2006 entered into between PHKL and MAC,
pursuant to which PHKL sold and MAC purchased 1,285 shares of U.S.$1 each being the issued
share capital of CNT for a consideration of U.S.$1;

(m) a sale and purchase agreement dated 13 December 2006 entered into between AVA and
MTG(LAM), pursuant to which AVA sold and MTG(LAM) purchased 1 share of U.S.$1 being the
issued share capital of MA3 for a consideration of U.S.$1;

(n) a sale and purchase agreement dated 15 December 2006 entered into between PHKL and MAC,
pursuant to which PHKL sold and MAC purchased 800,000 shares of HK$10 each being the
issued share capital of OPCM for a consideration of HK$10,500,000;

(o) a sale and purchase agreement dated 15 December 2006 entered into between PHKL and MTGM,
pursuant to which PHKL sold and MTGM purchased 500,000 shares of HK$100 each being the
issued share capital of OPC for a consideration of HK$64,700,000;

(p) an agreement dated 18 December 2006 entered into between MAC and PHKL, pursuant to which
MAC agreed to procure the transfer of SME’s interest in three units situated at Room 601 of No.1
Lane 167, Rong Le East Road, Songjiang District, Shanghai; Room 601 of No. 4 Lane 167, Rong
Le East Road, Songjiang District, Shanghai; and No. 7 Lane 167, Rong Le East Road, Songjiang
District, Shanghai respectively to PHKL for a consideration of HK$391,226.81 payable by PHKL
to SME;

(q) a sale and purchase agreement dated 22 December 2006 entered into between PHKL and
MTG(PCB), pursuant to which PHKL sold to MTG(PCB) 78,000 shares of HK$1 each being the
issued share capital of MAC, for a total consideration of HK$453,800,000;

(r) a sale and purchase agreement dated 22 December 2006 entered into between PHKL and
MTG(LAM), pursuant to which PHKL sold and MTG(LAM) purchased 12,265 shares of HK$1
each in the issued share capital of MAF for a consideration of HK$88,600,000;

(s) a novation deed dated 22 December 2006 entered into among Hitachi Chemical,
PHKL, MTG(LAM) and MAF, pursuant to which the parties agreed, among other things, that
MTG(LAM) shall be substituted in the place of PHKL as a party to the shareholders’ and
subscription agreement dated 13 September 2004 made among Hitachi Chemical, PHKL,
MTG(LAM) and MAF;

(t) a sale and purchase agreement dated 22 December 2006 entered into between PHKL and
MTG(LAM), pursuant to which PHKL sold and MTG(LAM) purchased 2,000,000 shares of
HK$1 each being the issued share capital of AVA for a consideration of HK$408,600,000;

(u) a deed of assignment dated 26 December 2006 entered into between PHKL and MEHK, pursuant
to which PHKL assigned to MEHK the chattels as set out therein for a total consideration of
HK$4,018,962.43;
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(v) an agreement dated 28 December 2006 entered into between PHKL and OPCM, pursuant to which
PHKL agreed to transfer to OPCM all PHKL’s estate, right, title, benefit and interest in that piece
of land registered in the Land Registry of Hong Kong as Subsection 5 of Section E of Tai Po Town
Lot No. 1 and the extension thereto, together with the messuages erections and buildings thereon,
at No.4 Dai Shun Street, Tai Po Industrial Estate, New Territories, Hong Kong (the “Property”)
and in the agreement for lease entered into with the relevant authority in Hong Kong dated 22
June 1990 in respect of the Property and/or the lease from the relevant authority dated 8th day of
September 1997 in respect of the Property (as amended) for a total consideration of
HK$25,000,000;

(w) a sale and purchase agreement dated 30 December 2006 entered into between PHKL and
MTG(INV), pursuant to which PHKL sold and MTG(INV) purchased (i) 1 share of U.S.$1 being
the issued share capital of MTGM, (ii) 1 share of U.S.$1 being the issued share capital of
MTG(PCB) and the interest in a shareholder’s loan of HK$721,500,000 due to PHKL by
MTG(PCB), (iii) 1 share of U.S.$1 being the issued share capital of MTG(LAM) and the interest
in a shareholder’s loan of HK$497,200,000 due to PHKL by MTG(LAM), for a total
consideration of HK$1,218,700,023.4 (which was satisfied by HK$700,000,000 in cash and the
issue of 99,999 shares in MTG(INV));

(x) a sale and purchase agreement dated 30 December 2006 entered into among the Company, HC
Tang and SuSih, pursuant to which the Company purchased (i) 84,313 shares in MTG(INV) from
SuSih and (ii) 15,687 shares in MTG(INV) from HC Tang (as trustee of MEM Trust), in
consideration of which the Company issued 1,264,694,990 Shares to SuSih and 235,305,000
Shares to HC Tang (as trustee of MEM Trust), credited as fully paid;

(y) a novation deed dated 8 January 2007 entered into among TNCSi, PHKL and MTG(INV),
pursuant to which the parties agreed, among other things, that with effect from 30 December
2006, MTG(INV) shall be substituted in the place of PHKL as a party to the technology transfer
and licence agreement dated 2 June 2003 and made between TNCSi and PHKL;

(z) a novation deed dated 8 January 2007 entered into among TNCSi, PHKL and MTG(INV),
pursuant to which the parties agreed, among other things, that with effect from 30 December
2006, MTG(INV) shall be substituted in the place of PHKL as a party to the general agreement
for consignment manufacturing of PCBs dated 6 June 2003 and made between TNCSi and PHKL;

(aa) a deed of indemnity dated 19 January 2007 and entered into between SuSih and the Company for
itself and as trustee for its subsidiaries, under which SuSih has undertaken to indemnify the
Company for loss arising from (i) any forced relocation of our SYE facility; (ii) the lack of a
certificate of State-owned land use and certificates of real estate ownership for certain facilities
at SYE;

(bb) the Hong Kong Underwriting Agreement;

(cc) a deed of indemnity dated 19 January 2007 entered into between SuSih (the “Indemnifier”) and
the Company for itself and as trustee for its subsidiaries, under which the Indemnifiers have given
certain indemnities in favour of the Group containing, among other things, the indemnities
referred to in the section entitled “Other Information — Tax, estate duty, and other indemnity” in
this Appendix.
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(2) Intellectual property

(a) Trademarks

As at the Latest Practicable Date, the Group had registered the following trademark in the PRC:

Trademark

Place of

Registration

Registration

No. Class Validity Period

PRC 351490 9 20 June 1999 to 19 June 2009

As at the Latest Practicable Date, the Group had applied for registration of the following trademarks
in the PRC:

Trademark

Place of

Application

Application

No. Class Application Date

PRC 3868614 9 30 December 2003

PRC 3845063 9 15 December 2003

As at the Latest Practicable Date, the Group had applied for registration of the following trademark in
Hong Kong:

Trademark

Place of

Application

Application

No. Class Application Date

Hong Kong 300783603 9, 17, 42 20 December 2006

(b) Patents

As at the Latest Practicable Date, the Group had registered the following utility model patent:

Place of Registration Registration No. Registration Period

PRC ZL03230043.3 4 April 2003 to 3 April 2013

III. DISCLOSURE OF INTERESTS

(1) Directors

(a) Interest in Shares

Immediately following completion of the Global Offering and taking no account of Shares which may
be issued pursuant to the exercise of the Over-allotment Option or any options under the Share Option
Scheme, the interests and short positions of the Directors and chief executives of the Company in the share
capital, underlying Shares and debentures of the Company or its associated corporations (within the meaning
of Part XV of the SFO) which will have to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they have taken, or
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deemed to have taken under such provisions) once the Shares are listed, or which will be required, pursuant
to section 352 of the SFO, to be entered into the register referred to therein, or will be required pursuant to
the Model Code for Securities Transactions by Directors of Listed Companies in the Listing Rules to be
notified to the Company and the Stock Exchange once the Shares are listed, will be as follows:

(i) Beneficial interests in the Shares

Name of Director
Personal
Interest

Family
Interest

Corporate
Interest

Other
Interest

Total number
of Shares

Approximate
percentage of
shareholding

HC Tang Nil Nil 1,159,247,000
(Note 1)

235,305,000
(Note 2)

1,394,552,000 69.73%
(Note 3)

Chung Tai Keung, Canice 48,064,000 Nil Nil Nil 48,064,000 2.40%

Notes:

(1) These 1,159,247,000 Shares comprise: (i) 1,129,895,000 Shares owned by SuSih; (ii) 29,352,000 Shares held by the

Selling Shareholder, a wholly-owned subsidiary of SuSih, in trust for certain employees of the Group, where such Shares

are subject to the return condition (see “Directors, Senior Management and Employees — Shares to Employees and a

Consultant”). HC Tang is deemed to be interested in the aforesaid Shares under the SFO because HC Tang is the sole

shareholder of SuSih, which wholly owns the Selling Shareholder.

(2) HC Tang holds the 235,305,000 Shares in his capacity as the trustee of MEM Trust, a discretionary trust for the benefit

of eligible beneficiaries including Tang Ying Yen Henry, his spouse and his issues.

(3) This percentage comprises the 1,129,895,000 Shares owned by SuSih, the 29,352,000 Shares held by the Selling

Shareholder as trustee for certain employees of the Group which are subject to the return condition and the 235,305,000

Shares held by HC Tang as the trustee of MEM Trust, which respectively represent approximately 56.49%, 1.47% and

11.77% of the issued share capital of the Company immediately following completion of the Global Offering (without

taking into account any exercise of the Over-allotment Option and any options under the Share Option Scheme).

(ii) Beneficial interests in shares of associated corporations

Name of Director Relevant associated corporation

Class and

no. of shares

Approximate

percentage of

shareholding

HC Tang SuSih 10,000 100%
HC Tang Selling Shareholder 1 100%

Note: HC Tang is the sole shareholder of SuSih, which wholly owns the Selling Shareholder. By virtue of the SFO, HC Tang

is deemed to be interested in the share of the Selling Shareholder held by SuSih.

(b) Particulars of service agreements

Each of our executive Directors have entered into a service agreement with the Company, pursuant to
which they have respectively agreed to act as an executive Director for an initial term of one year for HC
Tang and for a term of two years for the other executive Directors, commencing on 1 January 2007 and shall
continue thereafter until terminated by not less than six months notice in writing served by either party on
the other or in accordance with other terms of the service contract. Each of our independent non-executive
Directors have been appointed for a term of two years, commencing on 12 January 2007.

Save as disclosed above, none of our Directors have entered or have proposed to enter into any service
agreement with the Company or any other member of the Group (other than contracts expiring or terminable
by the employer within one year without payment of compensation other than statutory compensation).
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(c) Directors’ remuneration

The Company’s policies concerning remuneration of the executive Directors are:

(i) the amount of remuneration is determined on the basis of the relevant executive Director’s
experience, responsibility, workload and the time devoted to the Group;

(ii) non-cash benefits may be provided to the executive Directors under their remuneration package;
and

(iii) the executive Directors may be granted, at the discretion of the Board, options pursuant to the
Share Option Scheme, as part of their remuneration package.

An aggregate of approximately HK$7,544,000, HK$13,714,000 and HK$12,308,000, respectively were
paid to the Directors as remuneration for the three financial years ended 31 December 2005. Further
information in respect of the Directors’ remuneration is set out in Appendix I to this prospectus.

It is expected that an aggregate of approximately HK$13,996,000 (excluding any management bonus
which may be paid) will be paid as remuneration to the executive Directors by the Group in respect of the
financial year ending 31 December 2006.

None of the Directors or any past directors of any member of the Group has been paid any sum of
money for each of the three financial years ended 31 December 2005; (i) as an inducement to join or upon
joining the Company; or (ii) for the loss of office as director of any member of the Group or of any other
notice in connection with the management of the affairs of any member of the Group.

There has been no arrangement under which a Director has waived or agreed to waive any emoluments
for the three financial years ended 31 December 2005.

(2) Substantial Shareholders

(a) Interests in the Company

Immediately following completion of the Global Offering, in addition to the interests disclosed under
the section entitled “Directors” above, so far as the Directors are aware (but without taking into account
Shares which may be issued pursuant to the exercise of the Over-allotment Option and any options under the
Share Option Scheme), the following persons not being a Director or chief executive of the Company will
have an interest or short position in the Shares and the underlying Shares which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of Part XV of the SFO, or, directly or indirectly,
interested in 10% or more of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group:

Name of Substantial Shareholder Capacity/Nature of interest

Number

of Shares

Approximate

shareholding

percentage

SuSih (Note 1) ......................... Beneficial owner and interest in
controlled company

1,159,247,000
(Note 2)

57.96%
(Note 3)

Notes:

(1) The Selling Shareholder is a wholly-owned subsidiary of SuSih. Under the SFO, SuSih is deemed to be interested in the
Shares held by the Selling Shareholder as a trustee where such Shares are subject to the return condition described under
the section entitled “Directors, Senior Management and Employees — Shares to Employees and a Consultant”.

(2) These 1,159,247,000 Shares comprise: (i) 1,129,895,000 Shares owned by SuSih; and (ii) 29,352,000 Shares held by the
Selling Shareholder, a wholly-owned subsidiary of SuSih, in trust for certain employees of the Group where such Shares
are subject to the return condition.
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(3) This percentage comprises the 1,129,895,000 Shares owned by SuSih and the 29,352,000 Shares held by the Selling

Shareholder as trustee for certain employees of the Group (and subject to the return condition), which respectively

represent approximately 56.49% and 1.47% of the issued share capital of the Company immediately following completion

of the Global Offering (without taking into account any exercise of the Over-allotment Option and any options that may

be granted under the Share Option Scheme).

(b) Interest in other members of the Group

Immediately following completion of the Global Offering, so far as the Directors are aware (but without
taking into account Shares to be issued pursuant to the exercise of the Over-allotment Option), the persons
who are, directly or indirectly interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any other member of the Group (other than
the Company) will be as follows:

Name of subsidiary of the Company

Name of

shareholder

Share of the registered

capital held in

the subsidiary of

the Company

Approximate

percentage of

equity interest

DMC ................................................................ GSST U.S.$8,320,000
(Note 1)

20%

SYE.................................................................. GSST U.S.$7,770,000
(Note 2)

29.8%

Notes:

(1) DMC, an equity joint venture enterprise in the PRC, currently has a registered capital of U.S.$41,600,000, of which

U.S.$33,280,000 is contributed by MAC, a wholly-owned subsidiary of the Company, and U.S.$8,320,000 is contributed

by GSST.

(2) SYE, an equity joint venture enterprise in the PRC, currently has a registered capital of U.S.$26,080,000, of which

U.S.$18,310,000 is contributed by MAC, a wholly-owned subsidiary of the Company, and U.S.$7,770,000 is contributed

by GSST.

Save as disclosed herein and taking no account of Shares which may be taken up pursuant to the Global
Offering and the Shares to be issued pursuant to the exercise of the Over-allotment Option, the Directors are
not aware of any persons who will, immediately following completion of the Global Offering, be directly or
indirectly interested in 10% or more of the Shares then in issue, or equity interest in any member of the Group
representing 10% or more of the equity interest in such company, or will have any interests or short positions
in the Shares and underlying Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

IV. SUMMARY OF THE SHARE OPTION SCHEME

(1) Purpose

The purpose of the Share Option Scheme is to provide the Company with a flexible means of giving
incentive to, rewarding, remunerating, compensating and/or providing benefits to the Participants (as defined
in paragraph 2 below) for their contributions to the Group and for such other purposes as the Board may
approve from time to time.
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(2) Who may join

The Board may, at its discretion, invites:

2.1 any executive or non-executive directors including independent non-executive directors or any
employees (whether full-time or part-time) of each member of the Group;

2.2 any discretionary objects of a discretionary trust established by any employees, executive or
non-executive directors of each member of the Group;

2.3 any consultants, professional and other advisors to each member of the Group (or persons, firms
or companies proposed to be appointed for providing such services);

2.4 any chief executives or substantial shareholders of the Company;

2.5 any associates of director, chief executive or substantial shareholder of the Company; and

2.6 any employees (whether full-time or part-time) of substantial shareholder of the Company,
provided that the Board may have absolute discretion to determine whether or not one falls within
the above categories,

(together, the “Participants” and each a “Participant”), to take up options (“Options”) to subscribe for Shares
at a price determined in accordance with paragraph 6 below.

In determining the basis of eligibility of each Participant, the Board would take into account such
factors as the Board may at its discretion consider appropriate.

(3) Conditions

The Share Option Scheme shall take effect subject to the passing of an ordinary resolution approving
the adoption of the Share Option Scheme by the shareholders of the Company and authorising the directors
of the Company to grant Options to subscribe for Shares thereunder and to allot and issue Shares pursuant
to the exercise of any Options granted under the Share Option Scheme, and is conditional upon:

3.1 the Listing Committee of the Stock Exchange granting approval of the listing of, and permission
to deal in, (i) the Shares in issue and to be issued as mentioned in this prospectus and (ii) any
Shares to be issued pursuant to the exercise of Options under the Share Option Scheme; and

3.2 the commencement of dealings in the Shares on the Stock Exchange.

If the above conditions are not satisfied on or before the date which is 90 days after the date of this
prospectus, the Share Option Scheme shall forthwith determine and no person shall be entitled to any rights
or benefits or be under any obligations under or in respect of the Share Option Scheme.

(4) Duration and Administration

4.1 Subject to the fulfilment of the conditions in paragraph 3 above and the termination provisions
in paragraph 16, the Share Option Scheme shall be valid and effective for a period of 10 years
commencing on 12 January 2007, after which period no further Options will be issued but in all
other respects the provisions of the Share Option Scheme shall remain in full force and effect, and
Options which are granted during the life of the Share Option Scheme may continue to be
exercisable in accordance with their terms of issue.

4.2 The Share Option Scheme shall be subject to the administration of the Board whose decision (save
as otherwise provided herein) shall be final and binding on all parties.
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4.3 Subject to compliance with the requirements of the Listing Rules and the provisions of the Share
Option Scheme, the Board shall have the right: (i) to interpret and construe the provisions of the
Share Option Scheme; (ii) to determine the persons who will be awarded Options under the Share
Option Scheme and the number of Shares to be issued pursuant to such Options; (iii) to determine
the price per Share at which a Grantee (as defined below) may subscribe for Shares on the
exercise of an Option (the “Subscription Price”); (iv) to make such appropriate and equitable
adjustments to the terms of Options granted under the Share Option Scheme as it deems
necessary; and (v) to make such other decisions, determinations or regulations as it shall deem
appropriate in the administration of the Share Option Scheme.

(5) Grant of Option

5.1 On and subject to the terms of the Share Option Scheme, the Board shall be entitled at any time,
within 10 years after 12 January 2007 to make an offer of the grant of an Option by the Board
(the “Offer”) to any Participant as the Board may in its absolute discretion select to subscribe for
such number of Shares as the Board may (subject to paragraph 9) determine at the Subscription
Price.

5.2 No Offer shall be made after a price sensitive event has occurred or a price sensitive matter has
been the subject of a decision, until such price sensitive information has been published pursuant
to the requirements of the Listing Rules. In particular, during the period commencing one month
immediately preceding the earlier of: (i) the date of the meeting of the Board (as such date is first
notified by the Company to the Stock Exchange in accordance with the Listing Rules) for the
approval of the Company’s results for any year, half-year, quarterly or any other interim period
(whether or not required under the Listing Rules); and (ii) the deadline for the Company to
publish an announcement of its results for any year or half-year under the Listing Rules, or
quarterly or any other interim period (whether or not required under the Listing Rules), and
ending on the date of the results announcement, no Option may be granted. The period during
which no Option may be granted will cover any period of delay in the publication of results
announcement.

5.3 An Offer shall be made to a Participant by letter in such form as the Board may from time to time
determine (the “Offer Letter”) requiring the Participant to undertake to hold the Option on the
terms on which it is to be granted and to be bound by the provisions of the Share Option Scheme
and shall remain open for acceptance by the Participant concerned for a period of 21 days from
the date upon which the Offer is made, provided that no such Offer shall be open for acceptance
after the 10th anniversary from 12 January 2007 or after the Share Option Scheme has been
terminated in accordance with the provisions hereof, whichever is earlier.

5.4 An Option shall be deemed to have been accepted by any Participant who accepts an Offer in
accordance with the terms of the Share Option Scheme or (where the context so permits) the legal
personal representative(s) entitled to any such Option in consequence of the death of the original
Participant (the “Grantee”) and the Option to which the Offer relates shall be deemed to have been
granted and to have taken effect when the duplicate of the Offer Letter (as defined in
sub-paragraph 5.3 above) comprising acceptance of the Option duly signed by the Grantee
together with a remittance in favour of the Company of HK$1.00 by way of consideration for the
granting thereof is received by the Company within the period as stipulated in sub-paragraph 5.3
above. Such remittance shall in no circumstances be refundable or deemed to be part of the
Subscription Price.
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5.5 Any Offer may be accepted in respect of less than the number of Shares for which it is offered
provided that it is accepted in respect of a board lot for dealing in Shares on the Stock Exchange
or an integral multiple thereof. To the extent that the Offer is not accepted within the period and
in the manner stipulated in sub-paragraph 5.4 above, it will be deemed to have been irrevocably
declined.

5.6 Subject to the provisions of the Share Option Scheme and the Listing Rules, the Board may when
making the Offer impose any conditions, restrictions or limitations in relation to the Option as it
may at its absolute discretion think fit.

5.7 Participants resident in the PRC are required to comply with applicable laws and regulations in
the PRC in respect of acceptance of any Option offered to them or the exercise of any Option
granted to them.

(6) Subscription Price

Subject to any adjustments made pursuant to paragraph 11 below, the Subscription Price in respect of
each Share issued pursuant to the exercise of Options granted hereunder shall be a price solely determined
by the Board and notified to a Participant and shall be at least the highest of:

6.1 the closing price of the Shares as stated in the Stock Exchange’s daily quotations sheet on the day
(other than a Saturday or a Sunday) on which licensed banks are open for business in Hong Kong
and the Stock Exchange is open for business of dealing in securities (the “Business Day”) on
which an Offer is made to the Grantee or, if such date of Offer is not a Business Day, the
immediately preceding Business Day;

6.2 a price being the average of the closing prices of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 Business Days immediately preceding the date of Offer (provided
that the new issue price shall be used as the closing price for any Business Day falling within the
period before listing of the Shares where the Company has been listed for less than 5 Business
Days as at the date of grant by the Grantee); and

6.3 the nominal value of a Share.

(7) Exercise of Options

7.1 An Option shall be personal to the Grantee and shall not be assignable and no Grantee shall in
any way sell, transfer, charge, mortgage, encumber or create any interests in favour of any third
party over or in relation to any Option. Any breach of the foregoing of a Grantee shall render all
outstanding Option of such Grantee be automatically cancelled in accordance with sub-paragraph
8.6 below.

7.2 Unless otherwise determined by the Board and specified in the Offer Letter (as defined in
sub-paragraph 5.3 above) at the time of the Offer, there is neither any performance targets that
need to be achieved by the Grantee before an Option can be exercised nor any minimum period
for which an Option must be held before the Option can be exercised. An Option may be exercised
in whole or in part in the manner as set out in the Offer Letter and sub-paragraph 7.3 below by
the Grantee (or his personal representative(s)) giving notice in writing to the Company stating that
the Option is thereby exercised and the number of Shares in respect of which it is exercised
which, if less than the total number of Shares subject to all Options which may be exercised by
the Grantee then, must be in an integral multiple of the board lot for dealing in Shares on the
Stock Exchange. Each such notice must be accompanied by a remittance for the full amount of
the total Subscription Price for the Shares in respect of which the notice is given. Within 28 days
after receipt of the notice and where appropriate, receipt of the certificate of the auditors for the
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time being of the Company pursuant to paragraph 11 below, the Company shall allot the relevant
Shares to the Grantee (or his personal representative(s)) credited as fully paid and issue to the
Grantee (or his personal representative(s)) a share certificate in respect of the Shares so allotted.

7.3 Subject to as hereinafter provided and subject to the terms and conditions upon which such Option
was granted, the Option may be exercised by the Grantee at any time during the a period to be
determined by the Board at its absolute discretion and notified by the Board to each Grantee as
being the period during which an Option may be exercised and in any event, such period shall not
be longer than 10 years from the date upon which any particular Option is granted in accordance
with the Share Option Scheme (“Option Period”) provided that:

(a) in the event of the Grantee ceases to be a Participant for any reason other than on the
Grantee’s death or the termination of the Grantee’s employment, directorship, office or
appointment on one or more of the grounds specified in sub-paragraph 8.4 below, the
Grantee may exercise the Option up to the Grantee’s entitlement at the date of cessation (to
the extent which has become exercisable pursuant to the terms and conditions of the grant
and not already exercised) within the period of 1 month (or such longer period as the Board
may determine) following the date of such cessation, which date shall be the last actual
working day with the relevant company whether salary is paid in lieu of notice or not, or
the last date of office or appointment as director of, as consultant, professional or other
advisors to the relevant company, as the case may be, in the event of which, the date of
cessation as determined by a resolution of the board of directors or governing body of the
relevant company shall be conclusive;

(b) in the event the Grantee, if an individual, dies before exercising the Option in full and none
of the events which would be a ground for termination of the Grantee’s employment,
directorship, office or appointment under sub-paragraph 8.4 below arises, the personal
representative(s) of the Grantee shall be entitled within a period of 6 months or such longer
period as the Board may determine from the date of death, to exercise the Option up to the
entitlement of such Grantee at the date of death;

(c) if a general offer by way of take-over is made to all the holders of Shares (other than by way
of scheme of arrangement pursuant to sub-paragraph 7.3(d) below) (or all such holders other
than the offeror and/or any person controlled by the offeror and/or any person acting in
association or concert with the offeror) and if such offer becomes or is declared
unconditional prior to the expiry of the relevant Option Period, the Grantee (or his personal
representative(s)) may by notice in writing to the Company within 21 days of the notice of
the offeror exercise the Option to its full extent or to the extent specified in such notice;

(d) if a general offer by way of scheme of arrangement is made to all the holders of Shares and
has been approved by the necessary number of holders of Shares at the requisite meetings,
the Grantee (or his personal representative(s)) may thereafter (but only until such time as
shall be notified by the Company, after which it shall lapse) exercise the Option to its full
extent or to the extent specified in such notice;

(e) if a compromise or arrangement between the Company and its shareholders or creditors is
proposed for the purposes of or in connection with a scheme for the reconstruction of the
Company or its amalgamation with any other company or companies (other than a general
offer or a scheme of arrangement contemplated in sub-paragraph 7.3(c) and 7.3(d) above),
the Company shall give notice thereof to the Grantee on the same date as it despatches the
notice which is sent to each shareholder or creditor of the Company summoning the meeting
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to consider such a compromise or arrangement, and thereupon the Grantee (or his personal
representative(s)) may forthwith and until the expiry of the period commencing with such
date and ending with the earlier of 2 months thereafter and the date on which such
compromise or arrangement is sanctioned by the Court, exercise any of his Options whether
in full or in part, but the exercise of an Option as aforesaid shall be conditional upon such
compromise or arrangement being sanctioned by the Court and becoming effective. Upon
such compromise or arrangement becoming effective, all Options shall lapse except insofar
as previously exercised under the Share Option Scheme. The Company may require the
Grantee (or his personal representative(s)) to transfer or otherwise deal with the Shares
issued as a result of the exercise of Options in these circumstances so as to place the Grantee
in the same position as nearly as would have been the case had such Shares been subject to
such compromise or arrangement; and

(f) in the event a notice is given by the Company to its shareholders to convene a general
meeting for the purposes of considering, and if thought fit, approving a resolution to
voluntarily wind-up the Company, other than for the purposes of a reconstruction,
amalgamation or scheme of arrangement, the Company shall on the same date as or soon
after it despatches such notice to convene the shareholders’ meeting, give notice thereof to
all Grantees. Each Grantee (or his legal personal representative(s)) may by notice in writing
to the Company (such notice to be received by the Company not later than 2 Business Days
prior to the proposed general meeting) exercise the Option either to its full extent or to the
extent specified in such notice, such notice to be accompanied by a payment for the full
amount of the aggregate Subscription Price for the Shares in respect of which the notice is
given, whereupon the Company shall as soon as possible and, in any event, no later than the
Business Day immediately prior to the date of the proposed general meeting referred to
above, allot the relevant Shares to the Grantee credited as fully paid.

7.4 The Shares to be allotted upon the exercise of an Option will be subject to all the provisions of
the memorandum and articles of association of the Company for the time being in force and will
rank pari passu in all respects with the fully paid Shares in issue on the date of their allotment
and issue, and accordingly will entitle the holders to participate in all dividends or other
distributions paid or made on or after the date of allotment and issue other than any dividends or
other distributions previously declared or recommended or resolved to be paid or made if the
record date therefor shall be before the date of allotment and issue.

(8) Lapse of Option

An Option shall lapse automatically and not be exercisable (to the extent not already exercised) on the
earliest of:

8.1 the expiry of the Option Period;

8.2 the expiry of the periods referred to in the above sub-paragraphs 7.3(a), (b), (c) or (f);

8.3 subject to the scheme of arrangement referred to in above sub-paragraph 7.3(d) or compromise
or arrangement referred to in above sub-paragraph 7.3(e) becoming effective, the expiry of the
period referred to in the above sub-paragraph 7.3(d) or (e);

8.4 the date on which the Grantee ceases to be a full-time or part-time employee, director, consultant,
professional or other advisor, discretionary objects of a discretionary trust or chief executive of
the relevant company or substantial shareholder of the Company (as the case may be) by reason
of the termination of his employment, directorship, office or appointment on the grounds that he
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has been guilty of misconduct, or appears either to be unable to pay or have no reasonable
prospect to be able to pay debts, or has become insolvent, or has made any arrangements or
composition with his creditors generally, or has been convicted of any criminal offence involving
his integrity or honesty, in the event of which a resolution of the board of directors or governing
body of the relevant company or substantial shareholder of the Company (as the case may be) to
the effect that the employment, directorship, office or appointment of a Grantee has or has not
been terminated on one or more of the grounds specified in this sub-paragraph 8.4 shall be
conclusive;

8.5 the close of 2 Business Days prior to the general meeting of the Company held for the purpose
of approving the voluntary winding-up of the Company or the date of the commencement of the
winding-up of the Company;

8.6 the date on which the Grantee commits a breach of sub-paragraph 7.1 above; or

8.7 the date on which the Option is cancelled by the Board as provided in paragraph 15 below.

The Company shall owe no liability to any Grantee for the lapse of any Option under this
paragraph 8.

(9) Maximum number of shares available for subscription

9.1 Subject to sub-paragraph 9.2 below:

(a) The total number of Shares, which may be issued upon exercise of all options to be granted
under the Share Option Scheme and any other share option scheme of the Company shall
not in aggregate exceed 10% of the total number of Shares in issue on the date of
commencement of dealings in the Shares on the Stock Exchange, being 200,000,000 Shares,
unless the Company obtains an approval from its shareholders pursuant to sub-paragraph
9.1(b) below. Options lapsed in accordance with the terms of the Share Option Scheme will
not be counted for the purpose of calculating such 10% limit.

(b) The Company may seek approval of its shareholders in general meeting for refreshing the
10% limit set out in sub-paragraph 9.1(a) above such that the total number of Shares which
may be issued upon exercise of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company under the limit as refreshed shall not exceed
10% of the total number of Shares in issue as at the date of approval to refresh such limit.
Options previously granted under the Share Option Scheme and any other share option
schemes (including those outstanding, cancelled, lapsed in accordance with the Share
Option Scheme or any other share option schemes or exercised options) will not be counted
for the purpose of calculating such limit as refreshed. In such a case, the Company shall
send a circular to its shareholders containing the information required under the Listing
Rules.

(c) The Company may seek separate approval by its shareholders in general meeting for
granting Options beyond the 10% limit provided the Options in excess of such limit are
granted only to Participants specifically identified by the Company before such approval is
sought. In such a case, the Company shall send a circular to its shareholders containing,
amongst other terms, a generic description of the specified Participant(s) who may be
granted such Options, the number of Shares subject to the Options to be granted, the terms
of the Options to be granted, the purpose of granting Options to the specified Participant(s),
an explanation as to how these Options serve such purpose and such other information as
required under the Listing Rules.
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9.2 Notwithstanding any provision in paragraph 9.1 above and subject to paragraph 11, the limit on
the number of Shares which may be issued upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any other share option schemes of the
Company must not exceed 30% of the Shares in issue from time to time. No options may be
granted under the Share Option Scheme and any other share option schemes of the Company if
this will result in such limit being exceeded.

(10) Maximum entitlement of Shares of each Participant

10.1 (a) Subject to sub-paragraphs 10.1(b) above, the total number of Shares issued and to be issued
upon exercise of the Options granted to each Participant (including both exercised and
outstanding Options) in any 12-month period shall not exceed 1% of the total number of
Shares in issue.

(b) Notwithstanding sub-paragraph 10.1(a) below, where any further grant of Options to a
Participant would result in the Shares issued and to be issued upon exercise of all options
granted and to be granted to such Participant under the Share Option Scheme and any other
share option schemes of the Company (including exercised, cancelled and outstanding
Options) in the 12-month period up to and including the date of such further grant
representing in aggregate over 1% of the Shares in issue, such further grant must be
separately approved by the shareholders of the Company in general meeting with such
Participant and his associates abstaining from voting. The number and terms (including the
exercise price) of the Options to be granted to such Participant shall be fixed before
shareholders’ approval and the date of Board meeting for proposing such further grant
should be taken as the date of grant for the purpose of calculating the Subscription Price.
In such a case, the Company shall send a circular to its shareholders containing, amongst
other terms, the identity of such Participant, the number and the terms of the Options to be
granted (and Options previously granted to such Participant) and such other information as
required under the Listing Rules.

(c) In addition to the above paragraph 9 and sub-paragraphs 10.1(a) and 10.1(b), any grant of
Options to a Participant who is a director, chief executive or substantial shareholder of the
Company or their respective associates must be approved by the independent non-executive
directors of the Company (excluding independent non-executive director who is the
Grantee).

(d) In addition to the above paragraph 9 and sub-paragraphs 10.1(a) and 10.1(b), where the
Board proposes to grant any Option to a Participant who is a substantial shareholder or an
independent non-executive director of the Company, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options already
granted and to be granted under the Share Option Scheme and any other share option
schemes of the Company (including options exercised, cancelled and outstanding) to him in
the 12-month period up to and including the date of such grant:

(i) representing in aggregate more than 0.1% of the total number of Shares in issue; and

(ii) having an aggregate value, based on the closing price of the Shares at the date of each
grant, in excess of HK$5,000,000,

such proposed grant of Options must be approved by the shareholders of the Company in
general meeting. In such a case, the Company shall send a circular to its shareholders
containing all those terms as required under the Listing Rules. All connected persons of the
Company must abstain from voting in favour at such general meeting. Any vote taken at the
meeting to approve the grant of such Options must be taken on a poll and the applicable
requirements of the Listing Rules must be complied with.
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10.2 Subject to the above sub-paragraphs 9.1, 9.2 and 10.1, in the event of any alteration in the capital
structure of the Company whether by way of capitalisation issue, rights issue, consolidation,
subdivision or reduction of the share capital of the Company (other than as a result of an issue
of Shares as consideration in a transaction), the maximum number of Shares referred to in the
above sub-paragraphs 9.1, 9.2 and 10.1 will be adjusted in such manner as an independent
financial advisor or the auditors for the time being of the Company (acting as experts and not as
arbitrators) shall confirm to the directors of the Company in writing to be fair and reasonable.

(11) Reorganisation of capital structure

In the event of any alteration in the capital structure of the Company whilst any Option remains
exercisable, whether by way of capitalisation issue, rights issue, subdivision, consolidation, or reduction of
the share capital of the Company in accordance with legal requirements and requirements of the Stock
Exchange excluding any alteration in the capital structure of the Company as a result of an issue of Shares
as consideration in respect of a transaction to which the Company is a party, such corresponding alterations
(if any) shall be made to:

(i) the number or nominal amount of Shares subject to the Option so far as unexercised; and/or

(ii) the Subscription Price; and/or

(iii) the method of exercise of the Option (if applicable),

as an independent financial advisor or the auditors for the time being of the Company shall at the request of
the Board certify in writing to the directors of the Company, either generally or as regards any particular
Grantee, to be in their opinion fair and reasonable and that any such alterations shall satisfy the requirements
set out in the note to Rule 17.03(13) of the Listing Rules and shall give a Grantee the same proportion of the
issued share capital of the Company as that to which the Grantee was previously entitled, provided that no
such alterations shall be made the effect of which would be to enable a Share to be issued at less than its
nominal value. The capacity of the independent financial advisor or the auditors for the time being of the
Company in this paragraph is that of experts and not of arbitrators and their certification shall, in the absence
of manifest error, be final and binding on the Company and the Grantees. The costs of the independent
financial advisor or the auditors for the time being of the Company shall be borne by the Company.

(12) Share Capital

The exercise of any Option shall be subject to the shareholders of the Company in a general meeting
approving any necessary increase in the authorised share capital of the Company. Subject thereto, the Board
shall make available sufficient authorised but unissued share capital of the Company to meet subsisting
requirements on the exercise of Options.

(13) Disputes

Any dispute arising in connection with the Share Option Scheme (whether as to the number of Shares
the subject of an Option, the amount of the Subscription Price or otherwise) shall be referred to the decision
of the auditors for the time being of the Company or an independent financial advisor appointed by the
Company who shall act as experts and not as arbitrators and whose decision shall be final and binding.
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(14) Alteration of the Share Option Scheme

14.1 The provisions of the Share Option Scheme may be altered in any respect by resolution of the
Board except that the provisions of the Share Option Scheme as to:

(a) the definitions of “Grantee”, “Option Period” and “Participant”;

(b) the provisions of the above paragraphs and sub-paragraphs 4.1, 5.1, 5.2, 5.3, 6, 7, 8, 9, 10,
11 and this paragraph 14; and

(c) all such other matters set out in Rule 17.03 of the Listing Rules,

shall not be altered to the advantage of the Participants except with the prior approval of the
shareholders of the Company in general meeting, provided that no such alteration shall operate
to affect adversely the terms of issue of any Option granted or agreed to be granted prior to such
alteration except with the consent or sanction of such majority of the affected Grantees as would
be required of the shareholders of the Company under the articles of association for the time being
of the Company for a variation of the rights attached to the Shares.

14.2 Any alterations to the terms and conditions of the Share Option Scheme which are of a material
nature or any change to the terms of the Options granted must be approved by the shareholders
of the Company in general meeting, except where the alterations take effect automatically under
the existing terms of the Share Option Scheme.

14.3 The amended terms of the Share Option Scheme or the Options must still comply with the
relevant requirements of Chapter 17 of the Listing Rules.

14.4 Any change to the authority of the directors of the Company or scheme administrators in relation
to any alteration to the terms of the Share Option Scheme must be approved by the shareholders
of the Company in general meeting.

(15) Cancellation of the Options granted

The Board may, with the consent of the relevant Grantee, at any time at its absolute discretion cancel
any Option granted but not exercised. Where the Company cancels Options and makes an Offer of the grant
of new Options to the same Option holder, the Offer of the grant of such new Options may only be made,
under the Share Option Scheme with available Options (to the extent not yet granted and excluding the
cancelled Options) within the limit approved by the shareholders of the Company as mentioned in the above
paragraph 9.

(16) Termination of the Share Option Scheme

The Company by resolution in general meeting or the Board may at any time terminate the operation
of the Share Option Scheme and in such event no further Options will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect.

Application has been made to the Listing Committee for listing of, and permission to deal in, the Shares
which may fall to be issued pursuant to the exercise of the Options.

As at the date of this prospectus, no Option has been granted or agreed to be granted by the Company
under the Share Option Scheme.
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V. OTHER INFORMATION

(1) Tax, estate duty and other indemnity

SuSih, the controlling shareholder of the Company (the “Indemnifier”) has entered into two deeds of
indemnity in favour of the Group (being material contracts items (aa) to (cc) referred to in the section entitled
“Summary of material contracts” in this Appendix) to provide the following indemnities in favour of the
Group.

Under the deed of indemnity, the Indemnifier undertakes to indemnify each of the members of the
Group on demand against, among other matters: (a) taxes; and (b) Hong Kong estate duty which might be
payable by any member of the Group, by reason of any transfer of property (within the meaning of Section
35 of the Estate Duty Ordinance, Chapter 111 of the Laws of Hong Kong, as amended by the Revenue
(Abolition of Estate Duty) Ordinance) to any member of the Group at the time the indemnity was entered
into.

The Directors have been advised that no material liability for estate duty is likely to fall on the
Company or any of its subsidiaries in the Cayman Islands, the BVI or the PRC, being jurisdictions in which
one or more of the companies comprising the Group are incorporated.

SuSih, the controlling shareholder of the Company, has also entered into a deed of indemnity in favour
of the Company to indemnify the Company and its subsidiaries for loss arising from (1) any forced relocation
of our SYE facility (less any compensation the Company may receive in respect of the relocation of our SYE
facility); and (2) the lack of a certificate of State-owned land use and certificates of real estate ownership for
certain facilities at SYE. This indemnity does not cover losses arising after SuSih and certain of its associates
cease to own or control the voting rights over at least 30% of the Company’s entire issued share capital or
losses for which provision has been made in the audited financial statements for the three years ended 31
December 2005 and the nine months ended 30 September 2006. A total sum of approximately HK$600,000
for various application fees payable to the PRC government authorities in relation to the relevant production
facilities of SYE have been provided for in the aforesaid accounts. Furthermore, the indemnity in respect of
the lack of a certificate of State-owned land use and certificates of real estate ownership for certain facilities
at SYE will terminate if all those certificates are received.

As SuSih’s assets currently only comprise its Shares in our Company, SuSih’s ability to pay under
either of these indemnities will depend on the value of the Shares held by it at any period in time and its
ability to sell such Shares, if necessary, to raise cash to fund any payment.

(2) Waiver from Compliance with the Listing Rules and exemption from compliance with the
Companies Ordinance

The SFC has granted to the Company a certificate of exemption from strict compliance with the
requirements in paragraphs 27 and 31 of the Third Schedule to the Companies Ordinance. The Stock
Exchange has also granted to the Company waivers from strict compliance with: (i) Rule 4.04(1) of the
Listing Rules in relation to the disclosure of certain financial information in respect of the Group for each
of the three financial years immediately preceding the issue of this prospectus; (ii) the announcement and
independent shareholders’ approval requirements pursuant to Rule 14A.42(3) of the Listing Rules in respect
of certain continuing connected transactions between the Group and certain connected persons of the
Company; and (iii) Rule 10.07(1) of the Listing Rules in respect of the certain stock borrowing arrangements.
Further details of such waiver are set out in the section entitled “Waivers from Compliance with the Listing
Rules and Exemption from Compliance with the Companies Ordinance” of this prospectus.
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(3) Litigation

No member of the Group is engaged in any litigation or arbitration of material importance and no
litigation or claim of material importance is known to the Directors to be pending or threatened against any
member of the Group.

(4) Sponsors

The Joint Sponsors have made an application on behalf of the Company to the Listing Committee of
the Stock Exchange for listing of, and permission to deal in, the Shares in issue and Shares to be issued as
mentioned herein (including any Shares falling to be issued pursuant to the exercise of the Over-allotment
Option and pursuant to the exercise of any options granted under the Share Option Scheme).

(5) Preliminary expenses

The preliminary expenses of the Company are approximately HK$314,450 and have been paid or are
payable by the Company.

(6) Promoter

The Company has no promoter.

(7) Qualifications of experts

The following are the qualifications of the experts who have given opinion or advice which are
contained in this prospectus:

Name Qualification

Citigroup A deemed licensed corporation under the SFO for types 1, 4
and 6 regulated activities as defined under the SFO

HSBC A registered institution under the Securities and Futures
Ordinance to carry on type 1 (Dealing in Securities), type 4
(Advising on Securities) and type 6 (Advising on Corporate
Finance) regulated activities and is also a licensed bank
under the Banking Ordinance

Grandall Legal Group (Shenzhen) PRC lawyers

PricewaterhouseCoopers Certified Public Accountants

B.I. Appraisals Limited Independent property valuer

Appleby Hunter Bailhache Cayman Islands attorneys-at-law

(8) Consents of experts

The Joint Sponsors, Grandall Legal Group (Shenzhen), PricewaterhouseCoopers, B.I. Appraisals
Limited and Appleby Hunter Bailhache have given and have not withdrawn their respective written consents
to the issue of this prospectus with the inclusion of their reports and/or letter and/or valuation certificate
and/or the references to their names included herein in the form and context in which they are respectively
included.
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(9) Binding effect

This prospectus shall have the effect, if an application is made in pursuance hereof, of rendering all
persons concerned bound by all of the provisions (other than the penal provisions) of sections 44A and 44B
of the Companies Ordinance insofar as applicable.

(10) Agency fees or commission received

The Underwriters will receive an underwriting fee and commission as mentioned in the section entitled
“Underwriting — Commissions, expenses and indemnities” of this prospectus.

(11) Disclaimers

Save as disclosed in this prospectus and as at the Latest Practicable Date:

(a) none of the Directors nor any of the persons whose names are listed in the section entitled “Other
Information — Consents of expert” in this Appendix is interested in the promotion of the
Company, or in any assets which have been within the two years immediately preceding the issue
of this prospectus, or are proposed to be, acquired or disposed of by or leased to any member of
the Group;

(b) none of the Directors nor any of the persons whose names are listed in the section entitled “Other
Information — Consents of experts” in this Appendix is materially interested in any contract or
arrangement subsisting at the date of this prospectus which is significant in relation to the
business of the Group; and

(c) none of the Directors is materially interested in any contract or arrangement subsisting at the date
of this prospectus which is significant in relation to the business of the Group.

(12) Particulars of the Selling Shareholder

Particulars of the Selling Shareholder are as follows:

Total Glory Holdings Limited, a company incorporated in BVI with an address of c/o Room 2407, 24th
Floor, ING Tower, 308 Des Voeux Road Central, Hong Kong.

(13) Miscellaneous

(a) Save as disclosed in this prospectus and, where applicable, as at the Latest Practicable Date:

(i) within the two years preceding the date of this prospectus, no share or loan capital of the
Company or any of its subsidiaries has been issued or agreed to be issued fully or partly paid
either for cash or for a consideration other than cash;

(ii) no share or loan capital of the Company or any of its subsidiaries is under option or is
agreed conditionally or unconditionally to be put under option;

(iii) no founders, management or deferred shares of the Company or any of its subsidiaries have
been issued or agreed to be issued; and

(iv) within the two years preceding the date of this prospectus, no commissions, discounts,
brokerages or other special terms have been granted in connection with the issue or sale of
any capital of the Company or any of its subsidiaries.
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(b) As at the Latest Practicable Date, none of the Joint Sponsors, Grandall Legal Group (Shenzhen),
PricewaterhouseCoopers, B.I. Appraisals Limited and Appleby Hunter Bailhache:

(i) is interested beneficially or non-beneficially in any shares in any member of the Group; or

(ii) has any right or option (whether legally enforceable or not) to subscribe for or to nominate
persons to subscribe for any securities in any member of the Group.

(c) No company within the Group is presently listed on any stock exchange or traded on any trading
system.

(d) All necessary arrangements have been made to enable the Shares to be admitted into CCASS for
clearing and settlement.
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DOCUMENTS DELIVERED TO THE REGISTRAR OF COMPANIES IN HONG KONG

The documents attached to the copy of this prospectus delivered to the Registrar of Companies in Hong
Kong for registration were copies of the WHITE, YELLOW and PINK Application Forms, the statement
of adjustment relating to the accountants’ report of the Group prepared by PricewaterhouseCoopers, the
written consents referred to in the section entitled “Consents of experts” in Appendix VI to this prospectus,
and copies of material contracts referred to in section entitled “Further information about the business of the
Group — Summary of material contracts” in Appendix VI to this prospectus.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the offices of Woo, Kwan, Lee
& Lo at 27th Floor, Jardine House, 1 Connaught Place, Central, Hong Kong during normal business hours
up to and including 6 February 2007:

(a) the memorandum of association of the Company and the Articles;

(b) the accountants’ report of the Group prepared by PricewaterhouseCoopers, the text of which is set
out in Appendix I to this prospectus and the related statement of adjustments;

(c) the report on the unaudited pro forma financial information prepared by PricewaterhouseCoopers,
the text of which is set out in Appendix II to this prospectus;

(d) the letters relating to the profit estimate for the financial year ended 31 December 2006, the text
of which are set out in Appendix III to this prospectus;

(e) the audited accounts of companies comprising the Group for each of the three years ended 31
December 2005, except for those companies that were incorporated after 31 December 2005 and
those companies for which there are no statutory audit requirements in their jurisdiction of
incorporation;

(f) the property valuation report prepared by B.I. Appraisals Limited, the text of which are set out
in Appendix IV to this prospectus;

(g) the letter prepared by Appleby Hunter Bailhache summarising certain aspects of Cayman Islands
company law as referred to in Appendix V to this prospectus;

(h) the rules of the Share Option Scheme;

(i) the Companies Law;

(j) the service agreements referred to in the section entitled “Disclosure of Interests — Directors —
Particulars of service agreements” in Appendix VI to this prospectus;

(k) the material contracts referred to in the section entitled “Further information about the business
of the Group — Summary of material contracts” in Appendix VI to this prospectus;

(l) the written consents referred to in the section entitled “Other Information — Consents of experts”
in Appendix VI to this prospectus; and

(m) the legal opinions prepared by Grandall Legal Group (Shenzhen) in connection with the Global
Offering and the property interests of the Group in the PRC.
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